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HE UNITED STATES PATENT AND TRADEMARK OFFICE 



(Attorney Docket No. 10527US15) 



IN THE APPLICATION OF: 

JOHN R. MARTIN and 
MICHAEL L.TILLERY 

SEIOALNO.: 09/502,875 

FILED: February 11,2000 

FOR: COMPUTER JUKEBOX AND 
COMPUTER JUKEBOX 
MANAGEMENT SYSTEM 

EXAMINER: CALVIN LOYD HEWITT H 

GROUP ART UNIT: 2161 



PETITION TO EXPUNGE PROPRIETARY INFORMATION 
(LF FOUND NOT MATERIAL TO PATENTABILITY) 
PURSUANT TO 37 C.F.R. 1.182 AND M.P.E.P. 724.05 



BOX NO FEE AMENDMENT 
Assistant Commissioner of Patents 
Washington, D.C. 20231 

Dear Sir: 

This Petition accompanied the submission of proprietary materials submitted under seal in 
the above identified application, pursuant to M.P.E.P. 724.02. Should the Examiner determine that 
the materials are not material to patentability, please expunge them fi-om the file. The materials 
submitted under seal are the following: 



Serial No. 09/502,875 



Our Case No. 10527US15 



Exhibit 
No. 


Document 


Examiner Initials 
Indicating Immateriality 


C18 


Production Aspects (Dated May, 4, 1989). 




C19 


Business Program "A" What Business Are We In (Dated 
May 4, 1989). 




C20 


Audiocomp Press Resease, February, 1991, "Computer 
Based Jukebox". 




C21 


General Agreement Between SDS Companys (Sean D. 
Sheedy) and Sound Leisure Lmtd. (A.J. Black) Dated this 
20'*" day of 1988. 




C22 


Letter From Micahel A. Krebser and Micahel Spieles, 
Solid Equity Management Company To Michael Leonard 
Dated August 19, 1988. 




C23 


Business Proposal For Digital Sound SystemsPrepared By 
Micsean, Inc. 




C24 


Classified Information, Dated April 19, 1988, Property of 
SDS Companies. 




C26 


Micsean, Inc. / Sound Leisure - Joint Venture Agreement 
(Dated July 23, 1988). 




C27 


Agreement To Incorporate (Dated June 18, 1988). 




C28 


Sound Leisure Limited and Associated Leisure Hire 
Limited Agreement for the Sale and Purchase of Part of 
the Share Capital in Sound Leisure Limited, Disclosure 
Letter (Dated August 9, 1988). 




C29 


Memorandum of Understaiiding, Report By Mike Lopez. 
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Serial No. 09/502,875 



Our Case No. 10527US15 



C32 


Letter From Robert G. Weed, P.C. To Mike Leonard 
Dated December 12, 1989 and Letter From Ralph Mabie, 
Jr. To Robert G. Weed, Esquire, Dated November 7, 1989, 
Re: Sound Leisure. 




C34 


Meeting Agenda, mike Kelogee - Milgray Electronics, 
Tuesday, February 28, 1989. 




C35 


Business Proposal For Digital Broadcast Systems, 330 
Mulzer Avenue, Adrian, Michigan, 49221. 




C36 


Deposition of Sean D. Sheedy, West Palm Beach, Florida, 
September 24^ 1999. 





Each of the above items was provided to applicant during discovery in the case of Ararhnidj 
Tnc V, Toiinhhines Digital Tukehoy^ Tnc^ pt al^ case no. 98 C 3765 (N. D. 111.). Each item was 
indicated by the supplier of the item to be proprietary and confidential. Each item was subject to a 
Protective Order entered by the Court. The information has not otherwise been made public by 
applicant, or by anyone else to the best of applicant's knowledge. The Examiner's initials above 
indicate that the materials have been found to be not material to patentability. 

Pursuant to M.P.E.P, 724.05(4), applicant commits to retain such information for the period 
of any patent with regard to which the information is being submitted. 

Pursuant to M.P.E.P. 724.05(5), applicant states that it is the party in interest who originally 
submitted the proprietary information in the application. 
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Serial No. 09/502,875 Our Case No. 10527US15 



Cnnclusion 

Pursuant to M.P.E.P. 724.05 and 37 C.F.R. 1.182, applicant requests that the above 
identified materials, indicated to be not material to patentability, be expunged fi-om the record. 

Please charge any additional fees or credit any overpayment that may be incurred by the 
applicant to Deposit Account No. 13-0017 (McAndrews, Held & Malloy, Ltd.). 



Date: May 25, 2001 



McAndrews, Held & Malloy, Ltd. 
500 West Madison Street, 34th Floor 
Chicago, Illinois 60661 
Telephone: (312) 775-8000 



submitted, 




21,061 

Attomey for Applicants and Arachnid,Inc. 
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MAY 4, i989 
PRODUCTION ASPECTS 

The company intends to manufacture the basic jukebox which 
can be adapted to the other utilizations at Coin-Op Specialists 
in the initial stages. An option has been to open up facilities 
at the new facility in Adrian, in September of 1989, when the 
production is anticipated. 

The basis cost of the configuration are as set forth below: 



1. 


Hard Disk 


1/ 


795 


2. 


Motherboard 




750 


3. 


Power Supply 




90 


4. 


Cabinet 


1, 


000 


5. 


Coin Mech. 




400 


6. 


I/O board 




79 


7. 


EGA Monitor 




400 


8. 


EGA Card 




279 


9. 


Amplifier 




360 


10. 


Speakers 




100 


11. 


SCSI Card 




80 


12. 


Key Pad 




20 


13. 


DSP board 


1. 


000 






6, 


353 



The system will be utilized in the development of the system 
will be a compression produced by Dr. Anderson and Neuhauff, 

LEONARD 
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from Ann Arbor. Additional software will be utilized for logging 
in play developed by Computer Concepts of Ann Arbor. 

It is anticipated that the company will make arrangements 
with the Dale Computer Corporation of Lansing, for the computer 
hardware as well as to cost out the same information from Dalauco 
Spry, and Burr Brown. Utilization will also be made of the 
Miniscribe/CDC/PRHM, presently in existence. Furthermore, the 
company will enter into contracts with Data Technology and 
Milgray Electronics for additional boards. 

The company will also obtain intercomponents from Ardac 
Corporation, American Acoustics Corporation, Sound Craftsman, MSM 
Cabinet Company, Wells Gardner, Coin Company, WICO Corporation. 

At the present time negotiations are taking place with 
respect to discounts on all supplies based upon the numbers to be 
ordered. It is anticipated that prices quoted today will be 
reduced with increased quantity. 

Consideration is being given in the negotiations with these 
companies as to whether or not an equity position' or loan might 
be available to help finance the construction of the initial 
units. 

It is intentioned to supply to its customers "carry through" 
warranties on all parts, plus the companies own warranty on 
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software and hardware. The company is also in the process of 
completing final negotiation with respect to the design of the 
project/ keeping in mind the potential of selling the design 
considerations to various advertisers and manufactures. It is 
difficult for the company to access the level of competition in 
developing this technology since" it is new technology. Attached 
in the various appendix's will be report from the Security 
Exchange Commission about the research and development and the 
manufacturing cost of the major competitors who have developed 4 5 
r.p.m, jukeboxes as well as CD jukeboxes. Also attached in, the 
appendix is a schematic of the internal design of the system. 
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MAY 4, 1989 

BUSINESS PROGRAM "A" 
WHAT BUSINESS ARE WE IN 

The company business is to profitably use it 

computerized system to digitize music to be used in the digital 
juXebox. The company will produce, manufacture and 
distribute the jukeboxes to operators on a world wide basis 
first concentrating upon the US market. 

The objectives of the company will require that it systems 
will do as follows: 

A. Magnetic storage of ONLY HITS - 
no records, tapes, CDs. 

B. Easy machine song updates by operators 
through portable hard floppy disk with 
development of modem utilization in the future. 

C. Complete inventory of: Songs played, basic 
popularity, income and bookkeeping reports for 
the cash box which creates a new technology - 

D. Fabulous Sound/Powerful Amp. 

E. Machine with various options, which create 
an entertainment center for the operator and 
the location owner: 

1. Speakers 

C19 
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2. 



Wireless Mic for DJ Announcer 



3. 



Video Display 



4. 



Custom Advertising 



5. 



Public Service Announcements or 



paid announcements (location could profit 



by selling announcements) 



6. 



Video Camera with a large screen. 



The utilization of the system will expand the jukebox from 
merely a device to play songs to a true entertainment center. 
The system can be developed to provide music background for solo 
singers (Kareoke System) as well as a "Mr. Entertainer" program 
with a wireless mic. Other utilizations of the system in the 
restaurant setting would be for background and foreground music. 
It would not be difficult to attach a video camera with large 
screen and to develop a stage an lighting system which would 
allow the patron of a establishment to truly enjoy themselves. 

One of the most important aspects of the utilization of the 
jukebox as an entertainment center would be the operator and the 
location owner would have new marketing tools at their fingertips 
from designing the machine to capitalize on the popularity of 
various products, to portraying their products on the video 
monitor on the machine. Such a machine will give an operator 
access to local areas chain restaurants through various national 
marketing campaigns, which can be geared to the needs of each 
individual advertiser and location manager. Furthermore, as 
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discussed previously, cooperatives can be established in a 
regionalized basis for various sections of the country. 

As an off shoot of the companies activities it will create 
a digitized music library pursuant to agreements reached 
between ASCAP and BMI to license mechanical reproduction 
rights to digitize music presently recorded to be stored in 
a digital library. Research and development will be owned by 
MBM Ltd. , a holding company which has entered into various 
agreements with Dr. Anderson and. Dr. Neuhauff, for the 
research and development in licensing of the process. 

MBM, Ltd, will license its rights to the digital 
broadcasting system, so the same can be utilized in the jukebox 
market. Digital Jukebox systems will manufacture and 
distribute the system to operators and will enter into an 
agreement- with MBM, Ltd. for the licensing rights for the 
jukebox application. MBM Ltd., will also license the rights to 
the music library. 

MBM, Ltd. shall also enter into licensing agreements with 
other subsidiary companies for the following projects: 

1. Record Company. 

2. Recording Studio. 
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3 . DJ Systems 



4. Performing Rights organization 

5. Background Music Company. 

The digital Jukebox company will assembly, 

manufacture, ship, the hardware, software and the systems 
to the operator as well as develop a training program. 

MBM, Ltd. holding company will provide licenses to the 
companies as needed. 

MBM, Ltd., shall also enter into a joint venture with 
Sound Leisure/Atom Computer Company of The United Kingdom 
to share the research and development and utilizations of the 
concept in a world wide market. 

MBM, Ltd. , will retain ownership rights in the creative 
concept system with licensed rights to the various applications 
of this system for investors. Investors will be sought from the 
operators themselves so that they might have a stake in their 
industry with the ability to control their own destiny. 
Cooperatives will be established in a regionalized basis to 
assist in the distribution of the same, applying a reasonable 
portion of the profits to those regionalized centers, to create 
in effect buying groups within that area for the larger operators. 
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Discounts can be given for membership and participation in that 
group and they will be given an advisory seat as part of a 
consult to reflect the changing needs of the operator. 

Investors in the company will own shares in the digital 
jukebox company as well as the library on a cooperative basis 
Investors capital will be vested in each of the companies and MBM 
Ltd., shall own 50% of each companies investment. 

MBM, Ltd. , would also license to a performing artist 
association the system to report on a play for pay basis to the 
members of the performing artist association, royalties for their 
play. Such a group could be formed by the company or established 
in conjunction with the Harry Fox Agency, ASCAP, and BMI. The 
Performing Arts Association will send the demographic information 
and royalties to the appropriate artist. 

Furthermore, the artist can develop a strong marketing 
analysis to assist the artist in marketing their recordings in 
conjunction with the record company and performing rights 
associations. Furthermore, the demographic information obtained 
as a result of this system can be licensed to a new record 
company which utilizes a co-op concept to compete with existing 
record companies. Song can be instantly in the "pipe line" via 
fiber optics or other distribution techniques developed by 
digital broadcasting systems. The artist will have access to 
immediate marketing results without the necessary delays from 
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pressing time to distribution of the song because all songs will 
be recorded digitally and distributed digitally. Another 
marketing technique to allow a new record company to distribute 
new artist with "free play" and then detexraine the number of 
artist who choose to pay to hear the new songs. This new record 
company will have the opportunity to develop new standards in 
ethics and industry with regard to "pay to play" which can be 
utilized to recruit new artist. 

The Disk Jockey service business . The company would 
franchise to local individuals a territory which would allow then 
to use a system to play Weddings and other gatherings. The 
system would be utilized to "boot up" songs which would be 
carried into with a portable unit with small speakers controlled 
by the computers. 

MBM, Ltd. has the holding company rights will perform the 
following functions: . 

1. Supervise the budgets to corporations and will be the 
parent corporation for the exploitation of rights. 

2. Maintain control flow of the money and direction of 
technology. 

3. Establish a think tank to develop new products and 
research. 
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4. 



Be in control of the capital investment for the system. 



5. Encourage and develop spin off business as outlined 
above in the following categories: 

A. Library. 

B. Jukebox company 

C- Disk Jockey Company 

D. Digital audio record company . 

E. Library and distribution center 

F. R&D Center. 

The library itself will also be formed by the MBM, Ltd. 
holding company. -^The Library will be owned 50% by the MBM, Ltd. 
and 50% by investors. The library will include the following 
duties: 



1. Compression of music. 



2. Storage of Music on worm or floppy disk. 
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3. Distribution of music to operators. 

4. Producer reports of all music digitized copied and 
distributed. 

5. Distribute music on hard disk, floppy or modem, or cable 

TV. 

6. Charge a service fee for music and general income as 
outlined pursuant to the plan of Mike Leonard. 

7. Provide digital training to operators. 

8. Provide additional hardware and software test. 

9. Distribute parts to techniques. 

10. Manufacturers DJ systems. 

11. Order all hardware for total operation. 

12. Manufacturer own circuit boards for DSP utilizations. 

13. Manufacturer circuit boards for the process. 

The digital jukebox company will create a manufacturing 
plant to make cabinets, terminal computers, install speakers, 
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coin mechanisms, dollar bill changers, and all hardware required 
as well as initiate hand hard disk installation for software. 
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Press Release February, 91 




330 MuLZER Street, Adrian Michigan^ 49221 
1-800-678-1023 Fax 1-517-263-6229 



Computer Based Jukebox 



AUDIOCOMPy an Adrian, Michigan based electronics company, announces a new concept 
in jukeboxes - a ^completely computer-based system. Audio selections are stored digitally 
in a computer , dick drive and played through a microprocessor connected directly to the 
stereo amplifier. The playlist is attractively displayed on a color video screen which can be 
programmed to display album covers or to provide in-house advertising. 

Mike Leonard, owner and operator of Coin-Op Vending located in Adrian, Michigan, is 
the founder oiAJJDIOCOMP and the conceptual developer of this new computer based 
jukebox. Mike was inspired by the introduction of the compact disc jukebox more than 3 
years ago to develop a system which was lower -in-cost, easily maintained and would be 
more fun to operate. He surrounded himself with top computer and electronics experts 
from the University of Michigan and engineering professionals form the Ann Arbor area. 
With Mike's guidance and conceptual development, they have created a new proprietary 
audio compression system. In this era of high-tech, it should~be-peinted-9Ut-that their 
development has. been awarded a U.S. Patent Pending. 

/ This advancement in compression technology lends itself to a number of potential 
applications which include, music distribution via satellite or terrestrial links, computerized 
radio workstations, digital radio transmission, home and auto entertainment systems, 
portable disk jockey systems, background and foreground music, and more. AUDIOCOMP 

\ is currently seeking investors and manufacturers who want to work with their technology. 
\ 

For more information call 1-800-678-1023. 



press03.sam 



AUDIOCOMP 

Leaders w Digital Audio Compression Technology 
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Dated this 20th day of 1998, by and between SDS Companys 
(Sean D. Sheedy) and Sound Leisure Lmtd. (A. J. Black), 



1- This agreement is for European and United 
EXCLUSIVE RIGHTS to the digital technology 
designed for the JUKE BOX industry. 



2. The production and marketing 
be delivered to Sound Leisure Lmtd 
agreement to be submitted by Black 
to conclude same. 



known ar 



States 
nd 



of units/technology will 

(Black) upon final 

at a time he so desires 



L.i. total price to obtain engineering and distribution 

tights as described herein is % 25,000.00 US. 



4. SDS 
software) 
make same 
in his fa 
unto SDS 



will supply the digital cards to Black (w/control 
for an agreed price if Black does not desire to 

-facilities. If Black desires to make same 
, a fee will be agreed upon for each unit 



in its 
1 i ti es 



Black will have first right of refusal for any 
technology directed to the. European broadcast industry. 



6. 



If 



SDS 



Black establishes a digital library in Europe, 
agrees to license rights therein from Black for its supply 
to the European market for its customers. 

7. Black will pay % 5,000.00 to SDS upon acceptance of 
this agreement, and will follow with * 7,500.00 with final 
contract and acceptance of the project by both parties. The 
balance will follow the actual ready for production system. 

a. Any changes or other agreements to this agreement will 
be by writing to both parties and upon agreement therein. 

9. REFUUND. If it is determined that the product can not 
be delivered to market for whatever reason that deposit 
delivered will be refunded. 

10. Travel and housing/food expenses will be borne by 
Black at his request for the assistance of SDS outside of 
the West Palm Beach area. 



Agreed by: 




SDS 
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CONFFDEXTIAL 



August 19, 1988 



Mr. Michael _Leonarsl^ 
330 Mulzer Street 
Adrian, MI 49221 



Dear Mr. Leonard: 

We have not signed a permanent agreement at this time, as 
per our preliminary agreement. Since our meeting initially with 
you and subsequent other meetings, it is quite clear your initial 
projections to us as to where you were and the cost of the radio 
system and music box is all blue sky on your part. Your 
projection of being in the market place within 3 0-45 days is 
certainly ludicrous. 

For our group to fund $300,000 so you can hire someone from 
the University of Michigan to develop the juke box system and 
then give you 25% is certainly a good arrangement for you. We 
however, think that we will decline your very generous offer. 

Mr. Leonard, it was you who made all the arrangements with 
Sean and came to the "Boys" to present the deal in the first 
place. Your last conversation with Sean was very compatible, 
but your attorney's letter states just the opposite. You state 
very clearly you want nothing to do with Sean. Your comment as 
to our ability to fund is also correct. We have no funds 
available to lightweights who do not have any concept as to what 
they are all about. It is also our recollection that Mr. Sheedy 
brought everything to the table in the first place. 



41 25 S.W. Martin Highway • Palm City. Florida 34990 • (407) 288-4224 FAX (407) 288-4228 
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Mr. Michael Leonard 
August 19, 1988 
Page Two 



CONFIDENTIAL 



In closing, please return our $15,000 as per the agreement 
and we will all go our own way as we have no further interest in 
any association. 

Sincerely, 



Michael A. Krebser 




Michael Spieies 



MAK/laf 

cc: Sean Sheedy 
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BUSINESS PROPOSAL 
FOR 

DIGITAL SOUND SYSTEMS 
330 MULZER STREET 
ADRIAN, MI 49221 

(517) 263-6010 
PALM CITY, FLORIDA 



MICSEAN, INC. 
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CONFIDEJVTIAL 



This plan will be an operating, policy and financial guide 
for DIGITAL SOUND SYSTEMS. 

STATEMENT OF PURPOSE 

DIGITAL SOUND SYSTEMS seeks loans totaling $300,000 to: 

(1) Setup a manufacturing facility in Adrain, 
Michigan to manufacture digital production 
centers and assemble finished product for 
distribution. 

(2) Setup a research and developement center in 
Palm City, Florida to produce software and 
new hardware for logical additions to this 
system. 



We require a building, working capital for all aspects of 
the business and sufficient cash reserves so we operate 
and market this profitable and revolutionary product. 
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MICSEAN PROPOSAL 



SECTION I 
DESCRIPTION/OBJECTIVE 

MICSEAN, INC, is a start up business that will establish a 
manufacturing plant to assemble computer parts into a 
jukebox format (parts for which will be sub-contracted) . 
The business is based on the concepts developed by Sean 
Sheedy of West Palm Beach, Florida. The company will 
assemble, package, market, deliver and provide a digitized 
music service for customers. This concept will 
revolutionize the jukebox industry. 

Our computerized system has technoligical advantages over 
other jukeboxes because it eliminates the cost of records 
and provides better selectivity and quality. The system 
provides for the conversion of analog recordings to 
digital recordings which can be stored in any computer , / 
medium. This system also offers accurate and total r'" 
bookkeeping systems. ' 

SECTION II ^r- • ^ - ...r' 

MARKETING INFORMATION" ^ 

The potential market is 14,285 jukeboxes per year. We 
anticipate capturing 10% of the market the first year. 
Costs for the operator would be cut due to no longer 
needing to purchase records. Operator would also have a 
greater variety of music. An additional long term income 
would be generated by the service of supplying the music 
via a main library. 



1 
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CONFIDENTIAL 

MICSEAN PROPOSAL 

SECTION III 
ESTIMATED PROFITS 

The table below describes the estimated earnings and 
profits for the next three years with $300,000 as start 
up capital. DIGITAL SOUND SYSTEMS will lease each system 
to an operator for the average price of $3,200 per unit 
based on our cost of $1,600. 



YEAR 
WITH 


ONE 

5% OF MKT 


1 YEAR 
1 WITH 


TWO 

15% OF MKT 


! YEAR 
1 WITH 


THREE 

25% OF MKT 


UNITS 1 


$ 


1 UNITS 1 


$ 


1 UNITS 1 


$ 


14281 


4,500,00 


1 71431 


22,400,000 


1 85711 


26,848,000 


COST 1 


2,250,000 


1 1 


11,200,000 


! 1 


13,424,000 


PROFIT 


$2,250,000 


IPROFIT 


Sll,200,000 


I PROFIT 


$13,424,000 



SECTION IV 
PRODUCT/SERVICE 

The product is a digital/audio computer system in jukebox 
format of for play. This system completely eliminates the 
use or dependency upon any form of tape, records, or 
compact discs. The unit will operate on a single pc (xt 
or at). The software supports multi users and will 
prooduce a complete log. 
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MICSEAN PROPOSAL 



SECTION V 
MARKETING STRATEGY 

Our targeted market would be all coin machine music 
operators • 

With some modification this system could be: 



1. Set up to be a phone answering service 
for large corporations with digitized 
music and advertisements. 

2. A home recording and playback system 
comparable with Digital Audio Tape or 
Compact Disc. 

3. Developed into a state of the art recording 
studio. 

4. A background music system. 

Our product would be desirable because of the price, 
flexibility and sound quality. Our customers will be 
offered a product that gives them more for their 
investement dollar. We anticipate capturing ten percent 
of the market within a twelve month period and as the 
market grows our percentage would increase dramatically. 
The attractive thing about using a PC based digitizing 
system is that the system can be routinely updated. 
Existing software packages provide a method for reporting 
airplay to licensing agencies. Additional updates will 
include the digital transfer of digitized files over 
standard telephone lines. 

The marketing of this digital production equipment will be 
as follows: 

1. Trade Shows 

2. Establish a distribution network 

3. Employ established manufacturing 
representives. 

4. Utilize federal and state sources of business 
listings and international marketing 
strategies. 
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MICSEAN PROPOSAL 

SECTION VI 
LOCATION OF BUSINESS 

The manufacturing facility may be located in Michigan due 
to business incentives initiated by the State of Michigan. 
Another economical advantage will be realized by having 
the same proposed manufacturing facility for broadcast 
equipment that make use of the same hardware. 

Research, Development, and Marketing will be located in 
Palm City, Florida. 



SECTION VII 
COMPETITION 

When we entered into this business plan June 1, 1988 we fA'-' 
understood from Sean Sheedy that no other industry is ^yV 
developing a system like this. At present, we now know V- /,t'l' 
that companies are working on digitizing music and have 0' 
developed management software. We feel that we will have 
an edge on any competitors because of our early entry into 
the market place. We will have a competitive advantage in 
quality and product service. 
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CONFTOENTIAL 

MICSEAN PROPOSAL 

SECTION VIII 
MANAGEMENT/OPERATIONS 

1. Organizational Chart: 



I PARENT CORPORATION I 
I GEMCO ! 



I 



MICSEAN, INC. 



I 

1 

I RESEARCH I 
I DEVELOPMENT I 



MANUFACTURING 

, 



I SALES I I MUSIC ! 

I SERVICE I 



2. Personnel: 

Our qualifications to own and operate this business 
are highly professional as outline below: 

Sean Sheedy: 

Consultant for BellSouth, Southern Bell, AT&T, 
Motorola, NBC, and has specialized in the deployment 
of phone to radar interfaces, dail-up paging 
systass and satellite link services. 

Mike Leonard: 

Mike has a 25 year career in the coin operated 
industry, serving as a board member and officer for 
state and national associations. He has successfully 
started six separate businesses from retail to 
manufacturing. Mike also serves on the Legislative 
Affairs Committee with the local Chamber of Commerce. 



LIBRARY ! - 

I 



MARKETING 
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MICSEAN PROPOSAL 
Mike Lorenz: 

Mike owns and operates a 16 track recording studio 
that makes use of the latest in technology. He is 
also an Assistant Professor of Music at Siena Height 
College. He teaches courses in music copyright, 
synthesis, and music technology. He also holds a 
Masters Degree in Music Composition from Michigan 
State University. 

Koby Marowelli: 

Koby has experience in manufacturing, production 
and installation of agricultural and small business 
computers. His experience also includes inventory 
control, purchasing, cost accounting, and product 
development. 



SECTION IX 
JOB RESPONSIBILITIES 



1. 



Research & Development 



Sean Sheedy 
Mike Lorenz 



General Managment 



Mike Leonard 



Manufacturing SubAssembly 



Mike Leonard 
Koby Marowelli 



Sales 



Marketing 



Willie Freadea 
Mike Lorenz 



Administration 



Mike Leonard 



Purchasing 



Koby Marowelli 



LEO 000611 



CONFTOENTIAL 



MICSEAN PROPOSAL 



1. 
2. 

3. 
4. 
5, 

6. 
7. 
8. 



SECTION X 
RESOURCES 



Accountant 
Lawyer 

Banker 
Local 



MICSEAN, INC. 
(Bob Weed) 

Trust corp 

Chai&ber of Commerce 



Business and Trade Organization: 

a. National Associsation of Broadcasting 

b. Radio & Records 

Small Business Administration/ACE/SCORE 
Colleges 

Federal, State and Local Agencies 



SECTION XI 
SALARIES 

The start up of this business will require: 



POSITION TITLE I 


EMPLOYEES I 


SALARY RANGE 


MANAGEMENT | 


ONE ! 


30,000 PLUS PERCENT 


MANUFACTURING | 


TWO 1 


16,000 EACH 


ASSEMBLY | 


1 


MARKETING | 


ONE 1 


25,000 PLUS PERCENT 


SALES 1 


FOUR 1 


COMMISSION 


PROGRAMMER | 


AS NEEDED 1 


SUB CONTRACTED 


SPECIAL ASSEMBLY 1 


AS NEEDED I 


SUB CONTRACTED 


SECRETARY | 


ONE 1 


HOURLY S5 TO 8 
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MIICSBAN PROPOSAL 

SECTION XII 
FACILITIES 

o A manufacturing facility with 4,000 sq feet 
o Office space for three offices 

o Secretary station with computers, word processor 
furniture, and laser printer 

o Test Equipment 

o Audio room for sampling 

o Storage. areas 

o Pax machine, scanner, software 



SECTION^ XIII 
PRODUCTION TO INCLUDE 

o Assembly of preassembled parts 

o Packaging of hardware and software 

o Testing 

o Shipping 



SECTION XIV 
SUMMARY 

Nothing has ever been available to the industry as 
revolutionary as this product. Reduction of operating 
expenses combined with reduced dependence on technical 
support makes this product a leader in a new era in the 
music industry. The product makes available reasonable 
costs of production and distribution and high profits. 
Due to its unique design it will remain on top of the 
technological revolution of today. 
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MICSEAN PROPOSAL 

SECTION XV 
PLANNED SCHEDULE 

1. Define Administrative Duties 

2. Hire Personnel 

a. Operations Manager 

b. Marketing/Sales Manager 

c. Manufacturing Manager 

d. Secretary 

3. Setup bookeeping and accounting systems 

4. Aquire suppliers for sub assembly parts 

5. Consult with Legal Counsel for Music licensing 
agreements 

6. Seek information on qualifying for state funds and 
research available to new business in Michigan 

7. Continue design work on prototype 

8. Define marketing strategy and distribution 
network 

9. Reserve booth for AMOA Show in Chicago 

10. Finalize Agreements with England fore joint venture 
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CONFTOENTIAL 



SECTION XIV 
SUHHARY 

technological revolSuon oJ^oday. °" °^ '^^^^ 

p?oiucrv„n sj:?La\°c're\h:d^ro:'L?sni.°^rhif 

market. We would suggest that the /ollni?n„^ ^^^t P^^^""^^ to 
organized and i«ple Jn^Vd as sU^as °po^^^^^^^^ thoroughly 

1. Clearly define a marketing strategy 

2. Establish a distribution network 

3. reserve display areas at trade shows 

4. Obtain exclusive contracts for computer supplies 



5. Get commitments from circuit board manufacturers 

L\\\^VlL'f7^' "^^^ ^n<3 

7. Hire personnel: 

1. Operations manager 

2. Marketing /sales manager 

3. Manufacturing manager 

4. Secretary 

8. Set up bookkeeping and accounting system 

9. Establish music licensing agreements 
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CLASSIFIED 

APR f 9 1988 

DO NOT COPY OR DISTRIBUTE 
PROPERTY OF: SOS COMPANIES 
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C24 



CONFIDENTUL 



No records 
No tapes 

. No Compact Disks 
No record changer 
No paper labels needed 
No wasted play slots " 
Remote programable 
Full color video display 
Unlimited title selections 



COPYRIGHT 000022 

PATENT APPLIED FOR 
By 

SOS BROADCASTING SERVICES CORP 



CONFIDENTUL 



VIDEO CAPABILITIES 

All play selections displayed 

on screen, no paper labels 
All service functions read out 

on screen during service 
Full Ntsc video capable 
Album jackets and artists 

photo can be displayed 
Display advertising for liquor 

and soft drink, promos 
General advertising space 
Record company promo space 

"nd ™ch more, ,n.,ed by ,o.r cesire ,o ,e„ero,e oddl.iono, money 



NOTE The video output can dri^e untimitea 
number of monitors external to ttie 
main unit so ttie disploy can be placed 
in additional locations of ttie site 
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T-AEit_E: OF^ COrsl-TEM-rs CONFIDENTIAL 
1- F-r-ess Releases 

^- C3ef-»e,-^i Buisxness 1 sin 
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/New products/ 



Digital audio broadcast system 

5ns- I(TOat/oB/ Serwcd wUJ begin Uelivery of its DigtlaJ AuOJo 
Broadcast System by the end of the fint quarter of 1988. The 
system eJiminates the uac of any form of Upe, rtcordi CDs 
or reel-t>rc€l fadUUci The system wiU record/playbadc any 
analog sgnaJ fed to it and has a performance level of 5Hz to 
ZSkHi. The unit operates on a single PC (XT or AT) and can 
be connected for hiil networking configuration. The software 
supports rauJlkiscn and wiD produce a complete log. The sys- 
tem allows the user to locate any song or commendai in the 
lystem and play to air in no more than 28nii The digital audio 
system will support from one to 12 channels at one unit Some 
features mdude infinite playback; automatic log control; and 
balanced or unbalanced outputs. The system can be loaded 
for total automation, and it eliminates recoidi tapes, recorders 
cart machines/systems and CDs. 

CMm (450) on R«p|y Cart 

Earth statfon receiver 




ILL Drake Company has introduced the ESR2240. a receiver 
that mounu in a standard ISnnch rack panel. Features indude 
block downconvcmon with Drakes BDC-24 weatherproof 
block downconverter or LNE dual signal inputs with automatic 
or manual polarity changeover for dual-feed insuliaUoni and 
a 950MHz to 1,450MH2 loop-through output that allows stack- 
ing of mulUple receivers per polarity without spUttcn. 
CM* (461) ofiRtpty Caid 

Magnetic tape splicing block 

Editail has introduced the EC stfies of precision blocks; which 
handle and splice thin, fragile tape as used in various digital 
formaa The blocks* design prevenu lifting and shifting of thin 
tape due to static attraction. The series includes the ECD-S 
h-inch digiUI. ECD-1 l-inch digital, ECArl 1-inch analog, and 
ECA-2 2-inch analog. 




i 



CUtH (453) Od Aspty CmrH 



SHE 000029 

Mixing desic 

Harrison Systems has introduced the PRO-790 general pro- 
duction mixing desk. f=cature$ Indude three mainframe sizes 
ranging from 12 to 28 inputi two main stereo outputs, two sep- 
arateiy derived main mono outputs, two auxiliary sends with 
level trims. PR, solo cuing, and Penny & Giles MOO-scries 
104mm linear faders. 

Ctreto (453) on R*^ Cm 

334 Brosdcsst Etigin^0ring Marcftl98a 



3*CCD video cameras 

JVC PrvfcssJoftai Products tws inlroduccd Ihc KY-ISU viripo 
camera, tailored for SVHS and M-II environments, which can 
beused alone or in a camcorder configuration. It uses W-inch 
CCDs that provide 360,000 pixels, and a f/1.4 prism^pUcal 
system. S/N U SSda and resoluUon is 500 Unes in R, a B anc 
Y channels. 




Oicte (454) on R*ply Curt 



Component digital and test signals 

Afagni Systems has announced the foUowing products: 
• The opUon for component digital (D-l) output for the ISO) 
series test signal generaton The option (-04) provides *ront 
panel selection four 4:2^ component digital sigMiis to SMPTT 
RP125-i987/CCIR IMOl standards-75% color bars, a 5MH: 
One sweep with 2T pulse and bar a split field of luminanci 
and color-differwce with valid nunps and 100% color ban; am 
a duakiming pulses and Bow-Tic combinaUon. The opUon aisi 
provides a default output of 75% color bars via a back pane 
connector when any standard signal selection is made fror 
the front panel, allowing an HTSC or component signal to b 
used simultaneously. 

•SECAM test signal files are completely mathematical i 
nature. This ensures no distortion; that frequency modulatio 
is perfectly linear, with no random AM or noise; and that th 
pre«emphasis and dipping are analytically correct. 

Cliei* <455) on R*pty C«id 

Capadtor/parts tester 

The instrumentation products division of Bedtman Industh* 
has introduced the CAPT6 compact, multifunction hand-hel 
meter that features a SVMigit IXB (fisplay. a rotary range seie 
tor dial, 0.5% accuracy, and more than 200 hours of ballet 
life using alkalines. Reld-service technicians can test capa< 
tance. resistance, diodes and LEO. and batteries under lo£ 
conditionsL 

Qfcl* (455) Oft Rtply Card 

SVHS time l>ase corrector 

Atotti5>«f«TO has introduced the 7005 TBC which process, 
the SVHS format It features a 32-line memory, hctcrodyi 
picture processing, Mit. 4x subcarrier sampling, and RS-170 
output with digitally generated SCH. 

CM* (4S7) on ntply Caid 

Headphone distribution amp 

Siewart EieamnKS has introduced a 4<hannel headpho 
distribution amplifier the HDA-4. Each of the four outputs < 
livers up to IW of output power, regardless of the impcdan 



NEWS RELEASE 

EFFECTIVE DATE JANUARY 30, 1988 

DIGITAL SYSTEM REPLACES TAPE/CD/RECORDS 
SDS BROADCAST SERVICES CORPORATION announced today that they 
would begin delivery o-f its new DIGITAL AUDIO BROADCAST 
SYSTEM by the end o-P the -first quarter o^ 1988. The new 
system COMPLETELY ELIMINATES the use or dependence upon any 
*orm of TAPE, RECORDS, CD's or even REEL-TO-REEL facilities. 

The new system will record/playback any analog signal -fed to 
it and has a performance level of 5hz to 16khz FLAT. 

The unit will operate on a single PC (XT or AT) and can be 
connected for full networking configuration. The software 
supports multi-user and will produce a complete log. 
Combined with the system is software to provide traffic and 
accounting interfaces with e::isting software packages or SDS 
provides an e::tensi«>e software package as well. 

The system allows the user to locate ANY song or commercial 

in the system and play to air in not over 28ms! All music 

and commercials are maintained on the system (in digitized 

files) and can be used at the same time by 

PRODUCTION/CQPY/AIR/TALENT/NEWS DEPARTMENT etc. SDS is soon 

to release software to allow digital transfer over standard 

telephone lines so files between stations can be 

transferred. ei_ie? 

SHE 000030 



The digital audio system will support from one (1) to twelve 
(12) channels within a system. 



Some o-f the distinct advantages include: 

♦ Infinite playback WITHOUT loss of audio quality 

♦ Totally paperless between Traffic/Studio 

♦ Automatic log control 

♦ System can be loaded for total automation 

♦ No mechanical adjustments ever 

♦ No engineering maintenance required 

♦ Balanced or unbalanced output 

♦ Eliminate records 

♦ Eliminate tapes 

♦ Eliminate recorders 

♦ Eliminate cart machines/systems 

♦ Eliminate CD's 

-very inexpensive 

SHE 000031 

With advanced (optional) software it is possible to 
"shorten" a pre-recorded program by shortening the "white- 
spaces or dead air spaces in the program and then use the 
gained time to insert additional commercial space. The 
resulting broadcast does not sound like it has been speeded 
up but like the original, only with an additional space -for 
another 30 or 60 commercial insert. The so-ftware 
automatically adj.usts the dead space on the modified 
version, leaving the original intact. This can be done in 
real time on air as well to assist in the timing to meet 



network connect. 



The aigital broadcast ,y«e», can be interfaced „ith a 
digital stcre system ,=r video to Interface th. two into . 

complete program source (as in CATV). 

Ad^.tionall, the system has been Un.ed to the .ourth 
quarter logs BROADCAST SYSTEMS all new 

DIGITAL VIDEO RECORDING SYSTEM. This new system is a 
totally non tape recording and playback system to replace 
the conventional BETA CAMCORDER formats. It has the 

ability to record and playback ^ull NTSC video (up to 22 
m.nutes per load) without the use o^ tape I The unit uses a 
proprietary "Plug-n-Pak" memory system. The video is 
encoded into digital which can be edited without loss ot 
quality from the fi^^st generation to millions after. There 
as no loss of qualit^ from copy to copy , unlike tape. The 
quality exceeds I" specifications, and in fact exceeds the 
capability of present video sources • The studio unit can 
be used to go direct to air, or make tape copies or to edit 
and assemble. The unit is fully SMPTE interfaced, however a 
new scheme of digital editing has been developed. Using the 
digital editing system, absolute resolution and instant 
access to any frame is now reality. 

SHE 000032 

The portable unit weighs only 19 lbs, and the battery supply 



is either BP-90 or BRICK. Slightly „,ore than one hour per 
battery pack is typical. 

The studio unit is linked with a PC ^or control and editing 
capabilities. Studio units can store 200 hours o* program 
material on a machine and can access any point within less 
than 6ams ! 



FOR MORE INFORMATION: 
contact 

Sean D. Sheedy CEO 

SDS Broadcasting Services Corporation 
1021 10th Way 

West Palm Beach, Florida 33407 
(305) &S9-5347 
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{SOS' Digital Jukebox System Uses Audio Signals; 
tliminates Relionce on Records, Topes. Or CDs 

PALM RP Am r»,. r.^.* « . . ' 



Jf'k^ SEACH. Fla. - SDS Broad- 
caat Services has announced that 

system wr 1 begin by the end of March. 

Deen engineered to eliminate complete- 
y the use of or dependence upon any 

compact disk. 

' rJh programmed to 

record and play back any audio signal 
fed into iL Sbs claims thit it has a per 
rormance level and sound quality equal 

: to or better than other current jukebox 
and compactKlisk systems. 

ci. ^u^f*^*]**" supports sin. 

gle-play and muiU-play selections by 
the user, thus replacing all the 
mechanical systems used in the ex- 
isung technology of jukebox systems, 
llVui?}"^ company officials. The unit 
enables the user to locate any song in 
the system and begin play in 28 milli- 
seconds or less, a spt»d comparable to 
the access time on hard" disks used in 
AT-compaUble computer*. 
All music selections are reainUined on 
.he system in digitized iUes and can be 
wed at the same Ume by mulUple loca- 
^lons in the same esUblishment SDS is 
aUo putting the finishing touches on 
software to allow digiUI transfer over 
sundard telephone transmission lines 
so that different locations can exchange 
music files, * 
The digital music system is easy to 
operate. To make song choices, the 
customer simply selecu from a video 
screen on the front of the jukebox by 
using a -high-lighr bar. By manipulate 
mg only three buttons - up arrow, 
down arrow, and select - the user can 
move the illuminated bar up or down 



the screen of selections or go on to addi- 
Pag« lisUnjs. 
SDS believes that the system can in- 
crease operator income per jukebox 
dramatically because iu storage pro- 
cess eliminates the need for wJud 

JLl * Since only the 

best selection from a compact disk is 
pUced in the system's inventory, a con- 
ventionai system of 100 or 200 choices 

wiLout rf?K^^ 

without the other unnecessary and un- 
profiUble selections. 

^•^^^V^-: "".^ ^« interfaced 
with a digital retail store system for 
video display on the front of the 
jukebox for use in revenue-generaUne 
HU«1^.v*f P'-offrams, The system can 
display the album cover or other il- 
lustration or graphics. Or, in the typical 
^Iflii^.K**^ album cover, a mesiage 
under the cover can direct users to pur- 
chase the music at a local record store 
or national chain. 

The system, which can be loaded for 
total automaUon or retrofitted to ex- 
istwg record or compact-disk machines, 
mcludes a management software pro- 
gram. This provides operators with a 
total informauon profile of the system, 
including number of plays, comparine 
paid vs. non-paid. The software also 
tracks total plays since installation, 
total money count, and idenUfies ser- 
vice technicians working on the ma- 
chine and the work performed. 

For more information on the digiul 
jukebox system, contact SDS Broad- 

Rd., P.O. Box 995. Palm Beach. Fla. 
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NEWS SELEflSE 
EFFECTrve DATE 



JANUARY 30, I98B 



DIGITAL SYSTEM REPLACES TAPE/CD/RECIKOS 
SOS BROAOCAST SERVICES CaRPORATICN „„oun„« 

.e,.n „euve.. Us BIOITAL JUKE BOX SYSTEM 

' " '^ee. The „,„ 

C».LETELY ELIMINATES t.e use o. „^ 

TAPE, RECORDS, CD's 



't an. . pe.,=.„„ee level e<,.al to =. .etter than the 

present JUKE BOX sy.te.,,, including CD systems. 

The unxt replaces ALL the mechanical systems now l„ .se in 
th. current technolpgy o. JUKE BOX systems. Thes=.t-are 
supports mult.-play anp s.„,le play selections Py the user. 

Combined with ♦•k^ - . 

wi-cn the svstem is softwarp* 

soT^ware to provide TOTAL 

indorsation as to nuifter o. plays- <pai. / non-paid) and .ull 
stats as to total plays since installation, total 
count, service tech(s) working on machine, et, 

SHE 000035 

The syste. allows the user to locate ANV song in the syst. 
and begin play in not over 28.s! All „usxc is maintained 
the system <in digitized .iles) and can be used at the same 
time by multiple locations in the same establishment. SDS 
is soon to release software to allow digital transfer over 
standard telephone lines so Hies between locations can be 
transferred, , 



money 
:c. 



tern 
on 



* System can be loaded for total automation 

♦ No mechanical adjustments ever 

♦ Balanced or unbalanced output 

* Eliminate records 

♦ Eliminate tapes 

* Eliminate CD's 

♦ Capable of retro-fit to existing record/CD systems 

* very inexpensive 

The digital JUKE BOX system can be interfa<;ed with a 
<^igxtal store system for video display for use in 
advertising at the JUKE BOX. 

The customer selects from a video screen on the front of the 
JUKE BOX by using a "high-light" bar that appears on a 
Video screen showing the playable selections on the machine. 
By using only three buttons UP ARROW, DOWN ARROW or SELECT 
the user can easily^ move the lighted bar up or down the 
selections and can go to additional page listings. 

* Since- only the popular side of the record or the best 
selection of music from a CD is placed on the system, a 
conventional system of 100 or 200 selections using the 
DIGITAL JUKE BOX actually has the true 100 or 200 popular 
plays available rather than wasting the usual 507. of dud 
music on the back side of a disk. This increases the income 
per JUKE BOX dramatically I SHE 000036 



wxay o-h the album cover a 

message und^r- 

y unaer the cover can direct fho 

WAT tjc^ cne VI ew^p- ^« _ 

^° purchase 

- « . _ ^^^^^^^^ ^^^^^ 

••••.-eas.„, ^^^^^^^^ 

space payment. 



FOR MORE INFQRMATItJN: 
contact 

Sean D. Sheedy CEq 

SOS Broadcasting Services Corporati 
359 South County Road 
P.O. Box 995 

Palm Beach, Florida 33480 
(305) 659-5347 
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JLJh-^El BOX 
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T-N-T MUSIC & VENDING INC. 



3236 Orange Grove Avenue 
Notih Hiyniandi CA 95660 
9f6-485-2400 / 800-556-8600 



MARCH 15, 1988, 



TO WHOM IT MAY CONCERN: 



IN THIS NEW SYSTEM ^RE VERY INTERESTED 



THANK YOU 
SINCERELY, 

I;!c^Aa!?'^^^^ ^''D VENDING 
3236 ORANGE GROVE AVENU? 

NORTH HIGHLANDS, a! 95660 
ATTENTION: JACK WALLACE 
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Juktrooxes 




Automatic Products Company 

75 West Plato Blvd St Paul MN 55107 612-231-4391 



March 2, 1988 

Mr. Sean D. Sheedy 

SDS Broadcasting Services 

359 Souch Country Road 

P.O. Box 995 

Palm Beach, FL 33480 



Dear Mr. Sheedy: 

"::i::ioni::^?h: j^auizit — - - ---^ - 

yiu^inte^t " retention and advise if 

your intent xs to manufacture and market this unit on your own. 

We Sincerely thank you for contacting us with this information. 



Yours truly, 
AUTOMATIC PRODUCTS COMPANY 

Alan J. Suitor, 

Director, Sales & Marketing 

AJS/ss 
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Minuticturtr ol Wodtrn Vcnilon 



CU^rvA/ 81/1 

jp^Or ^dy S^^ 
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B>omh Hmnve Himiteb 

Manufacturers of High Quality Jukebox Systems 



S,O.S. Broadcasting Services 

359 South Country Road 

P.O.Box 995 

Palm Seacft 

Florida 

U.S.A. 



16th April 1988 



Dear Sirs 

'I'llTATl S^e°U"1y5^!'^''"*^- interested to read of your 

Se%"i?t.1.r!7o?'Ks?ijTn^j;,^f1?^ t.e U.K. or certain,, 

Tel\r. illSgrtie^n'if^^u?^^" ^° ^ « « Po^t^'e -itr. a 



Yours irncerely 




ALBERT TRUELOVE 
MARKET IMG MANAGER 



^ SACKCHOUW MUSIC ^icSum •'•-•^ - t-t*— ' U2$U 



SHE 000042 



?fOfn: Hasvold Vending Company 

900 North Western Ave. 
Sioux Falls, South Dakota 57104 
(605) 336-8301 


/ / 9 g 

Aitantion of 




SubfM 














/^~p.*^y>^. ,.,1^^^-^ .^.^^^^^'^^ . 








Signed 

At AC //A^>/^'-^ 








TECMIM I C/=*l_ 



CO^fFIDENTlAL 
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TECHNICAL SPECIP^ raTTni^q 
FOR 

SPS DJGITAt. AUDIO PPn gRAM fiv<fTc^ 

capable of testing fully thrMnC\^ofi? V'Z^ equipment is not 

information contafned nlrli' "?la\'v°:ne''^est'?no ^n"'" 

une resting equipment. 

E^^ective date testing: 01-14-1988 
AUDIO INPUT SECTION: 



' Input connector: 
Termination: 
Input, curve: 

termination: 
nmimum input level: 
Maximum input level: 
Fi 1 ters: 

Frequency sweep: 

Tested DB headroom (NAB) 
Slew rate: 
Minimum sample: 
Harmonic ^i itering: 
Compression: 

Reference to chassis grd: 

Supply voltage: 

Bus: 



RCA female 
600 ohm nom 
NONE (RIAA opt) 
RCL 

.05v PP 
1.2v PP 
NONE 

>DC"25KH2 

<5h2-22,Skhz) 

aSdb >reter ence 

>/=120 

>/=16kh2 

2,3 order >70db 

NONE 

i9vdc/ac 
-♦•Svdc^ *i2vdc 
IBM XT/AT 



AUDIO OUTPUT SECTION: 

Output connector: 

Termination: 

Fi 1 ters: (e>iternal > 

Output network: 

Ma>: output: 

Distortion at ma>: output; 
Buffer: 

Minimum sample rate: 
Access time from e;:ecute: 
Tested processor speed: 
Type filter: 
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passi ve 



RCA female 
600 ohms nom 
i0hz and Z0khz 
Capaci ti ve 
1.0V nom 

</=5 .001% at 1.0V ref 

64kb 

N/A 

3 ns 

30286/ I 0mh 2 

2,3 order harmonic active 



Specifications (Page Two) 
SDS Broadcast Digital Audio 

Slew recovery rate: 



COfVFIDENTIAL 



N/A 



GENERAL SPECIFICATIONS: 



Power 



'Requirements: 



Filters: 

RFI; (computer "B" FCC part 15) 

Mechanical : 

Shock/Vibration: 

Card base material: 

Contact MTBF: 

Electrical isolation: 

Ma:: i mum storage capacity: 



Select to play delay: 



Stack 1 imitations: 
System intertace: 
Hum level rej ecti on (60h2 ) : 
Number ai cycles to audio 
degradation measured : 
Environmentati 



Shock: (Vibration) 
Wexght : 



*5vdc / +12 vdc 
400 ma maximum 
Tantalum 

NOT TESTED AT THIS TIME 
7.6" X 16 bit Bus l/2card 
NOT TESTED AT THIS TIME 
G-10mi 1 spec 

Gold plated (MTBF unknown) 
UL spec 1500 vdc 
UNLIMITED 

(size o-f* hard disk is now 
ONLY limiting factor. Use 

WORM allows a00mb per 
removabl e uni t . ) 
Typical 28ms 

(limited to access time 
of storage media to i^irst 
play- Each '*stack" play 
has NO delay as it is 
already loaded in RAM,) 
NONE 

(FUTURE) NOVEL/UN IVAT I ON 
<130db reference 

INFINITE 
40-140dt 

not greater than 85% hum . 
non condensing atmosphere 
2« Sg 

4.7 ounces 



specifications are subject to change without notice 
MEETS OR EXCEEDS ALL PUBLISHED NAB SPECIFICATIONS 



SHE 000047 



Specifications (Page three) 
SDS Broadcast Digital Audio 



OVERVIEW 

Description: 

This unit described as a hal-f length standard slot card ior 
use in the PC MS-DOS environment (286 based configuration) will 
digitize any analog signal typical in the AUDIO spectrum as 
described and outlined by the NAB specifications. 

The unit (with specific software) will sample audio present 
at its input and digitize to the media (hard disk, WORM, etc.) o^ 
the hast system thus allowing for permanent storage of the audio 
in digital form. This process is not unlike the CD or Compact 
Disk technology., however since it is stored on media acessable bv 
not only the host computer but the associated units therein it 
can be used for AIR, PRODUCTION and other needs/ One of the most 
distince advantages is that no tapes/vi nyl /CD or other storage 
medium is ever needed again. The user (air personality) simply 
highlights the stored material to play and presses the RETURN 
key. It can acomplish either SINGLE PLAY, MULTIPLE PLAY, inter- 
face with COMMERCIAL BREAKS and can be driven from the TRAFFIC 
log. The unit is operating based upon a real-time clock and thus 
IS creating a full log o^ actual time the item aired. 

The system has, in addition to many other features, the 
reliability of reproduction of sound EXACTLY as the source 
provide, and it NEVER DEGRADATES in any way since the sound is 
stored digitally. NO TAPES OR RECORDS OR Ev.'EN CDE TO WEAR OUT. 
The estimated repeated play for eacn digitized item is vertually 
limited only to the quality of the hard disk or WORM drive media. 

Unlike tape or records or even CD source mater i al , the sys- 
tem will not degrade each time it is played. As in CD, exterior 
influence can cause reproduction problems and repeated handeiing 
will eventually damage the source. In this system you never 
touch the recorded material and it will NEVER change from the 
first play to the mul ti -mi 1 1 i onth play. There is no loss in 
digital production. 

SHE 000048 

ADVANTAGES: 

The obvious advantages as outlined above are only some of 
the cost factoring considerations.... 

Eliminate tapes 
♦ Eliminate records 

^ Place complete library of music/commercials on unit 
size of two drawer filing cabinet, thus replacing 
entire rooms of tapes and records and CD's 



CONFTOENTIAL 

Specifications (Page four) 
SDS Broadcast Digital Audio 



Instant access by all users of any library 
* E;:cellent for "request lines" »io'"ary 



Pully interfaced with Traffic 
Automatic log generation 
Unlimited storage capacity 

iw^'^r/*® playback without loss of quality 
Add/Update library anvtime Mu^n^iy 

Comof2!^ k''"' ^'ia telephone line 

sy:?L^^^?o"w^^"g^r^ -nagement statistics S.om netwSr. 

Automatic time card log in 
In-finite history on air and employees 
Full accounting package ior QL 

PAYABLE 
RECEIVABLE 
BILLING 
PAYROLL 
e^c 

Multi user network ior 1056 users/stations 
Complete FCC logs produced 

Automatic trai^i^ic department driven air control 
Live script on screen at commercial break 
Automatic time remaining on play 
Automatic time played oi selection 
Each library/commercial listing includes: 

Date entered (recorded) 
Artists 

Classification (flOR/ROCK, etc) cue nnoriAQ 

Total time for play SHE 000043 

Last played (optional) 
Total plays 

Complete search capability to locate item wanted 
£rase lock-out to prevent elimination of items 
Password level control ot system/levels of access 
Output records mesh with 1-2-3 or dBase files 

Note: Typical library could be 90,000 3,5minute recordings on a 
1 gigabyte mini system. 

Note: Reboot for system down is not longer than 30 seconds to 
air. (Available with battery backup) 

Minimum configuration: IBM XT 80286Turbo, Color screen, SDS card 



30mb hard disk, 640kb memory. 



COjVfnDENTlAL 

Specifications (Page five) 
SDS Broadcast Digital Audio 

ADDITIONAL CONSIDERATIONS: 



No maintenance required 
Elimination o-f engineering attention 
No alignment required 
Non technical skills for operations 

* Completely software controlled 

* Very high reliability 

* HTBF (none failed as to date of publication) 

E tensive software interfaces for implementation m 

* Nrraprr!;,:rn::::r'" "^^^-^ 

Nc record libraries 
^ No make-goods due to tape -failures 
*- Low cost intergratian/e::pansion 



etc 



CONCLUSION 



Nothing has ever been available to the industrv as revolu- 

^eco" to t^I 1 tr**;:^'' once.. ..and requires only the time ?o 
^n! ? I system the e>:isting material and then to trancfer 

any future non digital material to the system. once only^ in 
the tuture complete libraries will be offered to "plug-mto" vour 
s/stem for music, news events, etc. ' 

4.ni ^""^ !'?^ ..IM.nique design, the equipment vou buy todav i = 

ev stina^'lfr""^ '° system. design without less of vo^; 

e>.isting library or equipment. This reduces your future cost 



SHE 000050 



GEMERAL, BUS I Ml 



Does Not Include Spread Sheet 
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S£N£OAi. BUSINESS PLAN 



COfSfFTOENTlAL 



fO'Zus on JUKE BOX 



-ost modern CD un^ts i^^t use Ue %,y T^''^' tHe 
2T,.:rease<i proi.Jews due to the ll<-Ji ^^^^^^^ »re shoeing 
sUgnmeni. ^° ^ ^'^^ ""^t anrf the optical 

Wow, for the 'firerf +•* 

""echanical dangers anT clJlts''inl°"LT "2 ^^^^I^ATE all the 
provide the same or ^ore sele^Uons ?o?%h''" """" "^^^^'^ 
prov.de several advantages inc^idijg? 

A. No mechanical breakdown or maintenance 

B. Remote programming 

C. The-ft proof collection accounting 

D. Ncre compact design SHE 000052 



the unit «?h,n a^jiit^^fe ^^nj' ^r^' 

tM. electronics)." P-lcing is only for 

delivered cost he, b«n Htf^^t.^ . ^^V""", the final 
« 4,«a.,» to thi venSor ^m! n • f"""' * 3,Sa0.M or 
.=»e extent, .ut ^hr^r":,- ^^l^ .VZl'll L'T-t' 

rt:o'rr.-:,n\T::. 

Since it will be necessary to guarantee th« „^ w 
pressers o-f the control ^or the d"Kr?b!tion o/^h """^ ^"'^ 
material, the code built Zk- I ! °* music or 

*or the musfc ^o be oLeC ^^^1? '"^'^^^ impossible 

authorised .or th^serictronr" ?hi s^^'JU^L'^ , T"'^""^ 
digitisec music to load or bl'copi L'^rth^^ i,,-^ 
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Page two 

unlass the code ior that load is present on the copy 
The juke bo:: can not write to disk ^rom its files and thu^ 
prevents the transfer from machine to machine of 'ma^Srxar 
In addition, .hen the operator xs sent either a d^sk 
fUe, It can only be loaded the number of times olid 
After each load limit, no other load may be llTe 

IS^PoJhL"" ^^"-^ machine and then reloaded 

onl^ oa^r ^^"^ '"^'^'""^ ^ ^^^^^ ''"t if you 

onl, paid for one copy, you only get one copy. This will 
provide two good safety features. ^ 

J^tions!'^'""'"''""''^' ^^^^'^^ °' 

;;noI^^ supplier of the music (digitizer) will have forced 
repeat and single source business. 

pa=sibL "'^'?k''^ ""^ delivery, of the music material are 
2°:!'^%^ Jh" downloaded by the supplier 

di.ec.lv to the vendor juke bor. on site (or in the shop), 
or to a computer with a special program in it to allow 
transfer to a juke bo>: . t co aw^w 

Another delivery system is to send disks for loading bv th» 
vendor according to the loads paid for. y . - 

All this provides a single source of control and 
income. .. WORLDWIDE f s-antroi ana 

Billing for this service will total Billions Consider al ' 
the^fess and payments for the present svstem of delivery 
(4^ 5, CD'S) and this will all HAVE to come to the vendor o* 
the music. 



TWO DISTINCT BUSINESS, TWO WORLDWIDE RIGHTS 



Business #1: 

iri^ rights to use the technology to deliver finished 

JUKE BOX'S . 

Business #2: SHE 000053 

This is the rights to supply digitised music to the 
owner /operator of the JUKE BOX's. 

NOTE: The digiti=er source will also have an additional 
benef it. . . they can supply the BROADCAST INDUSTRY who is also 
using a more sophisticated version of this basic system, but 
will need complete libraries of the music supply I 



CONFIDENTIAL 



El <=k C H:; C5 R 0 1. J IN f O 



SHE 000054 



RESUME 



Sean 0. Sheedy 

1021 10th Way CONFrnv. 
West Palm Beach, Fl "'^^«>£NTUl 
33407 

(407) 471-5300 



'^ge: 39 
Present Health: Good 
Marital Status: Single 
Parents: Deceased 
Sister: Kathrine M. Sheedy-Bel 1 

Married (1 child) 



Present Job Status: CONTRACT CONSULTANT 

Presently consulting with BellSouth and Southern Bell 
Telepnone on projects related to the extended use o^ the 
Central Office (CO) features for such customers as the 
Hotel /Motel market using the CENTREX services to replace the 
on site vendor assisted PBX switches common to most 
properties. If the project would become a tariff item for 
offering to the general market, resulting in an increase to 
the Operating Company (SBT) in net revenue increase over 
eight-hundred million a year for a small segment into the 
mar ket . 

Past consulting and development systems using the Central 
Ot^ice Features extended to the customer site resulted in a 
very large public company being., developed. This company is 
now knowr: as CENTRAL (TFCS) and I developed the Alternate 
Operator Service system they are still using to this date 
The system utilizes the ESSEX features to receive calls from 
the calling or originating party, gather the credit card 
intormation and then deliver the calling party to the called 
party. The AOS provider is like a mini AT,!.T long distance 
operator provider. The user is typically the Hotel /Motel 
guest who makes calls from his room or the pay phone. My 
original stock cost me ,01 share, and I sold it for « 1,00 
share to raise money to develop this present project. The 
current value of the same stock is now at # 11.49 share. 

I have consulted with such firms as: 

NEC 
AT&T 

Motorola SHE 000055 

General Electric 

North American Telephone 

NEC 

Southern Bell Telephone 
BellSouth 



Page Two 
SDS RESUME 




irms included such 
radio interfaces, 
services, central 
I ant applications. 



Education: 



CO.NTFIDENTUL 



Palm Beach Public School 
Palm Beach High School 
Palm Beach Jr College 
Emory University (Atlanta) 
Franklin Fierce Law School (Con 
AT.M (ESS Central Office for ES 
Siemens (Switch Certifications) 
TAD (Switch Certifications) 
.-•various other certifications 
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National Tel eproducti ons, Inc 

Mr. Robert M. Peterson 

S022 50th Way 

West Palm Beach, Florida 

33405 

(407) 689-9271 



Mr, Robert C. Kime 
Attorney at Law 
Palm Beach, Florida 
33480 

(407) 655-5636 



John A. Nuckolls 
92 Luckie Street NW 
Atlanta, Ga 
30301 



(404) 688-1544 

Mike Stern 
Processes Int 
2434-115 Street 
Edmonton , Al berta 
Canada T6J-3S1 
(403) 438-3783 



Star Granite Company 
41 Little Pond Road 
Concord, New Hampshire 

03301 

(603) 224-5355 



TarnHelm Supply 

67 1/2 Rumford Street 

Concord, New Hampshire 

03301 



Dr E.K. Smith DVM 
2825 Australian Ave 
West Palm Beach 
Florida 33407 
(407) 848-2531 

Roger Dean 

Roger Dean Chevrolet 
2215 Okeechobee Road 
West Palm Beach 
Florida 33409 
(407) 683-8100 



(603) 224-3009 



NOTE: More available upon request. 
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MICSEAN, IHC./SODND LEISDRE 
JOINT VENTURE AGREEMENT 



'^^""^"^ "^-^ ■M).-J1jSI 1988 . between HICSEAH. 

INC.. a Michigan corporation, of 330 Alc^/yr^ ^H^.^r- ^. L . I 

/111 y^yy./ ■ 

, . and SOUND LEISURE, a 

United Kingdon. co^pan, . of Leeds. England. 

. hereinafter referred to collectively where the context 

permits as "Joint Venturers." 
WITNESSETH: • 

WHEREAS, each of the parties hereto desire to enter into a 
Joint Venture for the purpose of owning, controlling, and holding 
jointly, the publishing and exploitation interests in certain 
concepts licensed by SOUND LEISURE from SEAN D. SHEEM and/or his 
affiliated company, a shareholder of MICSEAN. INC. in the 
conceptualization, development and presentation of these concepts 
as more fully set forth in the attached schedule describing the 
concepts for exploitation in the Northern American market. 

namely, the United States and Canada; 

WHEREAS, the pa r t i e s d e s i r e to reduce to writing their 

re»pectiv,^ight3 and obligations with respect to the subject 

matter of this Joiae Venture. 

NOW THEREFORE, In consideration of the mutual covenants and 

agreements contained herein, the parties hereto do agree as 

f o I lows : 

1. H a m e . The name of this Joint Venture shall be 

. and auch name shall be 

SHE 000347 
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registered with the Clerk of r« 

County, State of 



. and such other pUces as shall be required. 

^' P^^"e^pal Offices . The princia-i ^ff 

d e t e rmine . 

3. Purpose . The purpose of the Joint Venture is to hold, 
control, administer and exploit the concepts initiated." 
developed, owned and controlled by the parties hereto and as set 
forth in the attached schedule. 

^' Capital Contributio ns of J o i n t V e n t u r e r , is 
understood and agreed that as capital contribution of each of the 
Joint Venturers, undersigned below, each shall contribute the 
services of their respective corporations in the conceptualiza- 
tion, development and presentation of the concept as outlined in 
the attached schedule, as their initial contribution to the joint 
venture. Additional capital contributions shall be «ade to the 
joint venture as seC^^forth in the attached schedule of joint 
venture capital contributions. 

^- Profit and Loss. Each Joint Venturer shall have and own 
an undivided interest in and to the exploitation of these 
concepts d.seribed in the attached Schedule A, including all 
derivative, licensing, and other exploitations of any form of the 
concepts subject to the conditions contained in this agreement 
with respect to royalties, incone, profits, proceeds and benefits 
thereof and share in all the losses, burdens, obligations. 
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duties, liabilities costs . a 

eves, costs. expenses thereof in the following 

percentages : 

MICSEAN, IMC 

. Percent (^X) 

SOUND LEISURE 

» Percent (^i^:) 

6. TERM. The te.« of this joint venture shall continue 
unca the purpose is accomplished unless sooner terminated by 
agreement of the parties or as hereinafter provided. 
^ • Contributions and Def ault of Contribution 

a) The Joint Venturers shall each, periodically, contribute 
on the basis of the capital contribution such-amaunts of cash 
necessary to accomplish the project as set forth in the attached 

schedule. 

Should any Joint Venturer neglect, fail, or refuse to pay to 
Che joint venture the amount of any required capital contribution 
as required within seven (7) days after written demand therefor 
by the Joint Venturer who has made its contribution (non- 
defaulting Joint Venturer), the n o n -d e f a u 1 1 i ng Joint Venturer 
may, ;, 

(i) arrange for a loan to the Joint Venture with 
interest to cover t h e d ef i c i e n c y . the amount of such 
loan, .od interest thereon to be payable on demand by 
th« d4fgalting Joint Venturer, and any distributions 
from the Joint Venturer otherwise payable to the 
defaulting Joint Venturer being first applied against 
Che aforesaid indebtedness, or 

(ii) re-allocate the Joint Venture interest of the 
defaulting Joint Venturer so that his participation in 



3 
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this Joint Venture win be reduced to reflect this 
failure to make the aforesaid contributions, and the 
joint venture interests of the other Joint Venturer 
making good such deficiency will be increased to 
reflect such excess contribution. 

Nothing herein shall preclude the n o n - d e f a u I t i n g Joint 
Venturer from the use of any other remedies at lav or equity such 
as without limitation, specific performance, if available, 
damages or otherwise. 

b) A capital account shall be maintained far each Joint 
Venturer, to which shall be credited or debited his contribution 
or withdrawal, as the case may be. 

®' . Rights . and Decisions . Except as otherwise 

provided in this Agreement, no Joint Venturer, acting alone, 
shall have the power to bind or obligate the others, and all 
powers, rights, decisions, acts, consents, approvals or 
disapprovals arising out of or in connection with or relating to 
the exploitation or^ther disposition of the concepts outlined in 
the attached Schedule A, shall require mutual action by all Joint 
Venturers, provided, however, that the day-co-day affairs of the 
joint venture shall be managed by MICSEAN, INC. consistent with 
the busin«t» plan attached hereto and amended on an ongoing basis 
by the parties hereto in writing. 

9. Banking . The funds of the joint venture shall be kept 
in a separate account, designated as the Joint Venture account, 
or in any other manner which may be agreed upon between the 
parties, on deposit with a mutually agreeable bank, to be 
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wi thd r 



awn upon checks signed by 

— " • All 



e joint 



advances co the joint venture and all receipts of th 
venture and all receipts an. .oint Venturer for the benefit of 
the joint venture shall be deposited in said bank account. 

°" -^"^"^ V>.nr..rer, . Except as expre^slv 
provided herein, no Joint Venturer will. any time, mortgage, 
lease, pledge, or otherwise encumber its interest in th, 



set forth in the attached Schedule A. or any part th. 



le concepts 
lereof or any 

derivative thereof, nor permic any such forbidden mortgage. 

lease, pledge or encumbrance to remain in effect., and any such 
mortgage, lease, pledge, or encumbrance shall be void and of no 
effect . 

^"<' Sell Agreement of Each of the Joint Ven.ur.rc- 
Individual Interests.. Should either Joint Venturer desire to 
withdraw from the joint venture and thereby cause a dissolution 
of the joint venture for a reason other than death or disability, 
said withdrawing Joint Venturer shall give notice to the 
non-withdrawing Joi^t Venturer of his intention so to do and 
shall offer to sell his interest in the joint venture to his at a 
price and upon terna set forth in writing. The non - wi t hd r a w i ng 
Joint Venturer ah. II have the option for thirty (30) days, 
exercisabl*- by written notice, to purchase the interest of the 
withdrawing Joint Venturer at the price and the terms set forth 
in the withdrawing Joint Venturers notice to the non-withdrawing 
Joint Venturer. Failure of the non-withdrawing Joint Venturer to 
exercise this option to purchase the interest of the withdrawing 
Joint Venturer shall grant to the withdrawing Joint Venturer a 
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Che 
d 



bindin, irrevocbl, opcioa for thirty (30) days to purchase . 

non-vi chdrawing Joint Vencur»^ 

6 wwiuu venturer s interest at ch# c^m-. 

^ ^ tne same price an 

cer^s that the withdrawing Joint Venturer had offered to sell his 
interest in the joint venturer to the n o n -„ i t h d r a « i n g Joint 
Venturer. The Joint Venturers agree that the ter^s of the offer 
Shall be fifty percent (50Z) of the offering price payable with.n 
thirty (30) days of the excercise of the o p t i on . he re i n and the 
remaining fifty percent (50Z) of the purchase price shall be paid 
in six (6) equal monthly installments bearing interest at two 
percent (2^) above the prime ra:e of Phm. m^Xn^A f.,^"^ Bank 
or any other mutually agreeable bank. Said options set forth 
herein shall be exercisable for a period of thirty (30) days from 
the receipt of any of the notices, and during the aforesaid 
thirty-day (30) period, a Joint Venturer may not seek to withdraw 
from the joint venture. If. at the end of the thirty-day period 
the option to purchase has not been exercised, the withdrawing 
Joint Venturer may proceed to effectuate a dissolution of the 
joint venture pursuant to the applicable statutory procedures, 
except for the provisions of Paragraph 13 herein. 

In the event chat the withdrawing Joint Venturer does not 
exercise h.f» option to buy the n on -w i thd rawing Joint Venturer's 
interest ii^the joint venture pursuant to the options described 
herein, the withdrawing Joint Venturer may proceed to effectuate 
a dissolution of the joint venture pursuant to the applicable 
statutory procedures. 

Bankruptcy. Insol vency, Etc. of Joint Venturers . If. 
during the term of this Agreement (a) any of the Joint Venturers 
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file . PecUion U ban..„pcc.. or arr.„,e«enc .ich creditor, or 
n.ake an .„ign«eac for the benefit of creditors, or .ppi, 
consent to the appointment of a receiver or trustee for it, 
assets or a substantial part thereof, or (b) if a court order i, 
entered adjudicating a party;, (i) a bankrupt, or (ii) i,,,Went 
or appointing a receiver or trustee for ,uch party, or any member 
thereof, or its assets, or (c) if a party, whose interest in this 
Agreement is purported or attempted to be tr.n,ferred or sold 
involuntarily by a sale under execution, levy or similar process. 
:hen the occurrence of any of the a f o r erne n t i on ed -e v e n t s shall 
immediately terminate this Agreement., and said Agreement shall be 
of no further force and effect and such joint venture shall be 
liquidated in accordance with the provisions of thi. Agreement 
regarding Voluntary Dissolution. 

Pissolution and Liouidarinn. if there is a dissolution 
of the Joint Venture, either by mutual agreement or a, a matter 
of law. no further business shall be done in the Joint Venture's 
name except the com.^letion of incomplete transactions and the 
taking of such action, as shall wind up and liquidate as rapidly 
as bunines. circumstance, and orderly business practice, will 
permit . op^. d i « t r ib u t i o n of a , , e t s s ha 1 1 b e made according to 
Paragraph LI., 

Booka and Records. The Joint Venturers shall maintain a 
full set of books and records at its place of business. They 
shall further maintain purchasing records, and shall perform all 
other bookkeeping, accounting and record keeping required by the 
Joint Venture including tax returns. The Joint Venturers shall 
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have access to all such m«« 

such respecci,re records and any other records 

of Che Joint venture at reasonable ti.es. and the f„.eher right 
to make copies or extracts fro« all such records of che Joint 
V en tu re . 

^^"^'^^^on of AKree,.nr . This Agreement shall be 
construed and deemed to be a Joint Venture solely and exclusively 
for the purpose of performing the purposes contained i. paragraph 
3 hereof. Nothing herein shall be construed to create a general 
partnership or association between the Joint Venturers nor to 
authorize any Joint Venturer to act as general a^ent for the 
other nor to permit any Joint Venturer to undertake any other 
obligation for the other Joint Venturers, except as provided 
herein.. 

16. Assignability . Except as provided herein, this 
Agreement, or any interest therein, may not be assigned by any of 
the parties hereto without the prior written consent of the 
others. 

17. EnforceabilLty. If any provision of this Agreement shall 
be held to be invalid or unenforceable, such invalidity or 
unenforceability shall attach only to such provision and not in 
any way t££«cc or render invalid o r u n e n f o r c e a b 1 e any other 
provision of this Agreement, and this Agreement shall be carried 
out as if any such invalid o r un en f o r c e ab 1 e provision were not 
embodied herein. 

Entire Agreement . This Agreement and the documents 
attached hereto and made a part hereof contain the entire 
understanding and agreement between the parties upon the subject 
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n.accer hereof .nd chereof. and p.ior understandings and 

agreement, are .erged therein, except as herein or therein 
expressl, stated. Ho representation,, warranties, covenants or 
agreements have been made concerning or affecting the subject 
matter of this Agreement except a, contained herein or in the 
aforesaid documents. 

19 Applicable Law . This Agreement and the interpretation 
and enforcement thereof shall be governed and determined by the 

laws of the State of wherein the same is made and is to 

be performed . 

20. Waiver . Except as. otherwise provided herein, failure 
:o take action upon a breach of. or default under, any provision 
hereof in any instance or instances shall not be construed as. 
nor shall i: be. a waiver of such breach, threatened breach, or 
default or of any subsequent breach or threatened breach or of 
default under such provision or any other provision hereof. 

21. No Oral Change. Neither this Agreement nor any part 
thereof may be changWd , amended, waived, discharged or terminated 
orally, but only by an instrument in writing signed by the party 
against whoa enforcement of the change, amendment, waiver, 
discharge or termination is sought. No such waiver shall extend 
to or affect any obligation not expressly waived, or impair any 
right consequent thereon. 

Additional Doeuaenta . Each of the parties hereto, for 
itself and its successors and assigns, hereby agrees from tiae to 
time to execute, acknowledge and deliver such other, further and 
different instruments and document, as shall be necessary or 
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of this Agreement. 

23. Agreement Binding . aU the tern., of this Agreement shall 
be binding upon .nd inure to the benefit of and be enforceable by 
the parties hereto and their respective successors and assigns. 

24. Headings . The headings herein are for th. . 

e >i6i.ei.n are tor the convenience 

only and shall not affect the construction hereof. 

25. Counterparts . Th i s Ag r e e« en t may be executed in two or 
more counterparts, each of which shall be deemed to be an 
original and all such counterparts shall constitute but one 
ins c rumen c . 

Nociees and Denands. Every notice or demand or exercise 
of a right hereunder which is required to be given or served 
hereunder or which may be given or served hereunder upon any 
Joint Venturer, shall be in writing and signed by the person or 
persons giving the same. and. any law or statute to the contrary 
notwithstanding, shall not be effective for the purpose unless 
the same be given ©reserved by nailing an executed copy thereof 
to the party or parties to be served, by registered mail or 
rtified mail, po«c«ge prepaid, and return receipt requested 
ddressed e«>;'»uch party at the address set forth at the beginning 
of this A|^«B*nc, or at such other address as such party may 
from time to time designate by notice given to the other parties 
m the manner herein provided. Any notice or demand or exercise 
of a right so addressed and sent by regi s tered. o r certified mail 
shall be deemed to have been given when mailed. 
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the p.rtie, hereto on the day and year first above writ. 



WITNESSED : 



STATE OF 
COUNTY OF 



: ten , 



MICSEAN, INC, 



By: 



Mi^baei t. Leonard, President 



SOUND LEISURE 



By: \.^xi 

Alan B lack ^ 




Subscribed and svorn to before me this 
My Commission Expires: 



day of 



, 1988 



County of 
State of 



Notary Public 



■ ■ i 
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AGREEMENT TO INCORPORATE 



AGREEMENT made June IS', 1983, between MICHAEL E. LEONARD and 
SEAN D. SHEEDY, his heirs, assigns or partners, and companies, 
controlled by SEAN D. SHEEDY (SDS Broadcast, SDS Telco, SDS 
Development, etc,), hereinafter sometimes called the 
incorporators , 



SECTION ONE 
NAME OF CORPORATION 

The parties shall agree upon a mutually acceptable name. 

SECTION TWO 
PURPOSE AND POWERS 

The corporation shall be formed for the purpose of engaging 
in and maintaining such lawful businesses as may, from time to 
time, be determined by the board of directors. The authorized 
corporate purposes shall include any lawful business purpose or 
purposes which a corporation organized under the laws of the 
State of Michigan may be permittedto undertake. It is the 
intent of the parties that the corporation will exploit the 
concepts discussed in the presentation of materials submitted by 
Sean D. Sheedy, on behalf of himself and his associated 
companies, to Michael S. Leonard on or about June 17, 1988. 

SCH 000698 
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The corporacioa shall have all. general power.,, incUdiag all 
powers necessary or convenien: co effect any or all oc -.he 
corporate purposes. 

CONnDENTFAL 

SECTION THREE 
PRINCIPAL OFFICE 

The principal office for the transaction of the business of 
the corporacion s.h a 1 T b e located at 3 30 Mulzer Street, Adrian. 
Michigan 49221. 

SECTION FOUR 
CAPITALIZATION 

The authorized capital of the corporation shall be FIFTY 
THOUSAND DOLLARS ($50,000) subject to mutually accepted modifi- 
cacion between the parties in the time between the signing of 
this agreement and the actual filing of the Article^s of 
Incorporation, The authorized capital stock of the corporation 
shall be all common stock with a par value of ONE DOLLAR ($1.00) 
per share, subject to mutually accepted modification between the 
parties prior the actual filing of the Articles of Incorporation. 

Furthermore, the parties agree that Sean D. Sheedy and/or 
his associated companies shall be given credit^for research and 




i 2,dt'nyi \ — upon — a — muLually jLCtipLaUtij trSTl s as 



S^e-€ — f^rrh An — Kli iJ J l l^M i uil — gTCl l lb i £ ; ■ 5^CI>"^ 
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hnrrroon r h c -^ p i r - i o t a ^ d-TTc a c h e f herebo - ^ud lu cH ^— tr---fi.a,c,L,.^^ . 
Pursuant Co the terms of this agreement, Sean D. Sheedy and his 
affiliated companies further agree that Sean D. Sheedy and/or his 
associated companies shall not license, sell, assign or otherwise 
dispose of any of the rights of exploitation of the concepts 
outlined in the materials presented to Michael E. Leonard on or 



about June 1 7, 19 88^^^^^/*^/^- 



7" i^^^/ 4 




SECTION FIVE 
STOCK SUBSCRIPTION 



CONFIDENTIAL 



Each of Che incorporators subscribes as capital of the 
corporation Che sum seC out opposite his name below and agrees to 
accept in exchange for the a mo uncs so specified, the shares of 
stock following his name • 



I Name of Subscriber 
>jt: Sean D. Sheedy 
0 Michael E. Leonard 



Sub scription 



Stock 




TOTAL SHARES ISSUED- S^^aO 



SECTION SIX 
INCORPORATION; PERMIT TO ISSUE SHARES; 
PAYMENT OF SUBSCRIPTION 



SCH 000700 



The incorporators shall cause Che corporation to be formed 



under Che provisions of the laws of the State of Michigan, on or 



V CONFIDENTUL 

before / . 19 8 8, and thereupon with all reasonable 

diligenc3 shall cause the corporacion Co apply for and secure a 
per:nic auchorizing issuance of stock as hereinabove subscribed. 

Upon incorporation, the subscriber shall each pay co the 
corporacion the sum as set forth under Section Five herein for 
Che issuance of the shares of stock or shall assign certain 
assets to the corporation pursuant to the mu t u a I a g r a em e n c 
between the parties. 

SECTION SEVEN 
SIGNING ARTICLES; FIRST DIRECTORS 

The parties to this agreement, or so many of them as may be 
necessary for the purpose, shall sign the Articles of 
Incorporation as incorporators. The persons named below shall be 
designated in the Articles of Incorporation as the firsc 
directors of the corporation' and shall serve until their 
respective successors are duly elected and qualified- 
Name Address 
Michael E. Leonard 330 Mulzer, Adrian, Michigan 49221 

Sean D. Sheedy 330 Mulzer, Adrian, Michigan 49221 
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SECTION EIGHT 
OFFICERS 



CONFrDENTlAL 



The bylaws to be adoped at the first meeting of the board of 
directors shall provide for the following corporate officers- 
president, vice-president, and s e c r e t a ry - t r e a s u re r . The offices 
shall be filled by the board of directors at the first meeting 
thereof by electing the following named persons, each of whom has 
agreed to serve in the indicated office for the term designated 
in the bylaws until his successor is duly elected and qualified. 
Q ^ ^ ^ ^ g Name of Officer 

President Michael E. Leonard 

Vice-President Sean D. Sheedy 

■ Secretary/Treasurer Michael E. Leonard 

SECTION NINE 
EMPLOYMENT OF ATTORNEY 

The incorporators shall forthwith employ Robert G. Weed as 
corporate legal counsel (a) for. the purpose of drafting the 
Articles oflncorporation, bylaws, application for permit to 
issue stock, and any other documents required or convenient to 
the formation of the corporation, (b) to advise the incorporators 
and the corporation upon its formation with respect to each step 
in its organization, and (c) to serve until other counsel is 
selected by the corporation as its legal counsel. Charges for 
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such legal services and all fees of scace and coanty offices 
required in the process of L ac o r po ra C i o a and che issuance of said 
perrnic, and all other coses and charges of i n c o r p o r a c i o a . 
including franchise tax, if any. certification, and seal, shall 
be billed to the corporation and paid by che corporation as funds 
are avai lab le , 

CONFIDENTIAL 

SECTION TEN 
SHAREHOLDERS* AGREEMENT 

Immediately upon execution of this agreement, the parties 
agree to enter into a Shareholders Buy and Sell Agreement in a 
form mutually acceptable to the parties which provides for the 
f ol lowing ■ 

1. Provision to establish the value of each party s 
respective share. 

2. Provisions which provide that if either party chooses to 
sell hi.5 interest in the corporation, the offer to purchase will 
also include an irrevocable option for the other party to buy the 

ffering party's shares at the same price offered. 

3. The usual provisions of such an agreement to accomplish 
the purposes of the agreement. 



0 
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SECTION ELEVEN 
SECTION 1244 STOCK PLAN 



CONFIDENTIAL 



Prior to Che payment for or issuance of any of Che shares of 
Che corporation pursuanc to this agreement, the parcies and each 
of them shall use their best efforcs to cause t h e c o r p o r a c i o n co 
adopt a Section 1244 Stock mutually acceptable in form. 

SECTION TWELVE 
EXEMPTION FROM SECURITIES ACT OF 1933 

fi-a-c-<%. party represents and agrees that this subscription for 
and purchase of shares hereunder is for investment purposes for 
his own account, and that he has no present intent to resell or 
distribute such shares, gaoh pa rty — f u i. t li e i — i e p i e . > e u l — atrd — a g l * e e a <^^ ^^^ 
that — — ir9 — nuw and — »4r a t "t trs ar Tfie ETfcra — o-f — pO'fr^-tua-<;- g_ r h^ cV,^T-^e 
— subsLi. Ibfcrvi — f-o-r — h y i e u ti d y i — a — bo n a — fid e — l e s 1 U ^ 11 L — u i L I n g — S t ac o o f 
Mi rh i-S^ . 

SECTION THIRTEEN 
RESTRICTIONS ON STOCK TRANSFERS 

Each incorporator may, at his election, cause the stock to 
which he is entitled to be issued to him and his spouse o- other 
/member of his immediate family, as joint tenants or otherwise^ 
In addition, anil' incorporator may hereafter at his opcion, cause 
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a craasfer of hii stock, ii held in his own name, co himself and 
his spouse or immediate relacive^^ No incorporator, soouse or 
member of his f a m i L s h a 1 I otherwise assign, transfer, give or 
sell any corporate stock accept in accordance with the s:ock 
transfer provisions contained herein or set forth in the Stock 
Certificates . 

CONFIDENTIAL 

SECTION FOURTEEN 
COMPENSATION OP DIRECTORS AND OFFICERS 



The first directors shall each receive the sum of ^ $(^^^0 
DOLLARS ( $ 3S/7 ) for each meeting of the board (regular or 




special) actually attended. Michael 2. Leonard, one of the first 
directors of Che corporation, shall serve as its general manager 
until his successor is duly selected and qualified, shall perform 
all services required of him in the general management and 
operation of the business of the corporation, and shall receive 

for such services as general manager a salary of 

($^^^4t^per month. 



The bylaws shall provide that the officers of the 
corporation shall consist of a president, vice-president, and 
s e c r a C a r y - C r e a s u r e r . The first officer of the corporation, who 
shall take office and serve immediately upon his formation and 
until duly relieved by Che board of directors, shall be 
Michael E. L e o na r d / F r e s id e n C ; Sean D. Sh e e d y / V i c e - P r e 3 i d e n t ; and 
Michael E, Leonard/ Sec re Cary-Treasurer , uncil or unless Che board 
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of directors provide ochervise, che annual salaries of the 
officers shall be as follows 

President 7S,^^<y O r^^^^-^ CONFFDe.VTul 

Vice-President • 75^^^(J,^^ /^^' 
Secretary-Treasurer 
Pending s p e c i f i c a C i on of the duties of the corporate officers and 
the bylaws, they shall perform the duties customarily performed 
by such officers in similar business corporations. 

An Employment Agreement shall be executed between the 
officers and t h e . c o r po r a t i on mutually acceptable in form. 



SECTION FIFTEEN / 
GENERAL BUSINESS PLAN OF THE CORPORATION 



It is anticipated between the parties that after the 
formation of the initial corporation, consideration will be given 
to the formation of subcorporations, either. wholly owned as 
subsidiaries or independent corporations, to provide services to 
the corporation to be formed between the parties as needed. 

It is further understood and agreed between the parties that 
no additional shareholders shall be added to the corporation 
without the mutual consent of the parties, and that the 
corporation shall provide that the party's respective rights of 
ownership shall be protected pursuant to pre-emptive right 
provis ions . 

It is further understood and agreed between the parties that 
as a part of the assignment agreement between Sean D. Sheedy and 
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his affiliated compaaies, a r i g h c - o f - f i r s t - r e f u s a I for ocher 
projects developed by Sean D. Sheedy and/or his a f f i I U : e d 
companies shall be provided to che corporation to be formed by 
the parties. It is understood that said agreemen: shall contain 
a provision which provides that if the corporation to be formed 
chooses not to involve itself in said project within a reasonable 
time of presentation, Sean D. Sheedy and/or his affiliated 
companies shall have the option to pursue the same with other 
thirdparties. 

It is further agreed and understood between the parties that 
they shall mutually agree upon the value of the research and 
development created, by Sean D. Sheedy and his affiliated 
companies and that the same shall be represented either by shares 
of stock and/or appropriate debt instrument from the corporation 
to Sean D. Sheedy and his associated companies for the transfer 
ofsaidassets. 

It is further understood and agreed between the parties that 
Sean D. Sheedy and/or his affiliated companies shall use its best 
efforts to persuade Sound Leisure, a British company, to 
subl icenseAto the corporation to be formed. 

It is further understood and agreed between^ the parties that 
they shall adopt as part of its business plan, the so-called "3-M 
concept" of bringing other individuals with special marketing 
expertise and/or knowledge into the corporation with the 
opportunity for them to develop their ideas and to obtain shares 
of stock in subcompanies formed to pursue said markets. 
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A3 pare of Che assigaa^ac of said technical sysrems as 
o u c 1 i a e d La : h e ai a c e r L a L 3 presented on June 17. 1933^ 
Sean D. Sheedy and his affiliacad companies warrant that no ocher 
partie-s have the right to exploit said concepts other than Sound 
Leisure in England, as disclosed on June 17, 1983, and that 
Sean D. Sheedy and his affiliated companies are able to warrant 
chat no other parties have any rights in ch 
outlined. 



e concepts a 



It is further understood and agreed that Michael £. Leonard 
shall devote sufficient tiae to the management of the corporate 
affairs in the business and raar'<ecing of the same, and that 
Sean D. Sheedy and/or his affiliated companies shall devote time 
to the research, development, and exploitation of the concepts. 



IN WITNESS WHEREOF, Che undersigned incorporators have 
executed this agreement at Jackson. Michigan, the day and vear 
firscabovewricten. ^ 





Michael E. Leonard 



Sean D, Sheedy, Individually 




Z7 By: 




Sean Sheedy, President 
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CO.NFlDEVTi.^L 




By 



SDS TELCO 



SO' 



Sean D. Sheed 



y, President 




By 



SDS DEVELOPMENT 

^ 

Sean D. Sheedy, Presideai 
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SOUND LEISDRE LIMITED 



and 



ASSOCIATED LEISURE HIRE LIMITED 



Agreement for the sale and purchase 
of part of the share capital in 
Sound Leisure Limited 



DISCLOSURE LETTER 



VOLUME 1 
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SCM/LJ/S. 817 
9th August 19B8 




f) Th.r. it a verbal agreenant with Saan Shaedy, trading *» SOS 

Ir^dca!t!n,. of Box 6125. Wat P.l« Baach. Florida, to davalop a 
funj "olid ;tat. n-thod of atorln, n«.lc. Thl. could tax. .on- 
y^i« " davalop. and th. co-pany and Sa«» Sh.ady intand worlcin, 
^""y to«^thar^nd partly indapandantly to «i-alop th. id^ for 
^Mk- Lxaa background aualc systaoa, and broadcaatlng. Noy that 
Jhi tS; IhirH th.ir id.a., Xlan Blade i. confidant that h. 

eel devaltp tha -.thod i„d.p.nd.ntly of Saan Sha.dy. Ha con.idar. 
that tha nathod i» Incapabl. of b.lng patanted. 

Youra sinceralyr 

H. C. MAklA 
Enc- 
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MEMORANDUM OF UNDERSTANDING 



REPORT BY MIKE LORENZ 
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MEMORANDUM QF UNDERSTANDING 

I was asked by Mike Leonard to write a report regardina th 
claims and technology developedby Sean Sheedy o5 Wes^Pa^^ bLc^ 
Florida. The Florida trip of June 1, 1988 generated a f^tSi 
excitement and caused us to seek funding based on Sean's cUxms 
of superior technology and publications. claims 

I understood that Sean had developed the fol lowing: 

1. An 8k sampling board designed for the AM radio market 
with software to record and playback music and 
commercials. 

2. A 16k sampling board that he did not have at his home 
but assured us that he had a I6k sampling board and 
samples stored at another location. He was unable 
reach the individual with the e<^uipment thus we did 
not see this equipment. 

3. A method for compressing the sampled data to a 12 : 3 i 
ratio and had developed a "special algorhythm" that wis 
stored m an "E prom" located on the sampling board. 
This would allow storageofup to 500 songs at 8k 
sampling rate on a 109 MSB hard drive, 

4. Software that could track the individual playing of 
data on each computer, transfer data by modem, produce 
reports for reporting to licensing agencies as to 
copyright and mechanical license. 

5. Preliminary agreements or negotiation with the Harry 
Fox Agency and a legal firm in Atlanta that was working 
on mechanical licensing and copyright. 

6. A priliminary study of the transputer chip that would 
do fortyeight tracks of digital audio and one track of 

SCH 000648 iid^sto ^^^^ which would allow for digital editing and 

On of June 27, 1988 I have found out that the Sk sampling board 
is almost ready for marketing, the 16k board doesn't exist, the 
method for compressing data doesn't exist, the software for 
tracking air play and reporting is not finished and there are no 
ongoing neaotiations with -any licensing agencies to obtain 
copyright permission of digitized music. As a result o^ this 
development I believe that wei <1) need to seek out several 
technical experts along with Sean Sheedy to develop the radio 
broadcasting system and the 16k sampling technology, (2) develop 
a method to store sampled data that is of CO quality in a compact 
and preferably solid state ram or similar storage medium -for 
instant access to data with least possibility of mechanical 
breakdown, (3) move quickly with the radio broadcast system to 
market it nationally, to get a quick market share and offer free 



CONFrDE.NTFAL 



updates in software and a modest fee for hardware updates! 

The digital jukebox is another problem, and yet with the use o4 
video machine as the storage unit for audio data we could stor^ 
up to 26 hours of audio data in digitized form on a DAT tape that 
fits this video machine. This technology has existed for at 
least five years. We would only have to develop software for the 
screen display and tape location of digitized data. Perhaps we 

':^'titA'^"7°':!^^^ °\ *'**='»i"9 program and build an 

interface to the recorder to transfer data by phone to a digital 
port on the video machine. We would also have to digitize the 
controls for play, record and search functions of the recorder. 
This recorder works very well and has a 96db signal/noise radio 
and is in stereo. 

I would also ask Sean for all of the documentation from his 
It'^^^K^l" Atlanta and any written correspondence with ASCAP, 
SESAC, BMI and the Harry Fox Aaency. 

If Sean cannot produce the majority of these claims within a 
reasonable period, I would rewrite the corporate agreement and 
decrease hxs percentage of the company and seek someone else to 
assist the corporation in development. 
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ROBERT G. WEED, P.C. 



AHORNEYS AT lAW 



ROBERT G. WEED 



4125 OKEMOS ROAD, SUITE 24 
OKEMOS, MICHIGAN 48864 
(517) 349-2288 



3607 WILDWOOD AVENUE 
JACKSON, MICHIGAN 49202 
(517)787-7373 



Deceit±)er 12, 1989 
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Mr. Mike Leonard 
330 Muzler 
Adrian, MI 

Dear Mike: 

Enclosed for your information please find a copy of a letter 

dated November 1, 1989 from Mr. Ralph Mabie in Florida reaan 
Sean Sheedy. ^ 

I thought it might be of interest to you with respect to the 
information provided about Mr. Sheedy. 

Please call if you have any questions. 

Very truly yours, 

ROBERT G. WEED, P.C- 



Robert G. Weed 




RGW/ jmo 
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Mabie and Mabie 

Suite eo2 comcau euiLpiNC 

3ie CLEMATIS STREET 

West Palm Beach, Florida oo^oi 

J RALPH MABte 
PALPm MABlC. JP. 



. Novanber 7, 1989 



CONFIDENTIAL 

Robert G. Weed, Esquire 
3607 Wildwood Avenue 
Jackson, Michigan 49202 



Re: Sound Leisure 

Your File No. 89-241 



Dear Mr. Weed: 

I have received your letter of October 31, 1989. My apologies for the 
delay in responding to your letter of October 3, 1989. Unfortunately, that 
letter was mistakenly delivered by the post office to the wrong address and its 
arrival in my office was delayed by a matter of weeks. In any event, I have 
reviewed this matter and my initial impression is that your clients rray have 
considerable difficulty obtaining relief in this matter. 

With regard to a possible Money Judgment against Mr. Sheedy, I have been 
informed by the Sheriff of Palm Beach County that Mr. Sheedy currently has Writs 
of Execution docketed against him -totaling over 516,500.00. I have made a 
similar written inquiry to our adjoining county, Dade County, but have yet to 
receive a response from that county. Of course, any Money Judgment obtained by 
Sound Leisure, Limited would be inferior to those existing Judgments. I have 
no "information on Mr. Sheedy 's financial circumstances or whether a Judgment 
against him would be collectible. If your client has any such information, that 
would be quite helpful. 

An alternative renedy might be an action in Replevin to retake possession 
of the goods. The ava'ilability of this remedy would depend 'upon the specifics 
of the sales contract entered into between the parties. Even if Replevin is 
available, it may be fruitless as the goods were all shipped more than one year 
ago. ' In the event that they have been resold to bona fide purchasers, Sound 
Leisure would probably have no remedy against those purchasers. 

My initial reaction is that for Sound Leisure to pursue litigation might 
be to "send good money after bad". Even so, I ' would interested to know what 
information your client might be able to provide regarding past dealings with 
Sean Sheedy, his financial circumstances, his conpany, and any sales contracts 
entered into with Mr. Sheedy. I have made inquiry of the Florida Secretary of 
State and been informed that there are approximately 30 corporations in the State 
of Florida with "S.D.S." in their titles. I have checked with a private 
corporate information service who will search the secretary's records to see if 



tclCPhonc 632-4332 
APCA COOC A07 
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Sean Sheedy is affiliated with any of those corporations for a fee of $25. 00, 

Please call roe if you have any questions. Otherwise I will look forward 
to hearing back from you in the near future. 



CONFIDENTIAL 



Sincerely, 
Ralph Nabie, Jc. 
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Meeting Agenda 

Mike Kclogee - Millgray Electronics 
Tuesday February 23, 1939 



10:35 AM ?ic> up Mike - De^roir Me^-ro rligh- # 5c4 Uniced 

11:00 AM Drive zd Adrian 

12:00 AM Setup co.T;puter an3 record niusic zo diik 

12:00 AH Send cur for deliverd lunch 

1:30 ?:-! Leave to xeet at U of M with Tr. Anderson 

4:30 PH Wind down r^eecing with Dr, Anderson 

5:00 ?M Mike LGrenz Leaves for Toledo 

6:00 FM Mike Leonard and Mik^ Kologee have Business 

Dinner and prearranged restranz 

7:30 PM Return Mike Kclogee to Detroit Metre 



Topics 

* Final Hardware Ccnf igur^a tion z-St be corrtle i l bv Mar::h 
10. 1?5? 

4:1 co:T.pressi on of 120 songs by April 1. 1?35 
■•^ Tea- of progranners headed by Dave Rog^rrs 

* DEMO unit is needed by April 10, 13o9 
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JUKEBOX CONFIGURATION AND REQUIRE.MENTS 



CC'MFUTER PARTS 



ITEM 

2S6 Processor 
SCSI Controller 
HardDisk 
HardCard 
Floppy Card 
Floppy Disks 
DCS 

Disk Manager 

CoiTiputer Power Supply 

DS? Board 

5C pin SCSI- Cacle 

EGA Monitor 

EGA graphics card 

10 K-^y Card 

I/C Card 

6 40?' Merrcry Chips 
Extended MeiTicry DSP 



SUPPLIER 

Millgray 
Millgrey 
Millgrey 
Millgrey 



cos: 

3C0 
11 J 
/50C 



5 

150 

3 0-:- 



JUF.E3CX 

I TEH ' SUPFLISR PRICE 
Cabins: 90 : 

2-12 -Inch spea>3rs 120 
2-"w£5-er3 ?• 

Aniplifier Scundci-af cs-.en. 360 
Dollar Bill Acceptor 300 
Coin Acceptor 25 
Po.wsr Supply 50 
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BUSINESS PROPOSAL 
FOR 

DIGITAL BROADCAST SYSTEMS 
330 MULZER AVENUE 
ADRIAN, MICHIGAN 49221 
(517) 263-6010 
PALM CITY, FLORIDA 



MICSEAN, INC. LEO 000591 
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STATEMENT OF PURPOSE 

DIGITAL BROADCAST SYSTEMS seeks loans totaling $200,000 to: 

(1) Setup a manufacturing facility in Adrian, 
Michigan to manufacture digital 
production centers for the broadcasting 
industry. ' 



(2) 



Setup a research an development center in 
Palm City, Florida to produce software 
and new hardware for logical additions to 
this system; 



Wej^a building, working capital for all aspects of the business 
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MICSEAN PROPOSAL 



SECTION I 
DESCRIPTION/OBJECTIVES 



MICSEAN, INC. is a start up business that will establish ^ 
manufacturing plant to assemble modified comouters for %h« V 
broadcasting industry. The business is basfd on tSe conce%\" 
developed by Sean Sheedy of West Palm Beach Flnr^H^ Sw 

di^MLr'' — '^l-' package, marke? "delWe^ a'id' pt'oWdJ': 
digitized music service for customers. DIGITAL BROADCAST system? 
will revolutionize the radio broadcast industry. SYSTEMS 

J^oL^fcr^^i"*^ w^^^^" technological advantages over other 

broadcast systems because it puts the entire ooeration of fhl 
radio station in the digital domain. The system provides for til 
boTJ."°/-°' recordings to digital recordings which cSn 

fir computer medium. The technology also provides 

fessaaes a°ni"^"' °^ ^^^^ " '^^'^ thousands of commercial 
messages and songs can be stored on computer hardware Vhit 
makes this system very unique and flexible for ^Jlo 
advertising team, radio announcers anradvertising customeVs' 
irde°:":d.''°"°''°"^ ^^'^ throVh'th"mlin"?i'b?a%"' 

SECTION II 
MARKETING INFORHATION 

VlV,\.^*^ approximately 12 ,000 radio stations in the United 
States ^would benefit by our computerized svsf^m ""^'^?'^ 
anticipated (by a preliminary ad placed in a trade^ Vournal , that 

copyright Office. registered with the U.S. 

DIGITAL BROADCAST SYSTEMS is a subsidiary of MICSEAN, INC. 
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SECTION III 
ESTIMATED PROFITS 



BROADCAST SYSTEMS win le.s. ekT .t.,! I' Capital. DIGITAL 
an average price of S3nn?^! system to a radio station for 

the extra'\a^"w^e°^o"°diTu^Yn^U -^/oo' " "''^ 



YEAR ONE 

WITH 5% OF MKT 



YEAR TWO 

WITH 15% OF MKT 



YEAR THREE 



UNITS 


$ 


UNITS 


$ 


UNITS 


$ 


600 
Our Cost 


12 Mill 
1.2 Mill 


1800 


36 Mill 
3.6 Mill 


3000 


60 Mil 


6 Mill 


Net Profit lij Mill 


32.4 Mill 


54 Mill 



SECTION IV 
PRODUCT/SERVICE 

lolpll\%\\\:,^:^^^^^ ^his system 

tape', re JrdV^V"coaVac\''di"sVs °' rXTun^tZi^r '"^ °' 
single pc (xt or atV anri = « k ^ ^^^^ operate on a 

configuration ?he softwlr. c =°""ected for full network 
produle a cSSpleL lo^ The LAo^P^V^ ""u^ ^ ^ ^"<3 ^'iH 

advantages of this system include: °^ distinct 

Infinite playback without loss of audio aualitv 
Totally paperless between traffic/stud?o^ ^ 
Automatic log control /stuaio 

System can be loaded for total automation 
No mechanical adjustments utomation 
No engineering maintenance required 

unbalanced input and output 
Eliminates cart machines 
Cost effective 

LEO 000595 
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SECTION V 
MARKETING STRATEGY 

Our targeted market would be all AM and FM radio stations 

With some modification this system could be: 

a. Set up to be a phone answering 
service for large corporations with 
digitized music and advertisements. 

b. A home recording and playback system 
comparable with Digital Audio Tape 
or Compact Disk. 



c. Developed into a state of the art 
recording studio. 

d. A background music system. 

stations use tape cartridge systems for onooino ad 

S^^H."^ °" iM^'/y"^^" ""^^^ ""^t systems obsolete %ur 

product would be desirable because of the price, f l e x ibi'litv 
sound quality and editing capabilities. Our customers will 

dfll/r = ^ them more for the°r ?nvestment 

dollar. we anticipate capturing fifteen per cent of the m^^ket 
within an eighteen month period and as the market orowsou^ 

JboSrusfngTpc ia^ed^d'- ^V^^^'^^^'y- ^^e Tt/r'a c t iVe°\\ °„"5 
auuut using a PC based digitizing system is that thp cvcfom = « 

w!treirst"innrftwl° ''''''' and\cc'ounting l^terfa s 

TirDlav tn " packages and a method for reporting 

?hf^i^-5 , """"^"^ agencies. Additional updates will include 
the^digital transfer of digitized files over%tandard teUpiSnl 

fSl^olV:''*^'"^ °^ digital production equipment will be as 

o Direct Sales and Mailing 
o Trade Shows 

o Establish a distribution network 

o u?i\7.."f*S^'^*',^'^ manufacturing representatives 
yL.V federal and state sources of business 
iistmgs and international marketing strategies 
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SECTION VI 
LOCATION OP BUSINESS 



The manufacturing facility may be located in Michiqan duP tn 
business incentives initiated by the State of Michiga? Anoth.? 
economical advantage will be realized by having the lam; nrooosfi 

:iX^J.\''e' '''''''' '"^^'^"^ thit'iiKr^se^^r^Se 

CUy?7lor!Sf.'''''''°^"^"' '"^ Marketing will be located in Palm 



SECTION VII 
COMPETITION 



When we entered into this business plan June 1 1988 

rtysteruke°th5r" V^r^^ "° other' industTis'deiel'opi^g 

worV<n« ; %^ J- present, we now know that companies are 

^oftw.rl °" *^^g^ti2ing music and have developed management 

will have a competitive advantage in quality and prodJc? ser;ice 
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SECTION VIII 
MANAGEMENT/OPERATIONS 



Organizational Chart; 



PARENT CORPORATION 
GEMCO 



MICSEAN, INC 



RESEARCH 
DEVELOPMENT 



MANUFACTURING 




LIBRARY 



MARKETING 



SALES 




2, 



Personnel ; 



Our qualifications to own and operate 
this business are highly professional 
outlined below: 



as 



Sean Sheedy: 

Consultant for BellSouth, Southern Bell, 
AT&T, Motorola, NEC and has specialized 
in the deployment of phone to radar 
interfaces, dial-up paging systems 
satellite link services. 



and 



Mike Leonard: 



Has a 25 year career in the coin operated 
industry, serving as a board member and 
officer for state and national 
associations. He has successfully started 
SIX separate businesses from retail to 
manufacturing. Mike also serves on the 
Legislative Affairs Committee with the 
local Chamber of Commerce . 
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Mike Lorenz; 



Mike owns and operates a 16 track 
recording studio that makes use of the 
latest in technology. He is also an 
Assistant Professor of Music at Siena 
Heights College. He teaches courses in 
music copyright, synthesis and music 
technology and holds a Masters Degree in 
Music Composition from Michigan State 
University. 

Koby Marowelli:' 

Koby has experience in manufacturing, 
production and installation of 
computerized feeders for agriculture. His 
experience also includes inventory 
control, purchasing, cost accounting and 
product development. 



SECTION IX 
JOB RESPONSIBILITIES 

a. Research and development - Sean Sheedy 

- Mike Lorenz 

b. General Management - Mike Leonard 

c. Manufacturing . Mike Leonard 

d. Sub Assembly . Roby Marowelli 

e. Sales 

£. Marketing . Willie ? 

- Mike Lorenz 

g. Administration . Mike Leonard 

h. Purchasing . Roby Marowelli 
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a . 
b. 

c , 
d. 
e . 



h. 



SECTION X 
RESOURCES 



Accountant 
Lawyer 



Banker 
Local 



" MICSEAN, INC. 

(Bob Weed) 
- Trustcorp 
. - Chamber of Commerce 

Business and Trade Organizations: 
1- National Association of Broadcastinq 
2. Radio & Records 

Small Business Administration/ACE/SCORE 
Colleges 

Federal, state and Local Agencies 



SECTION XI 
SALARIES 



The start up of this business will 



require; 



POSITION 
TITLE 


TOTAL 
EMPLOYEES 


SALARY 
RANGE 


MANAGEMENT 


ONE 


30,000 PLUS % 


MANUFACTURING 


TWO 


16,000/EACH 


MARKETING 


ONE 


25,000/EACH % 


SALES 


FOUR 


Commission 


PROGRAMMER 


ONE 


20,000 


SECRETARY 


ONE 


12,000 


SPECIAL 

ASSEMBLY | 


AS NEEDED 


SUB CONTRACTED 
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SECTION XII 
FACILITIES 

o A manufacturing facility with 4,000 square feet 
o Office space for three offices 

o Secretary stations with computers, word processing 

o Furniture, laser printer 

o Test equipment 

o Audio room for sampling 

o Storage areas 

o Fax machine, scanner, software 

SECTION XIII 
PRODUCTION TO INCLUDE 

o Assembly of preassembled parts 

o Packaging of hardware and software 

o Testing 

o Shipping 
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Sean D. Sheedy 



West Palm Beach, Florida 



SeptemBer24, 1999 



UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF ILLINOIS 
EASTERN DIVISION 

ARACHNID, INC. , 
an Illinois Corporation, 
Plaintiff, 

vs . 

TOUCHTUNES DIGITAL JUKEBOX, 
INC., a Quebec Corporation and 
TECHNICAL MAINTENANCE CORP., 
INC., a Nevada Corporation., 
Defendants. 



No. 98 C 3765 



West Palm Beach, Florida 
September 24th, 1999 
9: 34 o'clock A.M. 



DEPOSITION 
OF 

SEAN D. SHEEDY 



C36 



Alderson Reporting Company 
1 11 14th Street, NW, Suite 400 800-FOR-DEPO Washington, DC 20005 



Sean D. Sheedy 



West Palm Beach. Florida 



September 24, 1999 
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APPEARANCES: 

McANDREWS. HELD & MALLOY, LTD. 
34th Floor 

500 West Madison Street 

Chicago. IL 60661 

Tel: 312-707-8889 

Telecopier 312-707-9155 

By JAMES P. MURPHY. ESQUIRE 

Attorneys for the Plaintiff 

NIXON & VANDERHYE P.C. 
1 1 00 North Glebe Road, 8th Floor 
Arlington. VA 22201 
By JEFFRY H. NELSON. ESQUIRE 
Attorneys for the Defendant 
+++++++++ 

Deposition of SEAN D. SHEEDY. a witness of 
lawAil age, taken by the Defendants, for the purpose 
of discovery and for use as evidence in the above 
entitled cause, wherein: ARACHNID. INC., an Illinois 
Corporation, is the Plaintiff and TOUCHTUNES DIGITAL 
JUKEBOX, INC.. a Quebec Corporation, is the 
Defendant, in the United States District Court for 
the Northern District of Illinois, pursuant to notice 
heretofore filed, before LINDA P. AUKAMP, a 
Registered Professional Reporter and Notary Public in 
and for the State of Florida at Large, at 1665 Palm 
Beach Lakes Boulevard. Suite 1001, West Palm Beach, 
Palm Beach County. Florida, on the 24th day of 
September. 1999. commencing at 9:34 o'clock A.M. 
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Sheedy Exhibit 28-A marked for I.D, 204 

Sheedy Exhibit 28-B marked for I.D. 204 

Sheedy Exhibit 29 marked for I.D. 21 1 

Sheedy Exhibit 30 marked for I.D. 213 



1 


INDEX 




1 


THEREUPON, 


2 


Direct Examination by Mr. Nelson 


5 


2 


SEAN D. SHEEDY. 


3 


Cross Examination by Mr. Murphy 


103 


3 


Being a witness in the notice heretofore 


4 


Redirect Examination by Mr. Nelson 


217 


4 


filed, being of lawful age, and being first duly 


5 






5 


sworn in the above cause, testified on his oath as 


6 


EXHIBIT INDEX 




6 


follows: 


7 


Sheedy Exhibit 1 marked for I.D. 


9 


7 


DIRECT EXAMINATION 


8 


Sheedy Exhibit 2 marked for I.D. 


11 


8 


Q. (By Mr. Nelson) Please state your name. 


9 


Sheedy Exhibit 3 marked for I.D. 


32 


9 


A. Sean, S-E-A-N, David, D-A-V-I-D. Sheedy, 


10 


Sheedy Exhibit 4 marked for I.D. 


34 


10 


S-H-E-E-D-Y. 


11 


Sheedy Exhibit 5-11 marked for I.D. 


48 


11 


Q. What is your home address? 


12 


Sheedy Exhibit 12 & 13 marked for I.D. 


53 


12 


A. 1 100 Bear, as in the animal. Island Drive, 


13 


Sheedy Exhibit 14 marked for I.D. 


57 


13 


West Palm Beach, Florida. Zip is 33409. 


14 


Sheedy Exhibit 15 marked for I.D. 


61 


14 


Q. Do you understand that we're taking your 


15 


Sheedy Exhibit 16 marked for I.D. 


75 


15 


deposition here today to ask you about a digital Juke 


16 


Sheedy Exhibit 17-18 marked for I.D. 


77 


16 


box you developed in the late 1980s? 


17 


Sheedy Exhibit 20 marked for I.D. 


87 


17 


A. That's my understanding. 


18 


Sheedy Exhibit 21 marked for I.D. 


88 


18 


Q. Did you, in fact, develop a digital juke 


19 


Sheedy Exhibit 22 marked for I.D. 


88 


19 


box in the late 1980s? 


20 


Sheedy Exhibit 23 marked for I.D. 


89 


20 


A. Yes, I did. 


21 


Sheedy Exhibit 24 marked for I.D. 


92 


21 


Q. Where were you bom? 


22 


Sheedy Exhibit 25 marked for I.D. 


103 


22 


A. Pittsfield, P-I-T-T-S-F-I-E-L-D, New 


23 


Sheedy Exhibit 26 marked for I.D. 


192 


23 


Hampshire. 


24 


Sheedy Exhibit 27-A marked for I.D. 


200 


24 


Q. Where did you grow up? 


25 


Sheedy Exhibit 27-B marked for I.D. 


200 


25 


A. Between Pittsfield, New Hampshire and West 
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43:10 34:16,17,19 
66:14 70:16 73:22 
98:2 

4th 220:14 221:18 
4,458 213:4 
4-C 16:19 
4:30 114:8 
4:58219:4 

4016:5 89:3 117:11,12 

40191:21 

4125 36:5 

45 144:15 152:10 153:6 
153:16 

45's 127:22 
45-day 12:7 . 

46 50:15,18 144:16 
152:17 153:19 

47 50:18 144:16 153:24 

48 3:11 50:20 144:16 
154:5,14 160:25 

49 50:20 144:16 148:10 
154:17 161:24 



5 3:2,11 7:2 16:25 17:1 
48:21,25 49:7,11 
77:13 80:7 151:13 
175:13 

5,000 123:14 

5:05 32:1 

5:30 184:10 

50 16:5 50:20 56:5 
144:16 147:22 152:10 
153:17 155:4,20 

500 2:3 

50617:21 72:22 

51 164:3 

52 155:13,16 156:23 



157:2 164:22 
53 3:12 157:3 164:4,11 
57 3:13 
572200:11 
59 9:6,7,9 



648:25 50:4 
6/29/88 190:5 
60 9:9 10:21 56:5 
60s 8:10 169:2 

601 95:22 128:4 

602 95:23 
60661 2:3 
613:14 9:9 

62 9:9 212:14 

63 9:9 119:21 

64 8:7 9:9 

65 9:9 

66 9:9 

67 9:9 
677 193:20 

68 9:9 

69 9:10 

697954 220:20 



749:1 52:2 
7/18/88 88:5 

70 9:10 78:7 
70s 8:9 

71 9:10 146:4 
749:6,9 

753:15 43:22,24 44:3 
750 169:16 
773:16 192:18 
78192:18 
79192:18 



8 49:1 
8th 2:6 

80s 28:3 200:3 
800 154:2 

8086 71:9 72:7,11,17 
72:18,19 

86122:16 

87 3:17 13:8 28:20 
135:17 ■ '. 

883:18,19 11:9,15 
13:17 30:13 31:22,23 
32:18 49:8 70:17 
87:20 122:14 129:4 
163:15 196:25 197:5 
200:11 

88389 90:1 

89 3:20 96:7,20 129:4 
194:18 196:25 



9 3:7 49:1 188:10 
9:341:15 2:24 
92 3:21 



97202:5 

98 1:7 32:17 34:21 

99 96:15,15 107:9 
120:17 
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1 


6 

Palm Beach - Palm Beach, Florida. 


1 


8 

electronics for radio stations during the 1980s? 


2 


Q. Briefly describe your education. 


2 


A. Absolutely. 


3 


A. I went through private and public school. 


3 


Q. Did there come a time when you became 


4 


graduated from Palni Beach High, 1966; graduated from 


4 


involved with personal computers? 


5 


Franklin Pierce Law School, 1978, Concord, New 


5 


A. Umm, it's been an ongoing involvement since 


6 


Hampshire. 


6 


they came out with assembly language in these 


7 


Q. Are you a licensed attorney in any state? 


7 


original Sinclair 64, and that's definitely way back 


8 


A. Uh, I know this isn't going to sit well 


8 


there. 


9 


with the people sitting in the room here, but I was 


9 


Q. Back in the late 70s? 


10 


so turned off by the legal profession, I didn't 


10 


A. Oh, no, that was actually in the early 60s. 


11 


bother going for the bar. I went back to 


11 


Q. Okay. Did you develop a personal computer 


12 


communications and electronics. 


12 


application for playing songs at radio stations? 


13 


Q. Have you primarily worked in the 


13 


A. The development was not just limited - the 


14 


communication and electronic field through most of 


14 


answer is yes, the development was not just limited 


15 


your professional life? 


15 


to songs, it was designed to actually replace a DJ 


16 


A, Almost entirely. 


16 


for both commercial interfaced with satellite feed 


17 


Q. When did you start working in the 


17 


information and provide a music library within the 


IS 


communication/electronics field? 


18 


capacity of the equipment that was available at the 


19 


A. Uh, I guess when I was in junior high my 


19 


time. 


20 


first paid recognition was, I guess, when I was 


20 


Q. Did this » did you actually have a device 


21 


working with my uncle putting in master antenna 


21 


built? 


Li. 


television systems here in Palm Beach County. 




A. Five computers were specifically cloned 


23 


Q. Did you become familiar with the 


23 


from the developmental computer at the time. One was 


24 


electronics of radio stations? 


24 


physically placed at WSTU in Stuart, Florida by 


25 


A. Actually I started out with Scripps Howard 


25 


Mr, Robert Lord, who was the president at that time 


I 


7 

Broadcasting, which was located in Palm Beach at the 


1 


9 

of Digital Broadcast Systems, which was the company 


2 


time, and I worked for Charmel 5 after school, first 


2 


we created. 


3 


hanging film, then running a camera on the floor and 


3 


MR. NELSON: Let me have marked as 


4 


then, finally, running a switcher. 


4 


Sheedy Exhibit 1 an advertisement and a list 


5 


Q. Did you have any training in electronics 


5 


of appears to be potential sales contacts in 


6 


used at radio stations? 


6 


the document marked SHE-74, 59 through 74 « 


7 


A. Uh, I worked for RCA Broadcast Division, 


7 


comrna 59 through — let me rephrase it. 


8 


which was. South west 20th Street, Philadelphia. They 


8 


Bate numbers on the documents appear to be 


9 


put me through their own internal technical training 


9 


74, 59, 60. 61, 62, 63, 64, 65, 66, 67. 68, 


10 


schools to prepare me for the videotape and camera 


10 


69,70,71. 


11 


services that I was to be a field technician for. 


11 


(Thereupon, Sheedy Exhibit Number 1 was 


12 


I've attended 20, 30 different training, both in the 


12 


marked for Identification by the reporter.) 


13 


telephony field, all the way through and including - 


13 


Q. (By Mr. Nelson) Can you identify Exhibit 


14 


well, I used to have a first class with radar 


14 


1? 


15 


endorsement by the FCC, which meant that I had passed 


15 


A. In its entirety or page by page? 


16 


and qualified for certain tests. 


16 


Q. Just with the first page. 


17 


At the same time, I worked one summer for 


17 


A. Yes, I can. 


18 


WBZ in Boston or Shoulders Field Road as a 


18 


Q. What is it? 


19 


transmitter technician. Tve had so many 


19 


A. That is a capsule of a news release that I 


20 


certificates from different schools that are specific 


20 


made to Broadcast Engineering prior to appearing at 


21 


to a company's type of equipment that they would 


21 


the NAB show in Las Vegas, Nevada the same year. 


22 


hn^imllV flit thic mom IRiit if vnii nn* tnllrincr 

ucwiwcuir till Uii9 iwviii. xjUk ii jrwu cuw Ecuivuic 


22 


11 Tln^c thic f*!mciilp HpcpnHp trip cvctpm tnnt 


23 


about a college or university type: background 


23 


you developed for AM radio stations? 


24 


training, the answer would have to be basically no. 


24 


A. It was targeted to the AM radio stations; 


25 


Q. Were you continuing to actively work in 


25 


however, by the time we got to the NAB show, it was 
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10 




12 


1 


also being targeted towards FM stations. 


1 


A. That is correct 


2 


Q. What are the other p^ges associated with 


2 


Q. That's the system that you developed? 


3 


Exhibit I? 




A That's what I'm referring to 


4 


A. Page SHE-59 through - 


4 


Q. Was this systetn actually. offered for sale? 


5 


0. They're not sea uentiallv numbered 


5 


A The svstem had actually been sold to WSTU 


5 




o 


nv thp titnp thic hnn (rnnp tn nrpcc It hnd naccpd 
Uy UIC LlUlv UUd IldU gUUC \\J UlCdO. 11 lloU podscu 


7 


Q, Except for the first page. 


7 


the first 45-dav neriod 


8 


A. — except for the first page appear to be 


g 


O WSTU is a radio station in Florida? 


9 


the resnnnse^ that came haclf frnm thp RInffn parHc 




A Tt*Q an hrnadcnct ctatinn that was 


10 


The Qin?o cards vou mav be familiar with in 


10 


located in Stuart. Florida 1 do not at this noint 

lUVtlkWU 111 WIUCU k, A lul lUa* 1 llul HI Ull^ L/Vrlllk 


11 


magazines are where vou fill in vour name and then 


] 1 


in time Icnow if it is the same call letters or same 

111 Lllllw IvllWrr ti. It U UIW OCUllW VOtl IWfcLWU \Jl ^Ulll%< 


12 


vnu check off numbers or vou circle them or somphnw 


12 


own ere 


13 


you indicate that you want that advertiser to respond 


13 


Q. Okay. 


14 


to vou What haDDens is as antvears here Broadcast 


14 


A Mr Robert Lord made the sale and agreement 


15 


Engineering then sends a list or whoever has this 


15 


terms with them. 


16 


information sends a list to vou it's then un to vou 


16 


O Mr 1 nrd was worlcinp with vou to sell the 

Ivil . uUI U TTCU YVVllVlllg TTIkll TWU \\J Jwll UIW 


17 


to follow those sales leads from that nn in t hased 


17 


Flioitnl Audio Rrnadrnst ^vstems tn radio stations'? 

JL/lKILal ^\UUiU IJlUaUWOAt wJ'AlCllId luUlVi SLCIllUllAi 


18 


Upon this list. 


18 


A That is correct 


19 


So this would obviously be people who read 


19 


Q. The capsule says that SDS Broadcast 


20 


this item, were responding on a Bingo card and then 


20 


Services will begin delivery. Who is SDS Broadcast 


21 


that Bingo card 30 to 60 days later ends up in your 


21 


Services? - 


22 


mail and ifs up to you now to turn those leads or 


22 


A. Shawn David Sheedy. 


23 


inquiries into firm sales: 


23 


Q. Did you own SDS Broadcast Services at the 


24 


Q. These Bingo cards were the result of the 


24 


time? 




publication of the paragraph shown on the first page 


25 


A. Yes, I did. It was a Florida corporation 


1 


11 

of the exhibits? 


1 


13 

at the time. 


2 


A That is correct 


2 


Q. Did SDS Broadcast Systems manufacture or 




11 And it u/nc mlhl^c^f^H in TlmtiHr^ncf 
V^< rviiu 11 Woo puuuoUwU Ul DruaUtwadL 


3 


hnvp mnniifnrtiirpd Diiritnl Audio Rmadcast Svstems? 


4 




4 


A Yes SDS Broadcast did offer for sale 


5 


A That is correct 


5 


Digital Broadcast Systems in four versions. 


6 


MR NELSON* Let me mark this as the 


6 


Q. During what period of time did SDS offer 


7 


dcwunu cxniuii, wuai appcoTd lo uc a cxccrpi 


7 


thp Diffitfil AitHtn TIrnndraQt Svstems? 

UIC jL./lglLai r\UUlU Ol.UtiUblUi OjraiwlllAf 


0 


iruui a oroaucoSi cnginccnng iviagazine oi 


R 

o 


A T Tmm nrnhnhlv Intp ripppmhpr of 'R*? 

/\. Ulllill, VlUUaViy laLC Li/CUClllvd Ul Ol 


Q 


March *RR 

iViojUU, oo. 


9 


thmiiah — T hplipve T nhanHnned the broadcast area 

UUUUKll X vVll^Tv 1 fili/ailUwllWv UIV VI VUUWU^b u^wu 


in 


^ 1 iici cu^uii, oiiccujr CiAiiiuii i^uiimct ^ woo 


10 


about two vears later exactlv what date I couldn't 


1 1 

1 I 


marWpd fnr'Tdpnti^r*atinn hv tlip rpnnrtpr ^ 
lliaii^wu lui iUwllliilwailUU Uj UIC lcpuilCi>y 


11 


tell VOU It was about a two-vear nenod I had 


17 


O ^Rv K^r ^JpIc^^n^ f^nn vmi iHpnttft/ ^hpprlv 


12 


romp to nn fltireement with another comnanv 

VUIIIm W Oil aKlVwlllWllk VTtUl (UlWUIWt Wtll^uitj* 




Fxhihit 79 


13 


O The affreement with the other comnanv was to 

V^. 1 lib OKlvWlllWIlk WlUl Ulb VUlWl \0\mi^t*titj rwt*ta *V» 


14 


A Vpq TVint tc thp front f*r»vpr rif MAR tKp 


14 


do what with the Digital Audio Broadcast Svstem? 




Rrnadca^it PnoinpprJncy nrinr to thpNAR 'RR chr\u/ and 


15 


A Tlmm Harris Gates Lanier that's three 


16 


the maffayine is marked March 1 QR8 


16 


words essentiallv one comnanv at that Doint had been 

▼▼VI Uv, WmmWIIM**!!^ \^4I%. W\/tll|^UAI^ UAUh ^w**&k .^wv** 


17 


O Ones the second naop indiidp thp cancnlp 

LJ\J\*S Ulb JWk«UIlU UaKv lllWlUUw UIC WfilL/SUlw 


17 


in negotiations with me since the NAB *88 show, Umm, 


18 


descrintion of vour Audio Rroadcast ^vstems that was 


18 


they felt that they — since I had this in the public 


19 


shown on Exhibit I? 


19 


domain without having patented it, that they really 


20 


A. The second page of Exhibit 2 is actually 


20 


didn't need permission from me to use what I had 


21 


Page 334 of Broadcast Engineering, March, 1988, top 


21 


delivered to the public domain; however, they felt 


22 


left comer is the new products capsulization of my 


22 


that if they made some sort of arrangement with me on 


23 


rather lengthy press release. 


23 


the advice of their attorneys, that everybody would 


24 


Q. The capsulization is titled Digital Audio 


24 


be better off. So we came to an agreement that I'm 


25 


Broadcast System? 


25 


not allowed to disclose. 
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14 

I took a lump sum agreement, simply on the 


1 


16 

necessary video drivers, which usually was a card in 


2 


basis that I essentially agreed there was no 


2 


and of itself, you would have a screen, which could 


3 


restrictions for any design of what I had developed 


3 


have been an LCD or could have been an — usually was 


4 


that they may want to continue with and that nothing 


4 


an external video monitor, umm, you had a hard drive, 


5 


would be considered infringement 


5 


which back then we thought 40, 50 megabytes was the 


6 


Q. Did you stop selling the Digital Audio 


6 


end of the world. Of course nowadays that doesn't 


7 


Broadcast Systems through your company SDS Broadcast 


7 


even load a program. 


8 


Systems after the agreement with Harris? 


8 


It was what you could refer to anywhere 


9 


A. As a broadcast item. yes. 


9 


from being a PC to a CPU to a — to anything you 


10 


Q. Okay. Can you describe the technology that 


10 


want, but it was in a capsulated computer device. 


II 


constitutes the Digital Audio Broadcast system that 


11 


everything necessary to operate. 


12 


was being sold by SDS Broadcast Services? 


12 


Q. What was the operating system that ran on 


13 


A. Compared to today's technology, archaic. 


13 


the SDS Digital Audio Broadcast System? 


14 


however — 


14 


A. We actually had converted it to assembly 


15 


Q. What did the technology consist of? 


15 


language. It started out as basic, which became too 


16 


A. Technology consisted of bringing in as an 


16 


cumbersome to deal with, although we wrote in basic 


17 


analog signal something, could be t- it's of audio 


17 


and converted to assembly to make it operate faster. 


18 


nature, it could have been music, it could haye been 


18 


Then we used a compiler. A year later we used a 


19 


voice, it could have been noise. Internal in the 


19 


compiler 4-C, which made it even more effective. 


20 


computer there was a digitizing card, which at the 


20 


Q. Did the computer also have running on it 


21 


time was a VP-600 that would change that to digital. 


21 


Microsoft DOS? 


22 


The digital was then end-coded onto a hard drive. 


22 


A. Umm, I hate Bill Gates from ground zero up 


23 


The necessary identification, such as would 


23 


and unfortunately we were locked into Bill Gates and 


24 


formally occur on a computer in the FAT file, was 


24 


his operating system, which I think it was - it was 




UCVClupcu aU Ula( yUU yUUtU go DaCK auU. ilua Ulal 




ivio~L/uu, uie version j, possioiy. i Know ii sianeo 


1 


15 

specific item at any time you wanted to locate it and 


1 


17 

out below that, but it was MS-DOS 5 when we completed 


2 


then, from the hard drive it was brought into RAM. 


2 


it. 


3 


RAM then turned around and was read by the other half 


3 


Q. As I understand it, the computer in the 


4 


of the digital card and was converted back into 


4 


Digital Audio Broadcast System ran MS-DOS and in 


5 


analog, which is what we hear while we are sitting 


5 


conjunction with either basic or C programming 


6 


here in the room. This is analog as we understand it 


6 


language? 


7 


and I - of course the output from that computer 


7 


A. Well, you had the DOS. which is the disk 


8 


would then go to an audio channel within the 


8 


operating system, that was necessary for the system 


9 


broadcast board, which was then, of course, handled 


9 


to have primary or primal communications. How you 


10 


by the broadcast station in the normal manner of 


10 


developed any programming language on top of that was 


11 


operation. 


11 


much as Windows operates, really, on lop of an 


12 


The selection of songs, commercials, the 


12 


operating system. It's not really in a true 


13 


display on the computer screen, the ability to 


13 


environment. You first create the foundation, then 


14 


download via internal network or external means. 


14 


you put the building on top of it. The foundation, 


15 


albeit kind of archaic at the time, even by modem. 


15 


if you will, is DOS. 


16 


was all part of the computer system. You could use 


16 


Q. Now you'd mentioned that there were hard 


17 


all of it, part of it, or, if you chose, none of it. 


17 


drives associated with the computer and those arc 


18 


That was basically the operator's choice. 


18 


bard drives that store digital information usable by 


19 


Q. Was a computer included in the Digital 


19 


the computer, correct? 


20 


Audio Broadcast System?^ 


20 


A. Right They were the semi-permanent 


21 


A. The computer as such was comprised of a CPU 


21 


input/output device and at that time they were ST 506 


22 


hnc^H nn ft T thtnV nf thp tim^ it u/ac a KoarH 
uodcu uii a ~~ 1 UUI1& cu-uic liiuc ii Wda d xou iTUcuu. 


79 
XX 




23 


It might have been a 386 shortly thereafter, but it 


23 


Q. Did the digital information that was stored 


24 


was developed on a 286. Basically we are talking 


24 


on the Audio Broadcast System include song files? 


25 


about a 16 bit wide channel multiple DMAs, the 


25 


A. It included all the digital information 
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1 necessary to tag thatfile for a play list; proof 6f 

2 the time that it played, because it also referred to 

3 a real time clock; it also included the size of the 

4 file, for the operator's purpose; it showed the play 

5 time available, for the accounting side; it could be 

6 mated immediately with what we call a traffic log, 

7 which would either force a system to take off at a 

8 certain time or would allow the operator to bring it 

9 ahead by a certain period of time and the operator 

10 interface included not only the listing of the songs 

11 and the artists, it also included trivia, which a lot 

1 2 of times when you talk your way into a program, your 
! 3 segment into something, to eat up a little bit of 

14 time or sound like you know what you're talking about 

15 on the radio so that you can impress your groupies 

1 6 out there, you pretend like you have all this 

17 knowledge in the back of your head, when the computer 

1 8 was really doing the cheating for you. 

19 Q. And the trivia you mentioned was trivia 

20 associated with the song or musician that played the 

21 song that was stored on the hard drive? 

22 A. And it could also include such relevant 

23 things like from Woodstock, whatever trivia happened 

24 to be thought of by whatever value the person 

25 programming the system may have thought was, "wow, 


20 

1 Q- By going to the FAT file, you could locate 

2 any one of these files on the hard drive? 

3 A. That is correct 

4 Q. And did the programming on the Digital 

5 Audio Broadcast System enable a user to select a song 

6 that could be retrieved off the hard drive via the 

7 FAT file? 

8 A. Well, the FAT file is read by RAM and there 

9 requires a user interface to tell the system what it 

1 0 is you're asking; in other words, you have to create 

1 1 the question to get the answer. As is common with 

12 any computer, you ask the wrong question, you get the 

1 3 right answer, which the computer will tell you you 

14 are a dummy. 

1 5 You ask the right question and the computer 

16 thinks ifs right, it will tell you what you've got, 

1 7 and that's all related to the FAT file; the LO., the 

1 8 input/output type of processing you're accomplishing 

19 and it also deals with the way youVe developed your 

20 program to deal with raw basic facts and make them 

2 1 available to the outside world, which in this case 

22 would be the operator, 

23 Q. What did the operator see on the screen of 

24 the Digital Audio Broadcast System? 

25 A. Anything you wanted them to see. Basically 


19 

1 cool". 

2 Q. You had mentioned in an earlijer answer a 

3 FAT file. Could you describe what the FAT file is 

. 4 and how it worked in conjunction with the song and 

5 other information that was stored on the hard drive? 

6 A. Everything on a hard drive requires an 

7 indexing system, so you have, what you would call in 

8 a human being, the heart The heart beats. The FAT 

9 file, if you will, is the File Allocation Table. 

1 0 That's the technical term. 

1 1 What that means is where everything is 

12 located on that hard drive, the File Allocation Table 

13 retains that basic information so that I may inquire 

14 as to where my last word was indexed on the court 

1 5 reporter's computer, so that I can then get that word 

16 typed out without having to read the entire document. 

17 Q. Did the FAT file on the hard drive provide 

18 an index locating on the hard drive the song files, 

19 tag files, proof of time files, play files, files 

20 size, play time and accounting information that you 

2 1 previously said was on the hard drive? 

22 A. It was the index to all that information. 

23 It in itself did not give you all that, it told you 

24 what segment or sector on the hard drive you would 

25 locate it. 


21 

1 you would see, again, reiterate, you would see the 

2 play list, you would see your traffic log, you might 

3 even see reminders on there about live conimercials. 

4 You would actually be able to read the live 

5 commercial from the screen and then flip back to your 

6 computer log. 

7 Whatever you wanted it to display would be 

8 displayed. That was a matter of sitting down with 

9 whoever was buying the system and saying, what do you 

10 want 

1 1 Q. Was it common to put a menu that allowed 

12 the operator to select a song to be played on the 

13 screen of the Digital Audio Broadcast System? 

14 A. At the time of the - at the time the menu 

15 was basically F-key driven, with the exception of the 

16 iast four F-keys on the extended keyboard. The menu 

17 is always live at the top. And depending upon what 

18 F-key you had, you would be able to bring up song 

1 9 library, song grouping, you could have MOR, country, 

20 ~ jazz, pop, vocal, instrumental, uh, you could pop up 

21 date sensitive songs. It could get pretty broad. 

22 So basically you selected a menu selection 

23 that would take you to an additional menu selection 

24 upon which your basic request was answered, 

25 additional input by the operator would then have 
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1 allowed you to either obtain immediate action or, in 

2 some cases, actually correspond with your programming 

3 department about a none-play. So you essentially had 

4 anything you needed at the DPs access. 

5 Q. The disc jockey would see on the screen a 

6 menu of songs and be able to select a particular song 

7 to be played by pressing the F-key corresponding to 

8 the song displayed on the screen, correct? 

9 A. Absolutely. Use page up, page down to 

10 change the song titling and as each screen came up, 

1 1 an F-key corresponded to the song. 

12 Q. Can you describe technically what happened 

13 within the Digital Audio Broadcast System when the DJ 

14 would see on the screen a list of songs and press a 

1 5 particular F*key to select a song shown on the menu? 

16 A. Do you want the long or short version? 

17 Q. Let*s do the long version. 

1 8 A. Essentially what happens is after booting 

19 up the computer, or coming in, finding the computer 

20 in an operating status, the operator would, for 

21 example, say select, umm, country/western. Selecting 

22 country/western, there would be probably eight 

23 additional sub-menus provided. When you pressed a 

24 key in any of these applications, any of these 

25 sub-menu positions, you were providing an input an 


24 

1 A. I am talking about the ones that were 

2 located in a consumer's hand. The consumer had an 

3 operating program, security safeguards and whatever 

4 amenities they had purchased to make the system do 

5 the things they requested that it would. There is - 

6 there was several developmental computers which maybe 

7 today you would refer to as a server, and what we 

8 normally did was polish the program in those servers, 

9 then bring over a hard drive that was going to go 

10 into the customer's computer, put a link, basically 

1 1 it's going to be a serial link between the master 

12 computer and the customer's to-be computer and we 

13 would download. 

14 If we had, which wc often did, errors in 

1 5 our programming and they were discovered by the 

1 6 customer. I think it's a well-known fact that the 

1 7 customer always does the proofmg of every program, 

1 8 even though they just paid for it, we would have to 

19 link up to them by telephone line and then via modem, 

20 we would download the corrections for our goofs and 

21 at the same time add things they may have discovered 

22 they wanted added, remove certain functions that were 

23 perhaps creating headaches for them, umm, we 

24 attempted to download song information that we 

25 end-coded, but we did not have the quality of 


23 

1 XA^ input, which was translated by the keyboard 

2 receiver, which is basically a chip. That translates 

3 it into an ASCII code. 

4 The ASCII code is then read by the bios, 

5 B-I-O-S, translated into the necessary 1 6 bit code 

6 that the program has now detected and said gee, this 

7 relates to this previous action that I had been told 

8 I must follow. Whatever that action might have been, 

9 the program then goes in and may call up additional 

10 reference information or the program may have said 

1 1 because the F8 key was pressed with third layer menu 

12 activity, I will then pull up and locate song such 

1 3 and such, I will cue to the begirming of the data, I 

1 4 will bring forward three mega bits of that 

1 5 information, I will then send that information out to 

1 6 this external device, internal to me, known as the 

1 7 VP-600. The VP-600 is now converting mega bits into 

1 8 analog responses, which now come out as what we refer 

19 to as audio. 

20 Q. Thank you. You mentioned that the song and 

2 1 other information stored on the hard drive would be 

22 downloaded into the hard drive? 

23 A. Normally speaking you never had the full 

24 developmental program on any of these computers. 

25 Q. And the computers you're talking - 


25 

1 transmission that we have today back then, thus, it 

2 became a very arduous and long task to download song 

3 information. So, therefore, it was easier for them 

4 to load it directly at their location rather than to 

5 have us create libraries and download them, which was 

6 what we originally thought we were going to do. 

7 Nowadays it would not be a problem, but back then it 

8 was very archaic. 

9 Q. The archaic you're referring to is the - 

10 A. Very slow response. 

11 Q. - slow response over - 

12 A. Telephone lines. 

13 Q< - telephone lines of a modem to modem 

14 connection via telephone line of computers? 

1 5 A. And because we did not have the 

16 advancements that we have how in both encryption and 

17 data end-coding. 

18 Q. Were you able to download songs from one 

19 computer to another via die serial link when they 

20 were connected with the serial link? 

21 A. It was practical to do it. We used to put 

22 one computer, which was really almost identical to 

23 the air computer in the production room, it was 

24 cormected via network, which was essentially a serial 

25 link. What they would do is start end-coding songs 
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1 in the production room along with their advertising 

2 commercial plugs, et cetera, then what would happen 

3 is as blocks of information were completed, they 

4 would release them to the air computer. They would 

5 also go into the air computer even while it was live 

6 and remove certain things. 

7 At the same time over the same network 

8 there was another computer which did not have the 

9 ability to end-code songs or any information like 

10 that, that was called the traffic computer. That 

1 1 dealt primarily with the timing of commercial 

12 information, sponsor information, but it did work in 

13 conjunction with the production computer, because you 

14 had to have matching information, so that if I said 

15 play commercial 20 1 for Palm Beach Court Reporting, 

16 it didn't play an advertisement for their competitors 

17 Mudrick, Witt and Levy. Obviously both parties would 

1 8 be upset at that point. 

1 9 So that*s what occurs when you talk a^ut a 

20 data link and what each particular piece of the pie 

21 did. Most of the work was done by the air computer 

22 and it had the rhost serious components and capacity 

23 within it. 

24 Q. When you mentioned the term air computer, 

25 the air computer is what? 


28 

1 song titles when the. air computer was loaded. 

2 In other words, we did not have the 

3 capacity we have today back in the 80s with our hard 

4 drives and, therefore, we had to hide music anywhere 

5 we found space, which a lot of times meant that we 

6 would play songs over the network actually coming 

7 from the hard drive that was in the production room, 

8 because the song couldn't fit on the air computer 

9 because the air computer was already overloaded. 

10 There wasn't anymore capacity, so we'd just play it 

1 1 from there. 

12 Q. Were there instances where songs were 

1 3 transferred from the production computer to the air 

1 4 computer where it was stored on the air computer? 

15 A. As I've said before, that was the primary 

16 purpose. 

17 Q. And this work with the Digital Audio 

1 8 Broadcast System you've described was all done prior 

19 to 1990? 

20 A, It was from December, '87 - technically we 

21 made the only public announcement in 1988 in, I think 

22 it was February, but it only appeared in the March 

23 magazine. 

24 Q. Do you know how — s^proximately how many 

25 of these Digital Audio Broadcast Systems were 


27 

1 A. That's the live computer. That is what 

2 your listener is hearing driving along in their car, 

3 sitting in their office or in their houses. That's 

4 what's going over the radio. 

5 Q. The air computer is operated by the disc 

6 jockey? 

7 A. By the disc jockey, but could be totally 

8 automated. 

9 Q. The air computer takes digitized song 

10 information and converts it to analog audio for 

1 1 broadcast over the radio? 

12 A. That is correct. 

13 Q. You mentioned production computer. What's 

1 4 a production computer? 

15 A. A production computer is the same thing as 

1 6 the air computer, however, unless it is acting as an 

1 7 emergency backup to the air computer, it really does 

1 8 not get involved in any traffic information. It 

19 doesn't really care what it is. Its primary purpose 

20 was to end-code signals from the production board, 

21 which would be analog, into digitized form so that 

22 either in a shared basis or in a stand-alone basis, 

23 it could operate in conjunction with or solely by 

24 itself on the air or it could be used to program the 

25 air computer or it could be an additional reserve of 


29 

1 installed in radio stations? 

2 A. To my knowledge, seven. 

3 Q. Do you know if any of them still exist? 

4 A. No, but possibly Mr. Lord might 

5 Q. Can you « to the extent you can, can you 

6 identify the locations where these were installed? 

7 A. One was in Fort Pierce, one was in Stuart, 

8 Florida, two were at Skywatch in Lantana, umm, and . 

9 there were two that were shipped to someplace in 

10 Texas, I do not remember where. 

11 Q. Did you attempt to adapt your Digital Audio 

1 2 Broadcast System into a digital juke box? 

13 A. Prior to adapting it to a digital juke box, 

14 I actually used it with a couple local disc jockeys. 

1 5 At the time, when you had disc jockeys rurming around 

1 6 town putting on music shows, if you will, at private 

1 7 parties, they used to cany a bunch of records with 

1 8 them or tapes and they would play them back there. 

1 9 And there was a black disc jockey that was 

20 a friend of one of our programmers, and he asked 

21 permission to bring a computer in. he would buy the 

22 components, et cetera, he wanted to use this at his, 

23 whatever they are that disc jockeys do when they go 

24 to parties. 

25 We had no objection to it at the time. It 
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1 


was not ofncially sanctioned, but he did load up our 


1 


a Sunday morning at 5:05 in the morning that this 


2 


programmer, Dick Erdmann did load up a computer for 


2 


bright idea came across would be a little fuzzy, 


3 


his friend and I think the shortcoming was the fact 


3 


because everything already was there. It was just 


4 


that no matter how big the hard drive, the total 


4 


simply a matter of, all right, you want to call it a 


5 


amount of song selections remained limited for what 


5 


juke box, we'll put a new screen on it, call it a 


6 


this disc jockey felt his repertoire needed to be, 


6 


juke box. The principle's the same, the equipment is 


7 


and that idea kind of just didn't go much further. 


7 


the same, the operating parameters are essentially 


8 


But that's the only thing that was done 


8 


the same, where do you go from here. 


9 


prior to actually having somebody \yho was not 


9 


Q. Let me put in front of you what we'll mark 


10 


employed by the company but was friendly to the 


10 


as Sheedy Exhibit 3. 


U 


company come to us and say, my son asked me if maybe 


11 


(Thereupon, Sheedy Exhibit Number 3 was 


12 


we could use this technology in a juke box. So yes. 


12 


marked for Identification by the reporter.) 


13 


right in that late part of '88 we did get approached 


13 


0. fBv Mr. Nelson^ Can vou identifv this 


14 


by this — the father of this son who was in the coin 


14 


exhibit? 


15 


operating business who said gee, do you guys think 


15 


A. Uh, it's dated April 19th, 1988, it's a 


16 


you could do this in a juke box. And the answer was. 


16 


confidential document created by me. 


17 


well, it already is a juke box, just we won't put it 


17 


Q. Did you create it in April of '98? 


18 


on the air. 


18 


A. *88. 


19 


Q. Who was the father of the son that was in 


19 


Q. Of 1988? 


20 


the coin op? 


20 


A. I actually published it at that time. 


21 


A. I think he was referred to as Leonard, 


21 


Q. Does this document describe the digital 


22 


Senior. I don t know what his first name was. His 


22 


juke box that you were attempting to develop at the 


23 


son's name was Mike Leonard and both of them owned 


23 


time? 


24 


businesses called Coin Op, one was in Michigan, the 


24 


A. It describes what at that time had a 


25 


nth^ nne wnQ in .^hmrt PlnnHn 
uuibi uiiw woa 111 kjtucui, x^iuiiua. 


9^ 


pr UJCLl naXTiC Ol \Jt\r ^ l^Igllal /\UulO rlayuaCK. lis 


1 


31 

Q. Did you attempt to develop a digital juke 


1 


33 

intent was to eventually become what ^yas described as 


2 


box application of your Audio Broadcast System? 


2 


a juke box. 


3 


A. We basically just re-wrote what the screens 


3 


Q. Now this included — this exhibit includes 


4 


looked like and, you know, you didn't need to know 


4 


some of the materials that you had prepared for the 


5 


who the sponsor was and all this other garbage. We 


5 


digital juke box prior to April of 1 988, correct? 


6 


kind of stripped it out, made it basic plain Jane, 


6 


A. That is correct 


7 


they liked the idea and then the next thing I know 


7 


Q. For example, on the pages marked SHE-00028 


8 


is - of course nothing stays simple, the minute you 


8 


and 29 is a copy of the Broadcast Engineering 


9 


show sometx>dy something, it gets very complicated. 


9 


description of your Digital Audio Broadcast System, 


10 


Now they wanted advertising, they wanted promotional ' 


10 


correct? 


11 


stuff on the screen, umm, you know, it just took off 


11 


A, Thafs correct. 


12 


in a whole new life of its own. 


12 


Q. Now immediately following that at SHE-00030 


13 


Q. Did you begin to develop a business plan 


13 


is a news release dated January 30, 1988? 


14 


for producing digital juke boxes? 


14 


A. That's correct. 


15 


A. As a matter of fact, Bobby Lord and I had 


15 


Q. And that news release continues for, it 


16 


toyed with the idea because of how much money the 


16 


looks like, three or four pages? 


17 


broadcast had already sucked up, he felt that he did 


17 


A, Correct. 


18 


not want to continue it on his - \yith his fmancing 


18 


Q. Did you prepare this news release? 


19 


and, therefore, we shook hands and I went off on my 


19 


A, This was created by me. 


20 


own with a juke box developer. 


20 


Q. Did you publish it on January 30, 1988? 


21 


Q. And approximately when did you begin 


21 


A. I distributed it. 




uevciopuig ulcjujie dux, was u in eariy ooi 




flow Qia you distribute it/ 


23 


A. Early *88, but I — if s kind of mbced in 


23 


A. By direct mailing to a list of magazines 


24 


with other things that had already been occurring 


24 


that I had obtained and I believe I probably handed 


25 


anyway, so saying that there was an absolute date on 


25 


out a few of these locally. 
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1 


Q. Do you know if any of the magazines 


1 


announcing an already completed and fmished juke box 


2 


published the press release? 


2 


that we had already demonstrated. 


3 


A. Idoknowby wayoflhe 1988. whatisit. 


3 


Q. Can you describe the juke box that you had 


4 


the March issue of NAB Convention on Broadcast 


4 


already demonstrated as of January 30, 1988? 


5 


Engineering that it was contained in there. 


5 


A. At I believe it was 4125 Martin Highway in 


6 


Obviously they incapsulated it 


6 


Palm City, Florida we demonstrated to basically Mike 


7 


Q. Was it also published in a publication 


7 


Krcbser, his partner, which owned a company called 


8 


called Vending Hmes? 


8 


Gemco to Leonard, Senior, who I understood owned Coin 


9 


A. Yes, it was. For the most part they 


9 


Op of Stuart, to Bobby Lord, and I think a lot of the 


10 


carried it almost in its entirety. 


10 


employees of the company, basically a juke box 


11 


Q. Did Vending Times publish it in February of 


11 


without the cabinet. 


12 


1988? 


12 


Basically anybody could walk up to it. 


13 


A. Well, from this document, unfortunately, I 


13 


select a song they wanted to play and the thing would 


14 


can*t verify that. 


14 


play. We first tried to demonstrate it where they 


15 


MR. NELSON: Lei's mark the next 


15 


had to put a quarter in. We had to give them the 


16 


exhibit as Sheedy Exhibit 4. 


16 


quarters, they were to cheap to put them in the coin 


17 


(Thereupon, Sheedy Exhibit Number 4 was 


17 


changer. Then wc just set it on free play and let 


18 


marked for Identification by the reporter.) 


18 


them play with it. But that was the demonstration of 


19 


Q. (By Mr. Nelson) What is Sheedy Exhibit 4? 


19 


our idea. 


20 


A. It appears to be the full page reproduction 


20 


Q. The juke box that you demonstrated was 


21 


ui rcurumjr, 1700 vcnuuig limes, rage 70, Wmcn wouiu 


L\ 


based on the Digital Audio Broadcast System you had 


22 


match the cut-out that appeared in my collection of 


22 


developed for radio stations? 


23 


documents. 


23 


A. Right It was a — obviously a less 


24 


Q. The article published in the February, 1988 


24 


complicated version. 


25 


version of Vending Times is essentially the press 


25 


0 The tuke hnx included a nersnnnl comniiter? 


1 


35 

release that you had prepared for your digital juke 


1 


37 

A. It was a personal computer. It was a lunch 


2 


box? 


2 


box. 


3 


A. It is identical, except my copy in my 


3 


Q. By lunch box, what do you mean? 


4 


confidential papers did not contain the header. 


4 


A. Well, now we have what we call lap tops. 


5 


Q. The press release that we described that 


5 


Back then it was considered to be way ahead of our 


6 


we've talked about already specifically relates to 


6 


times to be able to carry around a device that was 


7 


your Audio Broadcast System, correct? 


7 


about half the size of a overnight bag and that 


8 


A. The previous items marked SH - well, I am 


8 


usually contained an LCD screen and a smaller version 


9 


not going to go through all the zeros, but previously 


9 


of a full-blown computer and they referred to those 


10 


marked 30 through 33 were worded specifically for the 


10 


as lunch boxes. 


11 


broadcast market; however, there was a dual release 


11 


Q. The juke box that you demonstrated had 


12 


made at the same time just with wording change 


12 


stored digital song information? 


13 


slightly, which are reflected in Exhibit 35, 36 and 


13 


A, I think we had 30 songs on it 


14 


37, which, in essence, is really, umm, whaf s 


14 


Q. How was the operator of the juke box able 


15 


referred to in the Vending Times article. However, 


15 


to select which song to play? 


16 


the articles, if you read them, are interchangeable. 


16 


A. Oh, after we either gave them the quarter 


17 


Q. The pages you're referring to, what you 


17 


or we turned it to free play, they just simply walked 


18 


called Exhibits 35 through 37? 


18 


up and hit a corresponding key to the song that was 


19 


A. They are actually from Sheedy Exhibit 3. 


19 


on the display list. Basically it was a number that 


20 


Q. Exhibit 3. those are the pages? 


20 


they punched in and hit enter. 


21 


A. Paces 35 through 37 


21 


v^. Ooscu on uie numoer uiey puncncu in, uie 


22 


Q. The press release that you prepared for the 


22 


computer was able to select the song off the hard 


23 


digital juke box system, did it announce a juke box 


23 


file of the computer? 


24 


that you were offering for sale at the time? 


24 


A. Right 


25 


A, As a matter of fact, it was actually 


25 


Q. Were song titles displayed on the screen? 
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1 


A. Song title, artist, and I forget what the 


1 


A. It could have been well beyond just the 


2 


logo was we had to the right of this whole thing were 


2 


name and the title. It could have been all kinds of 


3 


displayed at all times on there. But when the song 


3 


frills. It could have been the total timing of the 


4 


came up to play, it actually brought up background 


4 


song, it could be its relationship to a certain type 


5 


information on the artist, it was just kind of a 


5 


of music industry, it could have been anything that 


6 


rclook to the screen of what normally would have been 


6 


was considered pertinent following information. 


7 


seen by the broadcast person. 


7 


Q. You keep using the word could have. I kind 


8 


Q. The computer would have some means for 


8 


of want to know what did happen. 


9 


linking the song title to the song, the artist to the 


9 


What information was downloaded from the 


10 


song. 


10 


main computer to the juke box's computer over the 


11 


A. That was based on the operating system. 


11 


serial line? 


12 


Q. The computer knew that when the user 


12 


A. Whatever that operator had end-coded into 


13 


selected a particular song title by pressing a 


13 


it, as far as background information. 


14 


corresponding key, that the user wanted to hear 


14 


Q. Do you recall — 


15 


the- 


15 


A. They may not have gone beyond the name, the 


16 


A. The song at a particular address. 


16 


title, the artist, umm. or the play sequence, yet 


17 


Q. Did the juke box computer have an audio 


17 


they may have gone well beyond that with trivia. 


18 


production card that converted the digital song 


18 


They may have added - there was a wide open field. 


19 


information to audio that could be heard as the song? 


19 


There was no limitation on what you could add to 


20 


A. It had the VP-60 1 at that time. 


20 


your - the basic information. 


21 


Q. And the VP-60 1 was a separate computer card 


21 


Q. What do you recall was the information that 




that converted digital song information to audio? 


11 


was transferred to the digital juke box that you 


23 


A. It was die 1.0. or input/output device that 


23 


demonstrated in 1988? 


24 


linked the digital information to the analog world. 


24 


A. Well, I remember specifically what came up 


25 


Q. And how did it link the digital information 


25 


on the digital iuke box which ohviou^lv wnitlH have 


1 


39 

to the analog world? 


1 


41 

to have been downloaded from the main frame to begin 


2 


A. The computer would play digital information 


2 


with. 


3 


to that card, the card would decipher that 


3 


Q. Right. 


4 


information and convert it into an analog signal. 


4 


A. What came up was obviously the ten songs 


5 


Q. Okay. Was there a speaker associated with 


5 


that they could select to play from. There was a 


6 


your juke box? 


6 


logo, which is very fiizzy in my mind right now, but 


7 


A. We had at that time a Mcintosh 1 00 watt 


7 


there was some sort of logo that we created that was 


8 


twin tetrode amplifier hooked up to two huge Bose 


8 


up in a comer on the screen, and I think it - it 


9 


speakers. 


9 


had the word digital juke box someplace in the design 


10 


Q. How did you load songs into the hard drive 


10 


thing there. But we certainly had a banner we had 


11 


of the digital juke box? 


11 


created in the art department that said the 19th 


12 


A, We originally, for this demo, set up a 


12 


Century Juke Box. We weren't real creative on those 


13 


serial link and just downloaded the information. 


13 


things. 


14 


Q. The serial link was with a main or 


14 


Then when you walked up to it, you had 


15 


A. With our main frame back to the lunch box. 


15 


title of song and artist and a corresponding number. 


16 


Q, Okay. The main frame had a library of 


16 


What you would do is go to the key pad — now this is 


17 


songs that were stored in digital format? 


17 


presuming you paid for it or we gave you a free play. 


18 


A, A limited library. 


18 


you would punch in that number and initially you hit 


19 


Q. Did the main frame also store information 


19 


enter, the fmal key pads were going to have numbers 


20 


such as the song title, type of music, music artists, 


20 


and it would hit play or select. It didn't say 


21 


the other inform atipn you said was — 


21 


enter, but it meant the same thing. 


22 


A. Any pertinent information so chosen by the 


22 


When vou hit that button that told the 


23 


person end-coding that information would have been 


23 


hard drive to spit up the information and then the 


24 


carried with it. 


24 


interface board, which was the VP-601 simply supplied 


25 


Q. And by- 


25 


the output to the amplifiers and the amplifiers 
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1 pounded away on the speakers, and that was 

2 essentially what was there. 

3 We did get a little fancier with it about a 

4 week later. I remember we created a Coca-Cola 

5 moniker on it and that would flash up if you weren't 

6 working on a selection at that moment We then got 

7 fancier when Leonard came to us and said, look, you 

8 know, blah, blah, blah, whatever, and we put a whole 

9 bunch of weird things on there, you know, buy more 

10 salted peanuts. I don't know, we were putting all 

1 1 kinds of weird things on it to satisfy curiosity. 

12 Q. Weird things would have included 

13 advertising? 

14 A. Could have been anything. I don't think 

1 5 anybody got paid for the advertising, but the point 

1 6 was we were proving to somebody who was computer 

1 7 illiterate that there was only limited by imagination 

1 8 what could be done with it. Pick a point and go, 

19 that's essentially what it was, 

20 Q. In your digital juke box that you were 

21 demonstrating in early 1988, did the computer track 

22 song usage as songs were played? 

23 A. Bobby Lord mentioned that as ASCAP, BMI, 

24 SECAM and there were a host of other people had all 

25 what you call royalty rights. 


44 

1 We wanted to try and get the cooperation of 

2 these licensing people to recognize that A, they 

3 would get the 75 bucks but we could actually give 

4 them a very reliable tracking system, but it also had 

5 an ulterior motive. The ulterior motive was that you 

6 could only handle so many coins in the coin box. It 

7 could be $200, it could be $500, but when you've - 

8 when you got to a certain point, you wanted to do a 

9 collection at that juke box. 

1 0 Typically the operators were savvy enough 

1 1 to realize that if you had a very active bar, you 

12 needed to stop by twice a week, yank the coin box and 

13 get out alive. What we suggested was that we could 

14 do an actual counting of every quarter that went 

1 5 through there, it would automatically let the 

1 6 operator know and solve two problems; A, he might 

1 7 have to send somebody out there three times this week 

18 because that juke box is real active and, of course, 

19 once you get full, it isn't going to play anymore 

20 because you can't put anymore quarters in and 

2 1 everybody s losing revenue; or, B, your dnver^s 

22 ripping you off because he is skimming the top of the 

23 bag and when he gets back, as long as his route is 

24 within a percentage, the operator says, I'm probably 

25 getting my money, or if s the cost of doing business. 


43 

1 Q. To the songs? 

2 A. To the songs. Basically it's a 

3 conglomeration of fraud, but we won't go into that 

4 issue. What happens is, was these licensing parties 
5- pretend to collect fees in the name of the artist or 

6 the song writer on the auspices of making sure they 

7 get paid for their hard work and their origination. 

8 The parties who should be receiving this money seldom 

9 receive much value, most of it seems to be eaten up 

10 in administration, but we realized there was a legal 

1 1 problem for the operator of the juke box if we 

1 2 weren't able to show ASCAP BMI, for example, that we 

1 3 could track the number of plays and we could usually 

14 generate revenue information. So they could not 

1 5 complain that an operator could cheat them put of 

16 money. 

1 7 The typical licensing situation at that 

1 8 time was, you paid approximately $75 a year to obtain 

19 a little sticker from - usually it was the P.O.T. or 

20 the copyright office in Washington, you pasted it on 
1 yuui iii(U.nuic ana ii saia nere, lor wnaiever i piayco 

22 in here. I paid my 75 bucks for this machine. I 

23 don't know what h^pened when the copyright office 

24 got their 75 bucks, but that's essentially what you 

25 did. 


45 

1 however you want to do it. 

2 Uh, we resolved that initial issue by 

3 showing A, we could account for every time a song 

4 played for the purposes of popularity and chart 

5 recording, all these different things that were 

6 valuable, but we also could track that cash door and 

7 we could call for help either when the drawer was 

8 getting full or the machine was malfunctioning. 

9 Q. How would you call for help with the 

10 digital juke box? 

11 A, Originally it was presiimed that we would 

12 share a phone line in the place. Umm, and 

1 3 basically — the machine, when certain parameters 

1 4 happened, it triggered a call. The thing would call, 

1 5 it would provide a digital number, which it would 

1 6 actually call the operator's P.C., connect by modem, 

17 it would report machine number one, two, three, 

1 8 condition number four and it would hang up. 

19 Now in the operator's P.C., condition 

20 number four comes up, help, I'm being stolen. It 

21 could mean anything you want it to mean. But 

22 essentially that's what it did, it reported a 

23 condition. We theorized that we were going to send 

24 songs downline after hours like midnight on, but we 

25 discovered that without significant advances in 
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I 


compression technology, downloading because of the 


I 


A. It was published - wound up being 


2 


limited band width of the phone line and modems at 


2 


published in England. Umm, as far as which magazines 


3 


that time was a hindrance. It would take the 


3 


was it published in, three and four months later I 


4 


download, one song might take 20 minutes to download. 


4 


was getting copies of magazines from other places 


5 


That was not economical. 


5 


that I had never even made the release to that it . 


6 


So it was - we devised another lunch box 


6 


showed up in. 


7 


computer, which the operator would turn around and 


7 


Q. Did you get any inquiries from potential 


8 


load and it would have specific serial numbers 


8 


buyers of your juke box system based on the 


9 


attached to it, the service guy, if you want, or the 


9 


publications? 


10 


bag guy would go in there, he would plug into the 


10 


A. Surprisingly even before I got my copy of. 


11 


serial interface on the computer while he was 


11 


Vending Times, I had received at least two phone 


12 


cleaning up everything and locking the coins and the 


12 


calls and within days of my getting my physical copy 


13 


computers would talk to each other, they would 


13 


of Vending Times, I had received two letters. 


14 


exchange infomiation and download new songs, erase 


14 


Q. And you've saved some of these letters and 


15 


songs that weren't supposed to be on the hard drive. 


15 


I believe we have those as exhibits, so let me mark 


16 


would update themselves, he'd pick up the computer. 


16 


the next series of exhibits. 


17 


cash bag and go back to his truck. 


17 


THE WITNESS: Let me take a break while 


18 


At night he would turn in the cash bag and 


18 


you*re marking these. 


19 


the computer, the computer would then be upgraded for 


19 


MR. NELSON: Sure. 


20 


his next route and it would do the same thing on 


20 


(Thereupon, a brief recess was taken.) 


21 


those places he was going by. Cause you may have an 


21 


(Thereupon, Sheedy Exhibit Numbers 5 




old lady's bar who, you know, may not want acid rock 




through 1 1 were marked for Identification 


23 


and heavy metal, they may have their selection of 


23 


by the reporter.) 


24 


songs, so each computer — it was programmed to 


24 


Q. (By Mr. Nelson) You should have in front 


25 


exchange the information with each computer based 


25 


of you now what's been marked Sheedy Exhibits 5, 6, 


1 


47 

upon obviously the operator's knowledge of where it*s 


1 


49 

7, 8. 9, 10, and 11. 


2 


sitting and what is preferred by that location. 


2 


A. Yes, I do. 


3 


So you actually had three computers in this 


3 


Q. Are each of these letters that you received 


4 


type of a chain all interfacing with each other, some 


4 


in response to the publication of your digital juke 


5 


locally and some by remote. 


5 


box system in the Vending Times article. 


6 


Q. You had developed this system of having 


6 


February, 1988? 


7 


digital juke box services by other computers by early 


7 


A. Referring to Sheedy Exhibit 5, that is from 


8 


1988, correct? 


8 


Seeburg Corporation dated 24, February, *88 addressed 


9 


A. Absolutely correct.- 


9 


to me, uh, at my corporate office in Palm Beach, 359 


10 


MR. MURPHY: Object, I think that 


10 


South County Road. 


11 


doesn't state the testimony properly. 


11 


Q. Still on Exhibit 5, the Seeburg Corporation 


12 


Q. (By Mr. Nelson) The press release dated 


12 


letter mentions that they foresee legal problems in 


13 


January 30, 1988 was after you had completed this 


13 


obtaining rights to playing copyrighted music on juke 


14 


development work? 


14 


boxes? 


15 


A. That is correct 


15 


A. That is correct. 


16 


Q. What was the purpose of the press release 


16 


Q. Is it your understanding the Seeburg 


17 


on the juke box that you released in January of 1988? 


17 


Corporation chose not to purchase your digital juke 


18 


A. Umm, frankly to get buyers. 


18 


boxes because of that potential legal problem? 


19 


Q. Buyers of the juke box? 


19 


MR. MURPHY: Objection, foundation. 


20 


A. Of the juke box and of the technology. 


20 


THE WITNESS: Based only on the letter 


21 


Q. Now as shown in one of the exhibits, the 


21 


itself, it would appear that is their reason 


22 


nre*i<i release wnc nrtimllv mthtich^H in VpnHino Time** 




loi iiaving noi gone lurworu. mere were iwo 


23 


in February of 1988, correct? 


23 


telephone calls, I remember, with John 


24 


A. Correct 


24 


Chapin and basically they expressed an 


25 


Q. Was it published anywhere else? 


25 


interest in it, but said that until this 
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1 obstacle with the licensing could be 

2 accomplished, that they didn't see it as a 

3 viable item for them to undertake. 

4 Exhibit Number 6 is from Automatic 

5 Products Company, again, addressed to me. 

6 Here the/re asking for brochures and 

7 prices, which was typical of the phone 

8 calls, many of which were never reduced to 

9 writing, but I took notes and sent them 

1 0 product information and early pricing. 

1 1 Q. (By Mr. Nelson) What types of product 

12 information and early pricing information were you 

1 3 distributing in early 1 988 for your digital juke box? 

14 A. We would have to go back to Exhibit Number 

15 3 to beginning at Page 46 or beginning at SHE-46 of 

1 6 the classified information disclosure, the technical 

1 7 specifications were disclosed in two pages, which 

18 were referred to as 46 and 47. Sometimes, not 

19 always, the overview was included, which would also 

20 have included 48 and 49 and 50 of that disclosure. 

2 1 Q. And the mformation on these pages that 

22 youVe just identified was routinely sent by you in 

23 response to inquiries regarding your digital juke 

24 box? 

25 A. Right. That's what I considered basic 


52 ' 

1 Q. We haven't talked about it, but the other 

2 exhibits. Exhibits 7 through 10, do they all 

3 represent letters you received from people interested 

4 in your digital juke boxes? 

5 A. Of the ones I kept. 

6 Q; Were there other letters that have been 

7 lost or thrown away in the years? 

8 A. To my knowledge, the best of my 

9 recollection anyway, there could have been over 200, 

1 0 but these were coming in dribbles and drabbles and 

1 1 batches. I mean, I was getting letters similar to 

12 this months after I had concluded agreements with 

13 Leonard and Mike and Alan Black, still getting 

14 letters. Basically I simply referred them back and 

1 5 probably just threw them away because there was 

1 6 nothing else I was going to do. They weren't, as 

1 7 these, turned out to be collectibles, so - 

1 8 Q. Your agreement with Mike Leonard, what 

1 9 was - what did you do under that agreement with Mike 

20 Leonard as far as developing a marketable digital 

21 juke box? 

22 A. Umm, well Mike was very good at the coin 

23 business. 

24 Q. By coin business, you're referring to 

25 machines that are coin operated, you put a quarter in 


51 

1 public disclosure information. It is included as 

2 classified information, but not that it was 

3 classified. 

4 Q, Were there individuals that you entered 

5 into" agreements with for your digital juke box? 

6 A. Mike Leonard and his father, which I think 

7 was Mike Leonard, Senior, all operating under the 

8 name of Coin Op. I entered into an agreement with 

9 Mike Leonard, Junior, which was to cover all Coin Op 

10 locations. 

1 1 Uh, we were trying to develop the Micsean 

12 Corporation, which was to build, market and profit 

13 from the digital audio juke box within the United 

14 States. I also entered into an exclusive agreement 

1 5 with Sound Leisure, LLC, in Leeds, England with a 

16 principal by the name of Alan Black. 

17 Q. Is there a letter from Sound Leisure thafs 

1 8 marked as Sheedy Exhibit 11? ' 

19 A. Yes. there is. 

20 Q. Is the Sheedy Exhibit 1 1 the first inquiry 

2 1 you had from Sound Leisure about your digital juke 

22 box? 

23 A. I had received a brief telephone call. 

24 Q. Before receiving this letter? 

25 A. Before officially receiving the letter. 


53 

1 and the machine does something? 

2 A. Essentially good at maintaining and 

3 collecting in the coin business, which would be juke 

4 boxes, condom dispensers, you name it, they are into 

5 everything. As far as the digital juke box, his 

6 primary responsibility was to contact some friends 

7 that he had at a University to help us develop a 

8 better compression method, cause this was going to be 

9 a — at that time an insurmountable problem. But he 

1 0 also was to provide some of the background and 

1 1 guidance in what could best be described as tutoring 

12 for the Coin Op business. 

13 We were going to have to jointly find a 

14 manufacturer, obviously, of cabinets or choose to 

1 5 convert existing cabinets over to the new technology 

16 and at the same time we were going to have to find 

17 some legal representation to deal with the licensing 

18 issues. 

19 MR. NELSON: Let me mark as the next 

20 Exhibit 12 and we'll mark 13, as well. 

21 (Thereupon, Sheedy Exhibit Numbers 12 & 13 

22 were marked for Identification by the 

23 reporter.) 

24 Q. (By Mr. Nelson) Can you identify Sheedy 

25 Exhibit 12? 
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I 


A. It is a photocopy of two business cards. 


1 


whole bunch of other people that I would say loosely 


2 


Q. One of the business cards is to Mike 


2 


were maybe some of his clients, maybe some of the bar 


3 


Leonard of Coin Op SjDecialists, correct? 


3 


owners, maybe other smaller operators. I honestly do 


4 


A. That is correct, president. 


4 


not remember most of them. It was just a big kind of 


5 


Q. Is this the Mike Leonard you've been 


5 


gathering of people, maybe 50, 60 people. 


6 


referring to and whom you entered into an agreement 


6 


Q. Clients, you are referring to bar owners 


7 


with that developed juke boxes? 


7 


and owners of other establishments that would 


8 


A. One in the same. 


8 


purchase or lease coin op machines from Mike Leonard? 


9 


Q, Who is Mike Lorenz who is on the other 


9 


A. I would have to make that assumption. Or 


10 


business card? 


10 


he had an awfully big extended family. 


11 


A. Mike Lorenz was another person who met with 


11 


Q. Why was the digital juke box being 


12 


me in Stuart, Florida, the same as Mike, Junior met 


12 


demonstrated to this large group of clients of Mike 


13 


with me in Stuart, umm, or Pahn City, if you will. 


13 


Leonard? 


14 


inquiring about the digital juke box. 


14 


A. The purpose was in the immediate area to 


15 


Q. Did you demonstrate your digital juke box 


15 


try and obtain advance placement contracts for 


16 


to Mike Lorenz? 


16 


locations and, obviously, to get as much publicity as 


17 


A. Absolutely. 


17 


possible. 


18 


Q. Can we identify Sheedy Exhibit 13? 


18 


Q. This was publicity in advanced placements 


19 


A. This is an agreement to incorporate. 


19 


of digital juke box of bars and the other 


20 


Q. Is it an agreement between you and Mike 


20 


establishments that juke boxes are commonly found? 


21 


Leonard? 


21 


A, Right. We wanted everyone to know that we 


LZ. 


A. Refers to Micsean, Inc., and, yes, it is. 


LI 


had birthed this baby and come sign up because what 


23 


MEL on some of the corrections to be made would be 


23 


we intended to do was to show that there was enough 


24 


Mike Leonard's notations along with my signatures. 


24 


momentum that we could go to backers and obtain the 


25 


Q. Was this the agreement under which you and 


25 


rather extensive financial backing that we felt would 


I 


55 

Mike Leonard worked to try to develop a commercial 


1 


57 

be necessary to deal with this issue on all fronts. 


2 


digital juke box? 


2 


Q. What do you mean by deal with the whole 


3 


A. That is correct. And if I might say, on 


3 


issue on all fronts? 


4 


page or reference to SCH-701 of Exhibit 13. 


4 


A. Obviously the licensing was going to be our 


5 


Section Seven, Signing Articles; First Directors, 


5 


biggest headache. 


6 


both of our names are indicated. 


6 


Q. Licensing of songs to play on a juke box? 


7 


Q. All right. During what period of time did 


7 


A. RighL However, we were going to have to 


8 


you and Mike Leonard work together to try to develop 


8 


buy a tremendous amount of equipment, which nowadays 


9 


a commercial digital juke box? 


9 


is nickels and dimes, back then it was dollars and 


10 


A. Vigorously for probably three months. 


10 


dollars. Mike Leonard did not, apparently, have the 


11 


Q. In 1988? 


11 


financial depth to undertake that entirely on his 


12 


A. Yes, sir. 


12 


own. I assuredly did not So, obviously, we needed 


13 


Q. Together did you demonstrate the digital 


13 


to fmd investors. You have to go public. By going 


14 


juke box to anyone? 


14 


public, you also have to prove there is a market for 


15 


A. We had a party, cocktail party, if you 


15 


the item you've developed, and this is one of the 


16 


would, roughly at his main facility after having 


16 


methods. 


17 


demonstrated it loosely to the employees and some 


17 


MR. NELSON: Okay. Let's mark as the 


18 


other people. 


18 


next exhibit what appears to be a joint 


19 


Q. Is his main facility in Michigan? 


19 


venture agreement between Micsean and Sound 


20 


A. Yes, it is. 


20 


Leisure. 


21 


Q. Who was invited to this cocktail party? 


21 


(Thereupon. Sheedy Exhibit Number 14 was 


22 


A 1 1 mm rtthiT thnn htc rmitp mnfinoPT' nnH a ff^w 

uiiiiii, utliwl llicui Ilia lilcUlagwl oIlU a Iwinr 


22 


iiioiKcu iui iuciiiiiicaLiuii uy Ulv icpuEici.j 


23 


Other people I had been minorly introduced to, there 


23 


Q. (By Mr. Nelson) What's Exhibit 14? 


24 


was two people I presume were from the press because 


24 


A. Well, it's titled Micsean, Inc. slash Sound 


25 


they were taking pictures and taking notes and then a 


25 


Leisure, Joint Venture Agreement, dated July 23rd. 
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60 


1 


dual location both Michigan and England. 


1 


me to only take the lunch box with the full operating 


2 


Q. Sound Leisure was a company in England that 


2 


system and the digitized songs and some of the 


■ 3 


manufactured juke boxes? 


3 


programming information over to England. 


4 


A, Yes, that was owned by Alan Black. 


4 


Q. Before you left for England, did you meet 


5 


Q. And did you, Alan Black and Sound Leisure 


5 


■ with someone at Sound Leisure in your home? 


6 


form — let me restart the question. 


6 


A. Shortly after getting the letter, there 


7 


Did you and Sound Leisure attempt to 


7 


were several telenhone calls between mvself and Alan 


8 


develop a digital juke box? 


8 


Black and he identified Colin HoIIoway with Atom 


9 


A. We attempted to take the existing 


9 


Comnuter in Wnttinshani Fn^Iand 


10 


development further. 


10 


And Atom Comnuter manufactured the 


11 


Q. So the existing development is the digital 


11 


computerized guts that went into his existing juke 


12 


juke box that you had developed? 


12 


hnx line and nl^n tVit* amnlifipr hnnrHc and flip ortin 


13 


A. Correct. 


13 


selector boards And Colin Hollowav was due to be in 


14 


Q. The digital juke box that you had 


14 


the United States on a vacation with his familv in 


15 


developed, you had proven that it would work as a 


15 


Miami. That's probably when it was a little safer to 


16 


digital juke box, correct? 


16 


be there. 


17 


A: Absolutely. 


17 


And the arrangement was made apparently 


IS 


Q. Was it in the cabinets and did it have, 


18 


between Alan and Colin to come by and see me while he 


19 


umm, the other trappings that would be associated 


19 


was on vacation and to see the demonstration on my 


20 


with a device actually put in a bar or tavern? 


20 


dining room table of the lunch box, which he did do. 


21 


MR. MURPHY: Objection, vague. 


21 


Q, Okay. After you met with Colin HoUoway, 


22 


THE WITNESS: It was -we had 


22 


you then went to England to visit Alan Black at Sound 


23 


converted a Stromberg upright home record 


23 


Leisure? 


94 


piajrCi allll^UC lUlU Uic IliSl Coomei inai 




/\. LrOrrcci. 




wc pnybiuaiiy nuuscu inc Qigiiai jUKe DOX 




Q. And you took the lunch box digital juke box 


1 


59 

in. It was our intention but it was not 


1 


61 

with vou on vour trin to Fnpland? 


2 


then done orior to flvinp tn Fnaland in 


2 




3 


also convert the Rowe cabinet bv putting it 


3 


O I take it vou demonstrated vour digital 


4 


and out evervthinff in the Rowe cabinet 


4 


iuke box to Alan Rlaclf in Pnaland? 


5 


^Ve were waitin? on a kevhoard 


5 


A And cpvpml Atbpr nnrfipc wpII n 


6 


manufacturer to pive us a membrane IrevbnarH 




fhprp w!i<i n bio nrp^c frntherirKT hp ml led onp dfiv find 


7 


we were waiting on a new LCD screen that we 


7 


we demonstrated in his factory floor the digital juke 


8 


had ordered that would fit the entire front 


8 


box to whoever the neonle were that showed un 


9 


display area. We already had — I think 


9 


Again, I was assuming that most of these people were 


10 


there was some Crown solid state amns that 


10 


oress because of the wav thev were outfitted hut 


11 


were in the bottom of the cabinet, the sides 


M 


there were a lot of — I think many of Sound 


12 


were cut out for two big 15-inch speakers 


12 


Leisure's maior customers were there also 


13 


and we did have the basic comnuter sittinp 

%A*M^M TT A V A AM T W MAW VM«^A W All LI UL Wl Jl 


13 


O This is after — this nress ^atherins was 


14 


on the side there that we were nlavinp with 

Wl» MAW tJAMW UAWAW MAC^^ tT W TT Wi W LJtCLj lE^fL TTIUI 


14 


after vou had entered intn an aereement with Alan 


15 


and Drocranuninc but we didn't nhvsicallv 

fc^A W^A MA A A4 1 A A A* fc| VUb TT W Utvitl % |/1 A T 0 1 wOl 1 T 


15 


Black for bim tn ftirther develon vour digital iuke 


16 


have it fiiUy buckled up inside because of 


16 


box? 


17 


the comnonents we were waitina on nrinr tn 


17 


A T had oivpti him T hnd rplpnspd alt nf mv 


18 


my flying over to meet, the first time, with 


IS 


rights or interests to him to ren resent it in England 


19 


Alan Black. It was a work in progress. An 


19 


or actually overseas. 


20 


adaptation of the existing work in progress. 


20 


MR. NELSON: Let me mark as the next 


1 

21 


Q. (By Mr. Nelson) Did you show this digital 


21 


exhibit. Number 15. 


22 


juke box in the first cabinet that you had developed 


22 


(Thereupon, Sheedy Exhibit Number 15 was 


23 


to Sound Leisure? 


23 


marked for Identification by the reporter.) 


24 


A. Uh, because of the problems with trying to 


24 


Q. (By Mr. Nelson) Sheedy Exhibit 15 appears 


25 


move such a big piece of equipment, it was elected by 


25 


to be, on its first page, a copy of the letter you 
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1 


received from Sound Leisure in April of 1988 and 


1 


was a full blown 386. 


2 


beginning on the second page a document titled 


2 


Q. 386 based computer? 


3 


general agreement, correct? 


3 


A. Right. 


4 


A. That is correct. 


4 


Q. Did these units have audio cards? 


5 


Q. Can you describe what the general agreement 


5 


A. Umm, there was one audio card in the lunch 


6 


is? 


6 


box, there were two audio cards in the 386 and there 


7 


A. Uh, the general agreement was essentially a 


7 


were 24 separate audio cards delivered. 


8 


description of how much money I wanted for giving up 


8 


Q. Did these units store digital song 


9 


rights and interest exclusively to Sound Leisure or 


9 


information on hard drives that were played via the 


10 


Alan Black. I know it says Albert Truelove, his name 


10 


audio cards on speakers in the units? 


11 


is Alan Black, but if s one in the same person. 


11 


A. Well, there was rio audio reproduction 


12 


And it discusses the timing of payments, it 


12 


speaker within the unit. Any of the units that 


13 


discusses the method of payment, says that — also 


13 


was that was always an external device, but on the 


14 


seems to be a few typos there, but anyway, it also 


14 


386 I believe there were a hundred songs that had 


15 


says that the production marketing of units and 


15 


been stored on the hard drive. Oh the lunch box I 


16 


technology will be delivered to Sound Leisure upon 


16 


think there was 12 to 15. 


17 


final agreement 


17 


Q. Did these units have video screens? 


18 


Q. This agreement requires you to produce 


18 


A. The 386 was shipped over minus a monitor, 


19 


units slash technology for sale to Sound Leisure? 


19 


onlv because vou could nick un a monitor over there 


20 


A. Correct. 


20 


and to save weight on the freight, it was 


21 


Q. What were the units slash technology that 


21 


unnecessary. It contained everything complete, 


22 


you were to deliver to Sound Leisure? 


22 


except for the visual display screen. Lunch box had 


23 


A. All of the program information, copies of 


23 


an integral LCD screen, so obviously it was shipped 


24 


the coding, all technical notes, working models and I 


24 


with the screen. 




uiiiiK uicic wcu iwu wurKUig niuuciii lu uc Uwiivcicu. 
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63 

Q. Working models were working models of — 


1 


65 

programming information for creating screen displays 


2 


A. Of the digital juke box without a skin. 


2 


that would allow the selection of music stored on the 


3 


Q. A skin was like the wood cabinet? 


3 


hard drive? 


4 


A. Wood cabinet, whatever it was going to be 


4 


A. A spare hard drive and the 386*s internal 


5 


mounted in. 


5 


hard drive did. The lunch box just had the play 


6 


Q. All of the technology for a digital juke 


6 


function, as a juke box would. 


7 


box that would download information into the juke box 


7 


Q. What do you mean by the play function? 


8 


and play music through audio speakers was included in 


8 


A. Whatever you created and downloaded would 


9 


these? 


9 


be what would appear on the play box. 


10 


MR. MURPHY: Objection, leading. 


10 


Q. And- 


11 


THE WITNESS: All the necessary 


11 


A, You wouldn't do programming from the play 


12 


information to have a fiilly functional 


12 


box, as such. 


13 


system, both from the point of user 


13 


Q. Okay. And what do you mean by downloading? 


14 


interface, op)erator interface, storage or 


14 


A. By serial interface or hard drive to hard 


15 


device configuration. 


15 


drive, copy for example, some method — 


16 


Q. (By Mr. Nelson) Did you actually deliver 


16 


Q. Of song information and song title 


17 


units to Sound Leisure? 


17 


information and other such information? 


18 


A. Two were delivered. 


18 


■ A. Well, A)^atever digital information 


19 


Q. Were these units assembled in the United 


19 


comprised the background information of what you were 


20 


States? 


20 


putting on that computer. I mean, if you were 


21 


A. Uh, the units were built at 1 02 1 - 1 0th Way, 


21 


dealing only with narrowing your focus to song 




wesi raim oeacn, riorioa. 


11 


information, it would be common to have the artist. 


23 


Q. Were these units the lunch box computer 


23 


the name of the song and relative information, but 


24 


digital juke box you had previously mentioned? 


24 


obviously that can't exist without the support 


25 


A. One was a lunch box model, the other one 


25 


information, so obviously the support information 
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68 


1 


gets downloaded too, to make it work. 


1 


carrying that information, the top half would be the 


2 


But the playback computer has no reason to 


2 


song list and advertisement God only knows what 


3 


be a fully functional development computer, so, 


3 


they might want to put on it 


4 


therefore, it only needs to be able to take in and 


4 


As far as the L.S., that basically stood 


5 


spit out digital information within a limited 


5 


for loud speaker, which would come off the amps, 


6 


programmer and parameter, and that* s what that did. 


6 


which were part of each of the monitor positions. 


7 


386 was your full blown development computer that 


7 


Q. Next to the block labeled hard drive. 


8 


contained all of the programs, many things that were 


8 


there's the phrase up to 200. What does that phrase 


9 


superfluous that were to the sound computer. 


9 


refer to? 


10 


Q. Did Sound Leisure pay you for the delivery 


10 


A, That was the minimum requirement that we 


11 


of these digital juke boxes? 


11 


settled on at that time for there to be a viable juke 


12 


A. Yes. they did. 


12 


box. 


13 


Q. There are diagrams included in Sheedy 


13 


Q. Two hundred of what? 


14 


Exhibit 15 on Page 3 and 4, Do these diagrams show 


14 


A. Songs. 


15 


schematically the devices that you delivered to Sound 


15 


Q. Okay. Between the box labeled computer 


16 


Leisure? 


16 


juke box and the box labeled digital audio central, 


17 


A. They do. 


17 


there's a line with some arrows and other markings on 


18 


Q. Can you describe generally what is shown on 


18 


it What does the line and other markings represent? 


19 


Page 3? 


19 


A. They basically represent theoretically 


20 


A. Umm, well, essentially it's what we 


20 


telephone line or some dial up network at both ends. 


1 

21 


referred to as a block diagram. What we're talkmg 


21 


There would obviously need to be a modem or waiting 


22 


about is how something functions. We're exploding to 


22 


interface that network and that would allow as 


23 


some detail certain items you wish to identify and 


23 


written in there two way communications via the phone 


24 


their relevance to the system. 


24 


line. 


25 


For examnle if vou take the center fftcii^ed 




O r^fin vmi Hpcprihf* what th<* Hioitnt miHin 


1 


67 

item, which says, computer juke box, that's whaf s 


1 


69 

central server was? 


2 


going to be at the tavern, if you will. There's a 


2 


A. That was the — essentially what we had at 


3 


keyboard input, which is connected to this juke box, 


3 


the radio station. That was the production room. We 


4 


there's a hard drive that is an intricate part of it 


4 


could write commercial graffiti in there, we could 


5 


You have a - what we call a DSP, means Digital 


5 


create, edit, store, and send song titles, the 


6 


Signal Processing, it basically converts digital 


6 


commercial advertising. Essentially once we 


7 


information to visual information in analog mode. 


7 


connected with the computer at the juke box location. 


8 


which is how we. as humans, deal with our world. 


8 


we were able to make it look like anything we wanted 


9 


That could drive a monitor, whether it be 


9 


it to look like, to collect information from that 


10 


an LCD or standard computer monitor in this case. 


10 


site, to change information by downloading it 


11 


here the idea was that you would be able to have — 


11 


Essentially we had control of that device at that 


12 


they had a — some sort of a — they are very heavy 


12 


point 


13 


on sports over there. We may think we are heavy into 


13 


Q. On this page there's also some dzite - 


14 


sports, they live it. And what they have is all 


14 


infomiation. It says date 20th, 1988. Whafsthe- 


15 


these little soccer matches and all this crazy stuff 


15 


can you tell the date from that? 


16 


that goes on constantly and they stop everything in 


16 


A. I think that was June. 


17 


one of the — of these taverns just to hear the 


17 


Q. 20th of 1988? 


18 


latest score. I mean, God forbid you were to take a 


18 


A, I believe so. 


19 


breath during one of these things. It's a serious 


19 


Q. Just above the date is some handwriting. 


20 


matter for them. 


20 


Can you read the handwriting? 


1 


And while they do this, we thought, okay, 


1 1 


A. That's Alan Black's notations. .One thing I 


22 


fine, wcMl put that on the monitor so they can see 


22 


remember very much about him, he used to get bent out 


23 


these continuing scores all over the place and the 


23 


of shape because I didn't label pieces of my art work 


24 


local monitor on the juke box would kind of do half 


24 


and he used to go through there and ask me, are we 


25 


and half. It would - the bottom half would be 


25 


referring to this or that, and then he would turn 
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1 


around and label it. 


I 


of course we go into our DSP in and out. 


2 


Q. Okay. And at the heading it says proposed 


2 


Q. Can you identify where the DSP board is 


3 


digital juke box system, correct? 


3 


shown? 


4 


A. Correct. 


4 


A. Shown over here on your right-hand side 


5 


Q. And at the very bottom is some handwriting. 


5 


referred to as the MK6. 


6 


Can you read out loud the handwriting? 


6 


Q. ' What is — you have another box that's 


7 


A. Uh, I think it says compressed digital 


7 


headed IBM PC 8086? 


8 


audio, perhaps, transmitted via phone line to 


8 


A. Well, that's the ^ it's actually the 


9 


computer Juke box. Hard drive holds all something 


9 


mother board. That's actually the mother board. 


10 


and something information. Few displays something. 


10 


Q. That's the mother board, the box above it 


11 


something. 


11 


that says IBM PC 8086? 


12 


Q. Okay. Is it your handwriting? 


12 


A, With the language Delanco Spry, okay, which 


13 


A. Thafs not mine. 


13 


would have been the MK6 board plus the DM6 board, 


14 


Q. Do you know whose handwriting it is? 


14 


which was their 30 C25, and then we had 380 megabytes 


15 


A. That would have been Alan's. 


15 


of RAM drive. 


16 


Q. The next page, which is labeled Page 4, is 


16 


Q. What's the difference between the first box 


17 


another diagram. Is it also dated June 20th, '88? 


17 


labeled IBM PC 8086 20 megabyte hard drive and the 


18 


A. Right. What this was, I had - I 


18 


second box labeled IBM PC 8086 Delanco Spry? 


19 


originally had blocked out with Atom Computer, when I 


19 


A. Uh, I think the languages of an IBM PC 8086 


20 


visited with him while I was there, an operational 


20 


is superfluous. It's nothing more than referring to 


21 


idea. When I got back to Leeds, Alan and I sat down 


21. 


the 20 megabyte hard drive, which would have been an 


Z2 


and for some reason he didn't either understand what 


22 


ST 506 interface type board. 


23. 


Colin and I were doing, we either had not explained 


23 


Q. The 20 megabyte hard drive is where the 


24^ 


it correctly or he just wanted to author it in his 


24 


song flies would have been stored? 


25 


own wav so this drawinp was created based unon how 


25 


MR. MURPHY' Obiection foundation 


1 


71 

he felt it should function and this was basically a 


1 


73 

THE WITNESS: The ~ all operating 


2 


function diagram. 


2 


information would - for the system, whether 


3 


Q. This is a function diagram for the digital 


3 


it be the song, the functional features, the 


4 


juke box? 


4 


titling, the advertising, the program 


5 


A. Right, a modified diagram. 


5 


itself, would all have been stored on the 


6 


Q. Can you describe the functions that are 


6 


hard drive, which is inherent to the 


7 


shown in this diagram? 


7 


computer system. 


8 


A. Well, operating off of the main computer. 


8 


Q. (By Mr. Nelson) There are other boxes 


9 


which was referred to as an 8086 at this point, you 


9 


shown on the diagram. There's one on the bottom 


10 


had a monitor located wherever it might be located, 


10 


nght-hand side that seems to be P slash P? 


11 


you had select buttons, wliich Alan did not like the 


11 


A. I don'l recall what that means. 


12 


idea of using a niuneric pad. he wanted you to be able 


12 


Q. Is there a loud speaker shown? 


13 


to swap screens and select the play selection by- 


13 


A. There is a loud speaker, which is down at 


14 


using just scroll ban. 


14 


the bottom. 


15 


Umm, he was very big on making this whole 


15 


Q. With L slash S? 


16 


thing very simplified. Then obviously the — where 


16 


A. Would have been loud speaker. 


17 


you indicate the serial in and out or interfaces. 


17 


Q. And one fmal box that may be crossed out. 


18 


what we're dealing with there is showing that the 


18 


that seems to be labeled RUG? 


19 


hard drive is connected to the computer, the basic 


19 


A. That was a receiver idea and that kind of 


20 


computer mother board. Umm, we have a coin mechanism 


20 


failed on its own. That idea, anyway, went away. 


21 


unit on the right-hand side or some sort of a pay 


21 


Q. Was a digital juke box produced that 


22 


indicator would be deployed and we're using it 


99 

£.£. 


pcriuiiiicu ulC lunciions anown on r age h r 


23 


throughout parallel interface board. 


23 


A. It already was in existence. 


24 


Essentially the computer looks out there. 


24 


Q. Was that the lunch box digital juke box 


25 


says, I don't do anything until I see that. And then 


25 


that you had developed? ' 
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1 


A, Correct. 


1 


this unit that they had received in the back of his 


2 


Q. Did Sound Leisure develop a wood cabinet 


2 


factory for that. 


3 


for your digital juke box? 


3 


Q, Who would be most knowledgeable of that? 


. 4 


A. Sound Leisure already had several cabinets 


4 


A. Alan Black, Colin Holloway. 


5 


and they just adapted one cabinet to accept what 


5 


Q. While you were in England working with 


6 


Colin was going to put into the cabinet as far as the 


6 


Sound Leisure, there was a public demonstration of 


7 


proposed next phase of a fmished product. 


7 


your digital juke box that I think you've already 


8 


Q. Do you have a picture of what the cabinet 


8 


mentioned, correct? 


9 


looks like that Sound Leisure was going to use for 


9 


' A. That is correct. 


10 


your digital juke box? 


10 


O. Do you know approximately when the public 


11 


A. It's referred to as the Colonial. 


11 


demonstration occurred? 


12 


Q. Okay. This is an original color copy. Do 


12 


A. My — I made two trips to England. My 


13 


you mind if we put an exhibit sticker on the back? 


13 


first trip I was routed to Gatwick and then I was met 


14 


A. On the back will be all right. 


14 


by Colin and his wife and I spent two nights in 


15 


MR. NELSON: We'll mark this as the 


15 


Nottingham. We then traveled via Tube, which was 


16 


next exhibit. 


16 


quite an experience. 


17 


MR. MURPHY: I object. I haven't seen 


17 


Q. Tube is the London subway? 


18 


this ever before today and I am not sui'e 


18 


A. Railway, whatever you want to call it. If 


19 


what this is or where it came from. 


19 


you don't have good legs, you don't stand up very 


20 


THE WITNESS: He didn't see it before 


20 


long in that thing. It moves fast and it sways. 


21 


today either, because I came across it — he 


21 


Umm, we wound up m Leeds, England on the third day 


22 


saw it today at breakfast or actually when 


22 


and on the fourth day, which was the day after I 


23 


we walked in here I mentioned it and he saw 


23 


arrived in Leeds, they had this big introduction. So 




it \JUnt*n u/A wqI^^H in 

11 wiicii wc Waiivcu m. 


24 


if wnc thp fViiirth Hnv nf m v trm 




ivix\. lynjAjTi I . iviarK ii. 




Ii jfUU WcUH IIIC lU JfUU dll wAttl*V Uaiw, 1 


1 


75 

(Thereupon, Sheedy Exhibit Number 1 6 was 


1 


. 77 

would have to have my airline tickets to refer to and 


2 


marked for Identification by the reporter.) 


2 


you have to calculate the fourth day. It might have 


3 


Q. (By Mr. Nelson) Can you identify Exhibit 


3 


been covered by one of those news articles, those , 


4 


16? 


4 


English news articles. 


5 


A. Exhibit 16 is a, yeah, advertising sheet, I 


5 


MR. NELSON: Let's do that. Let's mark 


6 


guess was the best way to describe it, of what Sound 


6 


as the next series of exhibits these 


7 


Leisure was alreadv selling at the time called the 


7 


articles. 


8 


Colonial Basically a beautifiil niece of cabinetrv 


8 


(Thereupon, Sheedy Exhibit Numbers 17 


9 


that had a tuke box stored inside of it a standard 


9 


through 1 9 were marked for Identification 


10 


juke box at that point and it was Alan's suggestion 


10 


by the reporter.) 


11 


and Colin was designing his computer boards and 


11 


Q, (By Mr. Nelson) Would you identify Exhibit 


12 


display screen and so forth, to fit this cabinet. 


12 


1 7, please? 


13 


I was not beyond being told this will be 


13 


A. August 5, 1988, Number 1024 of a 


14 


the first one that they will make their introductions 


14 


publication Coin Slot International. 


15 


with, was not physically involved with this 


15 


Q. Does this describe the digital juke box 


16 


particular cabinet, this particular situation. 


16 


that you were developing in conjunction with Sound 


17 


Q. Say that again. You understood that this 


17 


Leisure? 


18 


cabinet was to receive your digital juke box or 


18 


A. On page or referring to TT-8172, it says, 


19 


you - 


19 


"Sound Leisure looks to the future." 


20 


A. Correct. Correct. Only 1 did not put it 


20 


Q. Is there a description of the digital juke 


21 


in there and I was not there at the time Colin did 


1 1 
21 


box in that article? 


22 


fit it. I had already come back to the United States 


22 


A. Yes. there is. 


23 


because Colin was waiting on parts and after I got 


23 


Q, Okay. Can you identify where it is? And I 


24 


back to the United States, I understood, but do not 


24 


apologize, I don't know that we have a particularly 


25 


have first-hand knowledge, that they had converted 


25 


good copy. Let me see if I've got a better one 
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1 


somewhere. 


1 


what appears to be a page, perhaps the front 


2 


A. Uh, right under the banner that says by 


2 


page or banner page of Coin Slot 


3 


Mike Newton is the beginning of the description, Alan 


3 


International dated Friday, August 12, 1988, 


4 


Black told the assembled guests, we have an 


4 


Number 1025. 


5 


international team working on the Digital Audio 


5 


Q. (By Mr. Nelson) Did you see on the last 


6 


Playback project I am not saying that hideaway box 


6 


page of that exhibit a article on Sound Leisure? 


7 


is a 70 disc unit The cabinet is slightly bigger 


7 


A. Looks like it came from Page 5 of the same 


8 


than the vinyl equivalent, and he goes onto 


8 


date of the same publication, umm, it's titled Sound 


9 


describing it He then talks about his CD box that 


9 


Leisure — keeping its options open. 


10 


he was introducing also. 


10 


Q. And if you start reading from that article 


11 


Digital - here we are. Second column kind 


11 


and the first column towards the bottom there's a 


12 


of underneath the word looks — come down to where it 


12 


paragraph that begins, flexibility is also a 


13 


looks like there was a scninchmg there of something. 


13 


watchword for the new Digital Audio Playback system? 


14 


there's like a little white banner across here, just 


14 


A. Right 


15 


below the white banner, second column, the Digital 


15 


Q. Is this section of the article a 


16 


Audio Playback system was introduced by Sean Sheedy, 


16 


description of your digital juke box? 


17 


part of the Sound Leisure development team, says 


17 


A. Well, the last paragraph, left column or 


18 


here, based in Miami. Umm, he said, what we are 


18 


first column refers to, the system has its origins in 


19 


dealing with is the ability to take any music, store 


19 


the United States, where the broadcasting industry 


20 


it and play it back at demand. That doesn't make 


20 


was looking for a system which could provide instant 


21 


sense, but anyway, it says at demand. 


21 


playback of commercials, jingles and so on. The 




n^Ac tied f ' 1 1 #«mA A«* t/ivwl ^ciue 

li uoes noi use i«>u, lape or vmyi. oays 




cvct^m ic pj^mnlRtpIv Hlottnt iictno nn tstrv* nr 


23 


you can customize each site virtually any number of 


23 


vinyl, but Sean Sheedy, who Is part of the Miami 


24 


selections and it goes on. 


24 


based development team responsible for DAP, says the 


25 


MR. MURPHY: I am going to object 


25 


sound quality is superior to anything currently 


1 


79 

before you go on. I didn't want to 


1 


81 

available. 


2 


interrupt Mr. Sheedy. I am going to object 


2 


Q. Is this a publication from the public 


3 


as to foundation. There is a partial, not a 


3 


demonstration that you attended in England of the 


4 


complete copy of any magazine. I am going 


4 


digital juke box? 


5 


to object as to foundation, identification 


5 


MR, MURPHY: Objection, foundation. 


6 


of the origination of this document. 


6 


THE WITNESS: This appears to be an 


7 


Q. (By Mr. Nelson) Mr. Sheedy, do you sec a 


7 


article ensuing from that introduction, 


8 


photograph? I know it's a bit grainy, do you see its 


8 


meeting, party, whatever you want to call 


9 


caption, Sean Sheedy introduces the new Digital Audio 


9 


it I take great objection of them giving 


10 


Playback? 


10 


me credit for Miami. 


11 


A. Yes, that's when I was able to stand up at 


11 


Q. (By Mr. Nelson) You see Sheedy Exhibit 1 9? 


12 


the party. 


12 


A. I have it 


13 


Q. Okay. Can you see your digital juke box in 


13 


Q. Do yoii see on the first page the caption 


14 


that picture? 


14 


for "2 1st century music?" 


15 


A. Thaf s me in the real thin tie. My lunch 


15 


A. I do. 


16 


box is to my photographic right, my physical left and 


16 


Q. Is that a reference to the Sound 


17 


Alan's CD box that he was introducing was to the 


17 


Leisures — 


18 


right 


18 


A. This is in reference to the Digital Audio 


19 


Q. Okay. Do you see exhibit — Sheedy Exhibit 


19 


System designed for juke boxes and it looks like it's 


20 


18? 


20 


a capsule type thing based upon my information and 


21 


A. Yes. 


21 


that which was released by Alan Black. 


22 


O Is this a rjortion of the Pfiin Slot m^azine 


22 


MR MIJRPHY* I aeain obiectto 


23 


from Friday, August 12. 1988? 


23 


foundation. Also this - what I received, 


24 


MR. MURPHY: Objection. 


24 


Exhibit 19, appears to be a number of pages 


25 


THE WITNESS: Well, it's a photocopy of 


25 


and do you intend to make that a group 
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1 


exhibit or is it just a single page? 


1 


given the antiquated and archaic phone system that 


2 


MR, NELSON: No. it's the group 


2 


British telecom operated in New South Whales or 


3 


exhibit. That's the way it was marked. 


3 


England, how were we going to, in any meaningful way, 


4 


Q. (By Mr. Nelson) Do you see on Page 1 50 an 


4 


transmit large files; And that's when we decided to 


5 


article describing Sound Leisure? 


5 


develop a alternative system where we would download 


6 


A. I see a paragraph heading Sound Leisure. 


6 


the songs on-site from a previously stored library 


7 


Q. Does that description Sound Leisure also 


7 


contained in a portable system. 


8 


describe the digital juke box you were developing in 


8 


Q. The portable system was transported to — 


9 


conjunction with Sound Leisure? 


9 


A. Each site. 


10 


MR. MURPHY: Objection, foundation. 


10 


Q. — each site and then at the site how was 


11 


THE WITNESS: Umm, this appears to be a 


11 


the information d'ansferred from the portable system 


12 


slamming by the juke box industry against 


12 


to the digital juke box at that site? 


13 


Alan Black, for the most part. 


13 


A. Via serial port 


14 


Q. (By Mr. Nelson) What was he being slammed 


14 


Q. And did that actually occur? 


15 


for? 


15 


A. We demonstrated that the first time I was 


16 


• A. Well, only based upon what Ym reading 


16 


there. 


17 


here, it appears that he's been at odds with the juke 


17 


Q. Okay. 


18 


box industry and what they and he considered to be 


18 


A. That's how — actually that's what caused 


19 


technology. Umm, it does make reference to the 


19 


the technical problem, because we were unable to 


20 


digital audio juke box. 


20 


transmit from one phone line in his factory to the 


O 1 


Q. At the top of this page It says, juke box 


21 


other phone Ime any reliable data without either 


22 


survey, 1988. Do you know whether this juke box 


22 


corruption or having to leave the phone line up for 


23 


survey, 1988 comes from a publication of Coin Slot? 


23 


three days. 


24 


A. Just lookine at the SHE-1550 no but 1 


24 


O Did Sntind I.ei'Jiire actiifillv hepin rleliverv 


25 


nersonallv know it did come from there 


25 


nf iiilfp hnvf'<i in PnulnnH? 


1 


83 

Q. How do you know that it personally did come 


1 


85 

MR. MURPHY: Objection, foundation. 


2 


from there? 


2 


THE WITNESS: One working aberration of 


3 


A. Because it came from my file from articles 


3 


this juke box system was delivered to the 


4 


that I had acquired. 


4 


White Horse Tavern or pub, w^ich was down 


5 


Q, After the public demonstration in England 


5 


the street from Alan Black's house. I 


6 


of the digitaljuke box and after your return back to 


6 


personally don't have knowledge of others 


7 


Miami, I mean, excuse me, return back to Florida, 


7 


being delivered. 


8 


what ftirthcr work did Alan Black and Sound Leisure 


8 


Q. (By Mr. Nelson) Did Sound Leisure and Alan 


9 


take in developing a commercial digital juke box? 


9 


Black break ofT development of the — further 


10 


MR. MURPHY: Objection, leading. 


10 


development of the juke box at some point? 


11 


THE WITNESS: After I returned from 


11 


A. In the United States, as in England^ we ran 


12 


England, there were certain technical things 


12 


into insurmountable problems with licensing. At 


13 


that were being worked out and what I did 


13 


least it was perceived as insurmountable. This 


14 


was to try and resolve the technical matters 


14 


quickly killed the project on both sides of the water 


15 


over here. A second trip developed and I 


15 


and except for occasional flare-ups and questions. 


16 


flew directly into - it wasn't Gatwick, it 


16 


the actual digitaljuke box idea crashed. I 


17 


was the main airport over there, Heathrow, 


17 


continued to work on other pieces of that, but not 


18 


and then went directly to Leeds, England and 


18 


specifically for the.digital juke box market 


19 


I spent a week in Leeds, England working out 


.19 


Q. The reason the digital juke box project 


20 


the technical and finalizing agreements. 


20 


crashed was because of licensing problems? 


z 1 


y. ^oy ivir. iNeison; were you able to solve tne 




/V. oecause oi AoUAr, oMi, ocCAM ana whatever 


22 


technical problems with developing a commercial 


22 


the British equivalent is, as well. 


23 


digitaljuke box in your work with Sound Leisure? 


23 


Q. Did these licensing agencies ever authorize 


24 


A. That had already been developed. The 


24 


Sound Leisure or you to play songs on juke boxes in 


25 


technical problem was how are we going to download 


25 


bars, taverns and other establishments? 
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88 


1 


A. I was never personally authorized. I never 


1 


different things. I am going to place in front of 


2 


personally sought that authority, personally. I 


2 


you what's been bate stamped SHE 000339 and ask you 


3 


skirted it and ignored it to begin with. As far as 


3 


to identify that. 


4 


Sound Leisure or Coin Op, I'm not knowledgeable of 


4 


A. Thafs a Federal Express Waybill dated 


5 


any agreement afler the fact, if they did ever obtain 


5 


7/18/88. 


6 


one. 


6 


Q. Do you know what was shipped under that 


7 


Q. Was there a perception of Coin Op and Sound 


7 


Federal Express bill? 


8 


Leisure that they would not be able to get such 


8 


A, The notation here is personal property 


9 


agreements? 


9 


computer. 


10 


A. I think it was everybody's perception that 


10 


Q. Could that have been the digital juke box? 


11 


this was going to be the killer to the whole project 


11 


MR. MURPHY: Objection, foundation. 


!2 


That there was no question the technology was 


12 


THE WITNESS: Well, anything I would 


13 


capable, that it had already been done, that — I 


13 


have shipped to them would have been only in 


14 


basically was more packaging than anything else, umm, 


14 


conjunction with the digital juke box. 


15 


and it just all came down to licensing agreements for 


15 


simply because that was the only project I 


16 


the right to play music. 


16 


was working on with them. 


17 


Q. When did you stop further development work 


17 


MR. NELSON: Lefs then mark that as 


18 


on the digital juke box? 


18 


Exhibit 21. 


19 


A. As, quote, juke box, end quote, or as the 


19 


(Thereupon, Sheedy Exhibit Number 21 was 


20 


entire digital audio project? 


20 


marked for Identification by the reporter.) 


21 


Q. As, quote, juke box, end quote. 


21 


MR. NELSON: Let's mark this as 22. 


22 


A It wnuld have tn he ahniif 1 Q » Inte 1 0KQ 




^1 ucrcu|jun, onccuy £iAjiidii rNUinucr was 


23 


early 1990. 


23 


marked for Identification by the reporter.) 




l) Din voii cnntiniiR ^^vplnnm^nt x/fwiT 
V/. i^iu jruu wuiiiuluc ucvciupiiicni ui yuur 




\l* \Dy ivir. iNeisonj L*an you lueniiiy cxnioit 


25 


broadcast system? 


25 


22? 




87 




89 


1 


A. Well, I continued development of digital 


1 


A. Exhibit 22 is my invoice on June 26, 1988 


2 


audio systems and continue with it today, but 


2 


and probably because of the international shipping 


3 


primarily In the public informadon, kiosk, umm. 


3 


requirements, I perform a description of the 40 


4 


alarm industry, alphanumeric paging display system. 


4 


megabyte Hard Card at an atrocious price. All the 


5 


that kind of area. 


5 


Lattice "C, which is « which is what the program 


6 


Q. Are these other applications essentially 


6 


had moved iip to at that point, and cables with plugs 


7 


the same technology you developed for Audio Broadcast 


7 


for the modems with instructions to adapt the ends to 


8 


System and digital juke boxes in 1988? 


8 


the Tandy or Radio Shack U.K. configuration and a 


9 


A. Without concerning myself for the storage 


9 


notation as to when it left my location, the color 


10 


of lengthy material such as a full song, essentially 


10 


coding of those lines was equal to. 


11 


it's all bred off the same host 


11 


Q. Were these components in conjunction with 


12 


Q. I have a series of signatures which I think 


12 


the digital juke box you were working on with Sound 


13 


I primarily just want you to identify. The first, I 


13 


Leisure? 


14 


can fmd airline tickets that you mentioned. 


14 


A. Yes, they were. 


15 


(Thereupon, Sheedy's Exhibit Number 20 was 


15 


MR. NELSON; Mark this as Exhibit 23. 


16 


marked for Identification by the reporter,) 


16 


(Thereupon, Sheedy Exhibit Number 23 was 


17 


Q. (By Mr. Nelson) Can you identify Exhibit 


17 


marked for Identification by the reporter.) 


18 


20? 


18 


Q. (By Mr. Nelson) Would you identify Exhibit 


19 


A. Exhibit 20 is a flight occurring on 1 0, May 


19 


23? 


20 


of *88, it appears to originate from Miami, 


20 


A. Well, the front page of Exhibit 23 is a 


21 


termination at Gatwick in London. 


21 


blank sheet except for saying digital voice card DVC. 


22 


Q. Was this for one of your meetings with 


22 


Q. What are shown on the other pages? 


23 


Sound Leisure? 


23 


A. A description of Mr. Houng's digital voice 


24 


A. That is correct. They paid for it 


24 


card, an invoice dated May 19. 1988 for $100 even for 


25 


Q. Before marking - let me just show you 


25 


the request to convert it with $124 Canadian value 
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1 for a digital voice card serial number 88389. A 

2 charge against my MasterCard is on the following page 

3 for that amount 

4 Q. Page 176? 

5 A. Yes. Page 177 is some sort of gobbledygook 

6 about U.S. and Canadian discrepancies on money. Then 

7 Page 178, 179, 180 appear to be basic infonnation 

8 relating to their product line, which also included 

9 the DVC description. 

10 Then on Page 181, 182. 183. 184. 185, 186 

1 1 appears to be their standard technical protocol and 

1 2 information except that on part of Page 1 86 are notes 

13 that I made. 

14 Q. 1 87 also include handwriting of yours? 

15 A. Uh, yes, it does. 

16 Q. Do these relate to — the handwriting 

17 relate to installation of your Audio Broadcast 

18 System? 

19 A. Yes, they do. 

20 Q. The digital voice card that's described in 

21 Exhibit 23 was used in your Audio Broadcast System 

22 and digital juke box? 

23 A. It was the successor card that was used, it 

24 wasn't the original card. 

25 Q. Place in front of you what's been marked as 


92 

1 24? 

2 A. It's dated June 2 1 st, 1 999, it's a letter 

3 from Atom Computer « that doesn't make sense. 

4 Q. Is this- 

5 A. It looks like a typo, cause I haven't heard 

6 from this company in several years. 

7 Q. Is this a letter that you recently printed 

8 out from some — 

9 A. Oh, I know what it is. This is the date I 

1 0 printed it out. Okay, sorry. 

1 1 Q. You printed it June 2 1 st, 1 999? 

12 A. I don't know what it picked up. Anyway, 

1 3 this is a thing I printed out trying to recover from 

1 4 some disks that I found in the garage at your 

15 request. 

16 Q. These disks - 

17 A. I am puzzled at how June 2 1 st, 1 999 pops up 

18 there. 

1 9 Q. These are computer disks, like floppy disks 

20 that you had that date back to the time you were 

21 developing the original juke box? 

22 A. Correct. They are in pretty poor 

23 condition, though. 

24 Q. This is one of the documents you were able 

25 to create from that? 


91 

1 SHE 345 and 346 and ask if you recognize that? They 

2 are poor photocopies, if you don't know what they 

3 are, just say so. 

4 A. This looks like the output card of the Burr 

5 Brown DSP unit, but because I cannot identify the 

6 board more completely, I can't say that that wais the 

7 Burr Brown board. 

8 Q. What do you mean by Burr Brown board? 

9 A. There were approximately 18 companies 

10 manufacturing digital signal processing boards for 

1 1 the audio market by the time I got to England and 

1 2 Burr Brown was starting to dabble in it. Although 

13 Burr Brown matched the manufactured chip sets that 

1 4 were used by almost everybody, they were starting to 

15 develop their ov/n cards. This looks like the raw 

16 card that I probably got my hands on early on. 

1 7 Q. Was it used in your digital juke box? 

1 8 A. Uh, I never used it in my digital juke box, 

19 no. 

20 Q. Okay. Let me place in front of you what 

21 we've marked as SHE 401, we will have this marked as 

22 the next exhibit. 

23 (Thereupon, Sheedy Exhibit Number 24 was 

24 marked for Identification by. the reporter.) 

25 Q. (By Mr. Nelson) Can you identify Exhibit 


93 

1 A. Correct. Correct. This was my 

2 conversation with Colin, at least the follow-up, and 

3 this was discussing the problem we were having and 

4 what the understanding was supposed to be about these 

5 drivers. 

6 Q. And these drivers were for the screen 

7 drivers that show information on the juke box? 

8 A. Correct But I think as you note down 

9 here, we were unable to recover a lot of this. I 

1 0 have no idea how long this letter went on or what it 

1 1 had. We lost the FAT file, is what happened, on 

12 these - each of these disks. 

13 Q. By unable to recover, you mean not been 

14 able to recently print out the entirety of this 

15 letter? 

16 A. Yeah. This letter is not in - 1 don't 

17 know if there is big portion missing, if there is 

18 three words missing, I have no idea. Unfortunately 

19 these disks go back a long way. They were in boxes, 

20 stuff was on them, some had mold on them and it was 

21 all — we were look in? for what commiinicfitinn^ I mav 

22 have made at that time. That was the request These 

23 accidentally were found. They \yere in deplorable 

24 condition. 

25 I am sure, as you know, the FAT files have 
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1 


A. (Nods head.) 


1 


digital juke box, did you view the selection of 


2 


Q. Let me go back to Sheedy Exhibit 4, which 


2 


components that went into the juke box a particularly 


3 


is the February, 1988 publication of your juke box in 


3 


difficult technical problem? 


4 


Vending Times. 


4 


A. No. It was really up to who your best 


5 


Do you see where this article describes 


5 


supplier could be. There were, to the best of my 


6 


that your juke box is based on a computer, uses 


6 


knowledge at that time, at least ten manufacturers of 


7 


digital music system and has screen graphics and 


7 


DSP's, Digital Audio Boards. Some were real serious 


8 


such? 


8 


boards, others were Tonka toys with no band width, 


9 


MR, MURPHY: Objection, leading. Also 


9 


but there certainlv was no shortape of maniifHctiirers 


10 


vague. What does "and such" mean? 


10 


of board systems that could be plugged into any 


11 


THE WITNESS: Well, it very clearly 


11 


computer and, depending upon their efficiencies. 


12 


defines how you operate the system from the 


12 


could be used to produce any design you wanted. 


13 


standpoint of the user selecting a play, it 


13 


whether it be for broadcast, the juke box or for your 


14 


indicates at that time the target capacity, 


14 


own home entertainment. 


15 


100 or 200 popular plays. 


15 


Q. Back in 1988, did you view it as a 


16 


In the second to last informational 


16 


particularly technical problem to program the 


17 


paragraph, moreover, the unit can be 


17 


computer to perform digital juke box functions? 


18 


interfaced with a digital retail store 


18 


MR. MURPHY: Objection, leading. 


19 


system for video display on the front of the 


19 


foundation. 


20 


juke box for use in revenue-generating 


20 


THE WITNESS: No, I didn't, however, at 


21 


advertising programs. The system can 


21 


that time I and anybody else had the same 


22 


display the album cover or other 


22 


problem. There wasn't any reliable 


23 


illustration or graphics. Or, in the 


23 


compression technology freely available on 


24 


tvnical disnlav of the alhiim rovpr n 


24 


UlC lllcuKCl oIlU Ulal a WJiCrC YUU WOUIU navc 


25 


iiibdoagw uiiuwt uic ^wci Call Uircui Uocrd LO 




to spend a lot of money developing it. 


I 


99 

purchase the music at a local record store 


1 


101 

although it was a very short period 


2 


or national chain. 


2 


thereafter that sudden Iv there wfk a Int of 


3 


MR. MURPHY: That was directly from the 


3 


move in this particular area and comnression 


4 


article, is that right? 


4 


technology took (quantum leaps, as we're well 


5 


THE WITNESS: Yes, sir. And that was 


5 


aware of today. 


6 


directly what the system, my design of the 


6 


O. fBv Mr Nelson'^ Was it difficult to 


7 


system was. 


7 


program the digital juke box to handle the sound 


8 


MR. MURPHY: I just want the record to 


8 


files that were downloaded and stored on the hard 


9 


reflect that you're reading from the 


9 


drive and then subsequently played through a loud 


10 


article. 


10 


sneaker? 


11 


THE WITNESS: I am reading from the 


11 


MR MTJRPHY* Ohiection foundatinn 


12 


article verbatim. That's from Vending 


12 


THE WITNFSS* IJmm anvthina that 

1 a. Till v^iiiiii, mty uiiiiK uiot 


13 


Times, February, 1988, Page 19. 


13 


anne?ir<: on n pomniitpr'Q hnrd drive* iq 


14 


Q, (By Mr. Nelson) Does this article provide 


14 


indpneiidpnt of ttc mimocp All voii'rp 


15 


enough information for someone that was familiar with 


15 


<ltnrto<> data Yoii'rp ^itorino hvtPQ onpQ 
^kWFi 111^ Id uaui. 1 \ju 1 c diui iiig Uj' ICO, uiica 


16 


computer systems back in 1988 to actually put 


16 


and 7Proc to itc pommon dpnominntor 
uiiu ua iu iio cuiiiiiiuii uciiuiii iJiaiui . 


17 


together a digital juke box? 


17 


1 iiviciuic, ulc iicuu uiivc, umcr inon ifciiig 


18 


MR. MURPHY: Objection, no foundation. 


18 


a Storage medium with fixed real estate is 


19 


leading. 


19 


not concerned with what the information is, 


20 


THE WITNESS: Anybody reading this 


20 


it doesn't know what the information is and 


91 


anicic wouiu nave to De a DUtnenng id tot 


21 


it doesn't matter what the information is, 


22 


not to know how to design a system. I, 


22 


so long as it will fit on the drive and be 


23 


unfortunately, disclosed too much 


23 


recalled. 


24 


information. That was my basic downfall. 


24 


Q. (By Mr. Nelson) Were you able to use 


25 


Q. (By Mr. Nelson) In putting together the 


25 


standard computer software techniques for handling 
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96 


1 


to be reconstructed and this goes back a long way, so 


1 


were about a year, maybe two years ahead of me, but I 


2 


it's hard to say. 


2 


don't think they originally were thinking the word 


3 


MR. MURPHY: I am going to object as to 


3 


juke box, but they certainly were doing digital/audio 


4 


the foundation of these. Do you have the 


4 


digitizing. 


5 


disk, Jeffry? Are they going to be 


5 


Q. Were you seeing others companies doing 


6 


available to us or you? 


6 


digital audio processing for radio stations in the 


7 


MR. NELSON: They weren't available to 


7 


1988-89 timeframe. 


8 


me. 


8 


A. Umm, it was rumored that there were a 


9 


THE WITNESS: Only way I could make you 


9 


couple companies doing it and maybe that's one of the 


10 


a copy of the disk is to attempt to give 


10 


guiding reasons that I made a big jump at the NAB, 


11 


you — reconstruct a copy, because a 


11 


you know, to have visibility. But it was amazing. 


12 


computer will not copy a none FAT file disk. 


12 


within the next year there were ten companies doing 


13 


That's why we're having so much trouble 


13 


it. 


14 


trying to read anything I found. This is 


14 


Q. Next year was what year? 


15 


just pieced together, because there's no 


15 


A. '99. By the '99 NAB. Sony, Panasonic, a 


16 


reference to segments, clusters and it's 


16 


- lot of upstart companies, my God, you could walk down 


17 


just trying to piece these things that are 


17 


the NAB hall in the convention center in Nevada, it 


18 


found on the disk together. 


18 


was like I didn't exist. It was incredible. 


19 


MR. NELSON: Why don't we break for 


19 


Q. You said 1999, do you mean 1998? 


20 


lunch? 


20 


A. No. I'm sorry, '89, the original NAB show. 


21 


MR. MURPHY: Sure. Let's go off the 


21 


This is so far back. 


22 


record. 


22 


Q. Yes, it is. Where the NAB show was in 


23 


(Thereupon, a discussion was had off the 


23 


Las Vegas? 


24 


record.) 


_24 


A. Uh-hum. 




^ i nereupon, a luncn recess was laicen irom 


Lj 


v^. 1 lie oiiuw Wod a uouc aiiuw lur wiioi i 


1 


95 

12:15 to 1:30 p.m.) 


1 


97 

A. Well, typically it's like most trade shows. 


2 


Q, (By Mr. Nelson) Mr. Sheedy, the components 


2 


manufacturers checking manufacturers, but its 


3 


that you used to make your digital juke box and your 


3 


conception is, is that you're supposed to have the 


4 


Audio Broadcast System, were they commonly available 


4 


mucky mucks from broadcast stations there to see your 


5 


components at the time in 1988? 


5 


product on display. Your conceptions of products to 


6 


A. To the best of my knowledge, I found them 


6 


be delivered at a very close future date. It's 


7 


in magazines is where I originally found most of the 


7 


basically a product display show where everybody 


8 


leads. 


8 


fluffs their feathers and beats their breast and. 


9 


Q. What were the most of the major components 


9 


here we are. 


10 


of your system? 


10 


Q. At the 1 989 trade show, you did see several 


11 


A. Outside of basic computer components, the 


11 


commercially available Audio Broadcast Systems that 


12 


key components, were the audio processing card and 


12 


used digital sound files? 


13 


some of the customized key boards, basically. 


13 


A. It was sickening. It was like, why did I 


14 


Q. What were the audio cards being sold for 


14 


even try. 


15 


that you saw in the magazines and that you used in 


15 


Q, I kind of need a yes or no answer to the 


16 


your digital juke box? 


16 


question. 


17 


A. Well, they were advertised as digital/audio 


17 


A. Oh, yes, definitely. 


18 


digitizing cards. Antex electronics in California 


18 


Q, Did you see whether any of these systems 


19 


was where I started out with the VP-600 and they 


19 


had been adapted to be a juke box for a restaurant or 


20 


had ~ that was - to them that was one of their 


20 


a tavern? 


21 


older versions, but it was the cheapest card 


21 


A. No, I don't think this show would have been 


Li. 


available at the time. And then progressed to a 601 




the place to even make a suggestion. 


23 


and then there was a 602, which simply meant two 


23 


Q. So this show was - 


24 


channels on one board. 


24 


A. Strictly for broadcast. 


25 


But Antex was - they had actually - they 


25 


Q. Radiobroadcast? 
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104 


1 


digital files on a computer with respect to handling 




I 


A. Me? I'm full-time project 


2 


the sound files on your juke box? 




2 


Q. Okay. What is Touchtunes paying for you to 


3 


A. The use of -* again, the use of digital 




3 


be here today? 


4 


flies on a hard drive until they are assembled by the 




4 


A. I'm charging them $150 per hour for my 


5 


program or handled and functioned by the program with 


5 


time. 


6 


thp infpmni rnmnnnpntQ n fnt^ilifv nT fhic dpvicp 




6 


Q. And how much has Touchtunes paid you so far 


7 


are nothing hut digital information As far as 




7 


for helping in this case? 


8 


prpntin0 tfip Hitrifnl inflnrmntinn ^nm nnnlncr inniit 

\<1 WQlillg Ulb UlgllAl UliUl lllOllUli llUIll (IIICIIUK IllL/UL, 




8 


A. Uh, I have billed them a total of $3,500 so 


9 - 


tti ntKtpr wnrric mifcirip inn^rrrinti/in tnp ntintn fnnt 




9 


far. There is a minor amount stilt owed to me, but 


10 


(ira tiAor in tKic tv^nfn that u/ac 9nf*nmnltchf>H hv ttip 
wc ncdi in Ulla ruum, Ulal Waa obUUIIipiloltCU l/jr UIC 




10 


that's a clerical issue. 


11 


specialized processors that changed this analog into 




11 


Q. And what's that money for? 


12 


digital information. 




12 


,A. My time. You want my time, you ask for it. 


13 


At the time that occurs, you now have to 




13 


I'm going to charge you. 


14 


save it or pass it down the line, because if you 




14 


Q. Any demands made other than your time for 


15 


don't, it's just fleeting data. So, therefore, using 




15 


that money? 


16 


it for the purpose of the digital juke box would be 




16 


A. Yes, they've asked for documentation that 


17 


absolutely the same as using it for broadcast, 




17 


they became aware of that I had, apparently, 


18 


absolutely the same as for your own home 




18 


involving whatever you all had been involved in long 


19 


entertainment system. It is merely taking analog. 




19 


before I met anybody. 


20 


A specialized device would convert analog 




20 


Q. Any other demands — 


21 


to digital, the digital is now in a common domain, 




21 


A. Umm 


LL 


which can be handled by any level of software that 




77 


C\ — hv TrtiinHtiinpc? 
y^t Ujr 1 uuLfiiiiiiicj ; 


23 


you may have chosen or adapted for programming and to 


23 


A. Could you defme what you mean by demands? 


24 


then cause any further functions from that point to 




24 


O Were anv reouests made bv vou on vqu7 


25 


be simply data processing. 




25 


A. By me or on me? 






103 




105 


1 


MR. NELSON: Let me have one more 




I 


Q. By you by Mr. Nelson or his law firm or 


2 


exhibit placed in front of you to be 




2 


anyone representing the Touchtunes' defendants? 


3 


identified. 




3 


A. They have had — we have had many telephone 


4 


(Thereupon, Sheedy Exhibit Number 25 was 




4 


conferences. I did meet with Jonathon Reavill and 


5 


marked for Identification by the reporter.) 




5 


one of their law clerks who went through and 


6 


Q. (By Mr. Nelson) Can you identify Exhibit 




6 


photocopied all of these documents that I had. Umm, 


7 


25? 




7 


I got a call out of the clear blue sky from Jonathon 


8 


A. Exhibit 25 is Steevens-Diz International. 




8 


Reavill and, frankly, I was a little hesitant on even 


9 


They were the receiver of one of the juke boxes that 




9 


taking the call to begin with. It sounded kind of 


10 


was sent over to me from Alan Black of Sound Leisure, 


10 


strange. I received a call — not that he sounded 


11 


and that's the freight charges. It was a Christmas 




11 


strange, it's the whole thing sounds kind of strange. 


12 


gift. 




12 


I got a phone call out of the blue one day, 


13 


Q. Oh, this was not a digital juke box? 




13 


somebody identifying himself as Jonathon Reavill with 


14 


A. No, huh-uh. 




14 


such and such a law firm and was I the person who- 


15 


Q. Okay. 




15 


introduced the digital juke box. And I was a little 


16 


MR..NELSON: I have no further 




16 


hesitant, because I've already been through enough 


17 


questions. 




17 


aggravation over the whole thing way back. Yes. And 


18 


CROSS EXAMINATION 




18 


a few more questions and then we kind of went into 


19 


Q. (By Mr. Murphy) You want to take a break. 




19 


it 


20 


Mr. Sheedy. or are you okay just to continue on? 




20 


Well, there was some more questions asked. 


21 


A. Tm available. 




21 


did I know Alan Black, kind of some surface type 


22 


Q. Okay. What's your current occupation? 




22 


questions and then I said well I advised them that 


23 


A. Nutty inventor. 




23 


I had just recently moved to Bear Island and in 


24 


Q. No, you're not currently employed by 




24 


packaging stuff, I had thrown out a lot of things, 


25 


anybody? 




25 


but I did have some files that I felt were relevant 
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1 to that period of time, although it was history and a 

2 long time past. And they asked me if I would keep 

3 them and they would be back with me in, I don't know, 

4 a couple days, a week. I have no idea what that 

5 exactly was, but it was veiy shortly after that that 

6 they had called and asked if! would preserve those 

7 files. I said, yeah. 

8 Q. Which files did they ask for? What 

9 specifically did he say? 

10 A. All the files, anything I had relating to 

1 1 that time period. 

12 Q. What time period? 

13 A. That was basically early 1988 and my 

14 development of the Digital Audio System for broadcast 

1 5 juke box primarily dealing with the juke box. 

16 Q. Did they make any representations about 

1 7 what this lawsuit involved, who they represented? 

18 A. They told me who they represented. They 

1 9 said basically their client had been sued, umm, 

20 something about a breach of a patent and I informed 

2 1 them I didn't have a patent and they informed me they 

22 weren't representing me, so it went on from there. 

23 Q. What did they say about the patent on the 

24 lawsuit, if you remember? 

25 A. That Arachnid was suing Touchtunes for 


108 

1 a long time since I had reviewed any of this stuff. 

2 And as a matter of fact, prior to them interviewing 

3 me, I didn't bother brushing up much on it, 

4 Q. Who else did you talk with besides Jonathon 

5 Reavill? Do you remember any names? 

6 A. The gentleman thaf s with us here now. 

7 Q. JeffNelson? 

8 A. And nobody else. As a matter of fact, I 

9 thought it was kind of strange that once you knew who 

10 1 was, you didn't try to reach me. 

11 Q. Did they - did either Mr. Nelson or 

1 2 Mr. Reavill ever make any representation about how 

1 3 your help would affect the lawsuit? 

14 A. They indicated they already knew about most 

15 everything I was telling them. Umm, they indicated 

16 that, I guess, as in any lawsuit, the more material 

1 7 you got, the better off, you know the lay of the land 

18 on a case and that was essentially what was 

19 represented. They didn't say that I was pivotal in 

20 any condition. They may not even have any use for 

2 1 me, but they had to explore the avenue and would I 

22 cooperate with them. 

23 And I think my remark to them was, I'll fax 

24 up my time sheet, if your client agrees to pay it, 

25 you've got my time. And that was essentially what I 


107 

1 violation of their patent concerning Arachnid's claim 

2 that they developed the digital audio juke box, I 

3 guess is the best way. I am not sure that's the 

4 absolute words he used, but that was what I gathered 

5 from the conversation. 

6 Q. Did he ever give you — I'm talking about 

7 the Touchtunes* representative, either Mr. Nelson, 

8 Mr. Reavill, whoever you spoke with - 

9 A. Mr. Reavill I spoke with 99 percent of the 

10 time. 

1 1 Q. Okay. Whom else did you speak with from 

12 Reavill's firm? 

13 A. Well, there was a law clerk that came down 

14 with Mr. Reavill when they came down to interview me 

15 and then eventually to photograph or photocopy all 

1 6 these things over at Office Depot We stood there 

17 halfa day photocopying this stuff. Umm, I don't 

18 remember the clerk's name, but there was another 

19 person that was with him that basically was 

20 photocopying, pulling stuff apart and running over to 

2 1 him every five minutes and asking, how do we separate 

22 this, is this pertinent. 

23 I was being asked how does this deal with 

24 it, and I would have to read it over and say, well. 

25 it's part of the file, you know, because it had been 


109 

1 did. 

2 Q. So an agreement was reached for them to pay 

3 you to be available, is that right? 

4 A. Well, the stipulation was made, you want my 

5 ^ time, you pay me. 

6 Q. Do you — what's your impression of how 

7 your testimony may affect this lawsuit? 

8 A. Just in addition to, I guess, everything 

9 you already know, but it looks like Alan Black is of 

10 more importance than I am. It appears that Mike 

1 1 Leonard is of more value than I am, because they 

12 really were in the businesses. I was simply a 

13 creator and a developer in the middle of the whole 

14 thing. 

15 Q. You ever been shown the patent at issue in 

16 this case? 

17 A. I was shown the cover sheet of it 

1 8 yesterday. That's the first time I saw it. 

1 9 Q. Have you ever read the patent? 

20 A. No. 

2 1 Q, Are you - at one tinrie you were in business 

22 with Alan Black, is that right? 

23 A, We had a business agreement between Alan 

24 Black and Colin Holloway, albeit all that was 

25 considered Sound Leisure and with Mike Leonard. 
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1 sense, with the original files, whether there was any 

2 question, which basically there wasn't, and just 

3 basically said all he wanted to do was to question 

4 it. He hoped that you would be here or somebody from 

5 your office would be here, although that was your 

6 call and nobody had advised of that. He asked where 

7 this place was located. I told him how to find it 

8 Umm, 1 guess you lef^ about 4:30, 1 think. 

9 Essentially that's what it was. 

10 He used to have some cats, I have a lot of 

1 1 cats, we discussed that Umm, pertinent information 
ll to this was kind of limited to kind of superfluous 

13 stuff as he thumbed through all of the stuff. 

14 Q. Was anything said by Mr. Nelson or 

1 5 Mr. Reavill at any time about what they expect you to 

16 testify about? 

1 7 A. They simply asked me if I would go in, 

18 answer all questions straightforwardly. I said, I 

19 had no objection. 

20 Q. And that* s what you are doing today, 

2 1 correct? 

22 A. Absolutely. 

23 Q. And I just - by the way, two questions. 

24 Were you put under oath before I got here? 1 don't 

25 remember. 


116 

1 A. Right 

2 Q. And that's shown in - you talked about -- 

3 you testified about that in relation to Exhibit 1 

4 today, right? 

5 A. If that's the correct exhibit, yes. 

6 Q. Okay. Well, you can - I'll put all 25 

7 exhibits that have been marked so far in front of you 

8 and as I refer to them, feel free to refer to those. 

9 Exhibit 1 was on the front page had a - 

10 what you called a capsule, that of the Digital Audio 

1 1 Broadcast System, correct? 

12 A. Right 

13 Q. Who wrote that? 

1 4 A, Probably whoever the editor of new products 

15 is. You can send in a 10,000 word description thing 

16 as a press release and they might publish three 

1 7 sentences that they feel cover the entire product I 

18 have no control over the editing. I didn't write 

1 9 that, thaf s the synopsis of what I sent as my press 

20 release. 

21 Q. So that- 

22 A. It adequately describes my product 

23 Q. But it isn't how you described it to 

24 whoever received it, is that right? 

25 A. Yes, it is, just in much less words. 


115 

1 A. Yes, I was. 

2 Q. And also about the original documents, you 

3 mentioned that you went through with Mr. Nelson. Are 

4 those here today? 

5 A. They are five minutes, ten minutes away 

6 from here. He told me in case it was needed to bring 

7 them, did I have them packed. I said, yes, I have 

8 them packed. Umm, he had to call me this morning to 

9 remind me that I was already late for breakfast and I 

10 went flying out of the house. They are still sitting 

1 1 at the house, but everything here is an original or 

12 photocopy of an original photocopy that I had a 

13 photocopy of. , 

14 Umm, if you need me to go get them, I will 

15 be glad to go get them and bring them over, but I 

16 will guarantee you that they are what I had and no 

17 more than what I had, because everything that we 

18 photocopied that day with Jonathon Reavill is in one 

19 black, like your case, except I have wheels on mine 

20 because I am too lazy to cany it 

2 1 i^. Well, I may ask for an ongmal, but we 11 

22 see ifl need that 

23 I believe your testimony was that early 

24 1 988 you worked on something called a Digital Audio 

25 Broadcast System, correct? 


117 

1 Q. They changed it, correct? 

2 A. I would say they probably took out, like I 

3 said, superfluous information, just put the product 

4 points forward, which is typical of most product 

5 introductions. 

6 Q. And what did this — what components did 

7 this system thafs described here on Exhibit 1 

8 include exactly? 

9 A. Uh, it included the VP-600. which was the 

10 Antex Electronics Digitizer; it would have included 

1 1 probably a 40 megabyte hard drive, although it might 

12 have had a 30 instead of a 40; it included a 

13 baseboard, which would have been the computer board 

14 with all the ISA/DMA slotting; it would have included 

15 the CPU; it would have included the bios, including 

16 the keyboard bios; it would have included base 

1 7 memory, probably at that time in 256 K 

18 configurations; it would have also included two 

19 additional memory boards or RAM memory; it would 

20 include a digital display board, I do not recall at 

21 this moment the manufacturer there; it would have 

22 included a hard drive, floppy irive, interface 

23 controller board and it would have also - 1 think at 

24 that time it included a hardware lock board. I'm not 

25 sure, it might have. 
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1 


Q. Are you still in business with Alan Black 


1 


him? 


2 


or Sound Leisure? 


2 


A, I — in effect to both agreements with 


3 


A. I have not - regrettably have not spoken 


3 


Leonard and Black, I seriously doubt that, because of 


4 


with Alan Black probably for, well, at least ten 


4 


the time involved, either of the agreements are 


5 


years. 


5 


valid. I mean, I certainly would not pursue 


6 


Q. You had an agreement with Sound Leisure 


6 


enforcing it 


7 


though, correct? 


7 


Q. Do you have any current interest in 


8 


A. That is correct. 


8 


pursuing computer juke boxes? 


9 


Q. What's the status of that agreement? 


9 


A. Are we using juke box generically or 


10 


A. As far as Fm concerned, it's in force but 


10 


specifically? 


11 


the problem is there's nothing of any value and I'm 


11 


Q. Well, you tell me. You've testified quite 


12 


not producing digital juke boxes. 


12 


a bit today about computer juke box and digital juke 


13 


Q. Have you ever received any compensation 


13 


box, I'd like to know what you think those are? 


14 


pursuant to that agreement from Sound Leisure? 


14 


A. A juke box to me represents random 


15 


A. Uh, Alan Black. Our first part of our 


15 


selection of stored audio files on demand. If you're 


16 


agreement was Alan Black was to transfer to my bank 


16 


saying am I continuing that project, I would say in a 


17 


account SI 0,000 as a good faith deposit here in the 


17 


more upgraded, more technical way, yes, but I'm using 


18 


United States. He did so. However, he made an error 


18 


the background and technology that I developed a long 


19 


and transferred 10,000 pounds, which wound up being 


19 


time ago, the expertise, the acquaintances actually 


20 


nearly $20,000, And he said, don't worry about it. 


20 


in more useful veins right now. 


21 


keep it. And then he paid for the airline tickets. 


21 


Has nothing to do with the specific juke 


22 


as you saw from the receipts. Umm, he paid for both 


22 


box industry as I think you're relating to, which 


23 


of my trips. I stayed in Leeds and I stayed in 


23 


would be coin-operated type devices, no, I haven't 


24 


Nottingham at their gracious accommodations. 


24 


specifically followed that avenue. I've always 


25 


0 So if Sound Leisure or Alan Rlack ^snld what 


25 


vipwpH thfit fiQ n Inct pjiiiq^* 


1 


111 

you call a computer juke box, would you benefit from 


1 


113 

Q. Did you discuss your testimony at all today 


2 


that? 


2 


during the lunch break with Mr. Nelson? 


3 


A. Only as it pertained to our written 


3 


A. I asked him how vicious you might be. I 


4 


agreement. 


4 


questioned the intelligence of this whole thing and I 


5 


Q. And how does that pertain to the written 


5 


think we discussed more of my political views than we 


6 


agreement? 


6 


did anything. I don't think you want those on 


7, 


A. Uh, again, you know, this is many years ago 


7 


record. 


8 


and I would only have to defer to the documents that 


8 


Q. Did you talk at all about what your 


9 


you have in front of you, which were from my files. 


9 


testimony might be or what more you would testify 


10 


and that would be it But it's my understanding, and 


10 


about after lunch break? 


11 


in my last conversations with everybody involved was 


11 


A. No, not really. I asked him — I said, how 


12 


because of the licensing problems, it's really a dead 


12 


much longer do you think we are going to have to go. 


13 


issue. 


13 


And he said he only had one or two questions that he 


14 


I was rather surprised, if you don't mind 


14 


thought that he might get in after all this stuff and 


15 


me interjecting here, to find that Touchtunes had 


15 


he was complaining that he had too much food, so 


16 


actually convinced somebody to license them. So 


16 


that's why we brought back our doggy bags. We didn't 


17 


maybe they're softening or these guys know how to 


17 


have that much time because we drove over. You 


18 


make them work. 


18 


walked over. 


19 


Q. Do you know if Sound Leisure or Alan Black 


19 


Q. What about before the deposition, did you 


20 


abandoned the project? 


20 


meet before the deposition today? 


21 


A. At this point, no, I have no idea. 


21 


A. We met yesterday at — I have to make sure 




v^. iNow you were — aia you enter mio an 




this matches my billing statement ~- probably around 


23 


agreement with Mike Leonard? 


23 


1:30, 2:00, 1 think it was, and he went over the 


24 


A. Yes, I did. 


24 


documents to make sure that he basically had what I 


25 


Q. Do you still have an ongoing agreement with 


25 


had and I was aware of these. We compared them, in a 
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1 


Q. How can I verify that? 


1 


Q. I understand, but I have — I'm looking 


2 


A. Ask Alan Black or Colin Hollo way. They are 


2 


here at some of the documents you did produce and you 


3 


the ones that disassembled it 


3 


saved old letters and even old envelop>es. I don't 


4 


Q. The Digital Audio Broadcast System? 


4 


mean to interrupt you, but — 


5 


A. Yep, because it was the same system that we 


5 


A. Well, actually - 


6 


lust remaoDed the screen nresentation for It wa_s 


6 


O There's also cards vou called them Bin^o 


7 


really the audio — I mean, it was really the 


7 


cards, I believe, saved and so there are a lot of 


8 


broadcast system, we just remade the visual and 


8 


seemingly time-based, pertinent documents you had. 


9 


interface to annear a*! a dipital iulce hnx 


9 


A The onlv reason these documents were in 


10 


O What do vou mean annear as a dii^ital iuke 


10 


existence were strictly by accident. Strictly by 


n 


box? What does that mean? 


11 


fate In mv ofTice. which I showed to counsel I 


12 


A, The human interface. In other words, it — 


12 


have a desk, it's a European style desk, when you 


13 


instead of havin? a lot of technical nropramminp 


13 


null the ton hack, there's like a hidden fiHnp 


14 


information on the screen, cause there's no such 


14 


system, hanging file folder system, very minute but 


15 


thins as a station break in a har voii know there's 


15 


it's a small section in there When that desk Pot 


lis 


no such thinp as client ll^t trr a har thinos like 


16 


moved whatever was in there was intact at the time 


17 


this it iust basicallv had the son? title nrnhahlv 


17 


and that is where 99 nercent of this documentation 


18 


the, artist, I don't think it included the run time 


18 


occurred from. 


19 


information, it didn't matter, and basically it Just 


19 


There is actually — there was actually a 


20 


had "X** number of songs, I believe at the time maybe 


20 


whole folder of stuff that was labeled England, NAB, 


21 


it was ten, that we had displayed on the screen and 


21 


different things, stuff I wasn't even aware that I 


22 


you used the key pad to select what you wanted and 


22 


actually had and had not discovered until almost 


23 


play it. 


23 


three or four weeks prior to receiving the phone 


24 


Q. I guess what — when I asked you what the 


24 


call, actually, from Touchtimes' representatives and. 




components were, you used a lot of words that might. 


2j 


frankly, it was very close to being thrown out. 


1 


119 

maybe would have, probably, not sure. Would there be. 


1 


121 

because I collect too much ^arbape and I had alreadv 


2 


any documentation showing exactly what the system 


2 


thrown out tons of boxes before I moved and they 


3 


components were? 


3 


probably contained some of the information maybe you 


4 


A, Umm, have you saved all of your baby 


4 


would like or not like to have available. I have no 


5 


pictures? 


5 


idea. I am a pack rat. 


6 


Q, Is that a question to me? 


6 


You're welcome to come over and see the 


7 


A You're askin? me to nroduce babv nictures 


7 


situation You would understand it comnletelv 


8 


and this thin? crew un Ion? before I had nictures to 


8 


Xhi^ iii^t hecaii^ it wn<£ in that Inmtinn — T 

11119, JUdt l/V^^U^^ li WtU 111 UlCU lUUAllUll 1 


9 


baby. 


9 


actiiallv fniind v*mp nld frafTir tickets ton 


10 


0. I iust .wanted to know if there are anv 


10 


0 Paid. I hooe 


11 


rfnciiment^? * 


1 1 


A 1 nnn^ tnpv u/prp 
rv. 1 llu^/C UlCjr wciC. 


12 


A. I doubt it 


12 


O But two of the attomevs from .the 


13 


O But vou looked correct, when Mr Reavill 


13 


defendant'^ rifFir/* ramp Hnwn anH IrtnkeH thrniiah the 


14 


asked you to? 


14 


itiiflF cnrrert? 


15 


A. I have searched the most suspected places 


15 


A- To mv knowledge an attomev and an 


16 


for this information. This is — what you have in 


16 


assistant 


17 


front of vou is the comtK)site of evervthine that has 


17 


O Okav Two nennle*? 


18 


been found to date. Could there be something further 


18 


A Rifht And then nrpoent rniiniel came down 


19 


down the line discovered? Realistically, I don't 


19 


Q. How about any source code document from 


20 


think so, but hypothetically it's possible. I've got 


20 


that original Digital Audio Broadcast System? 


21 


about 63 more boxes, which counsel here saw, that I 


21 


A. Bobby Lord in Stuart had indicated, I 


22 


haven't even opened. It could have been hidden in 


22 


think, to Jonathon ReaviH that he thought he had 


23 


those boxes cause when I packed, I didii't pack based 


23 


some source code up in his place. After an enormous 


24 


upon exactly where stuff came from, I packed to pack 


24 


time expanse of searching, I have not come up with 


25 


each box. * 


25 


anything I can identify currently as being any source 
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124 


1 

1 


(*r*nin(T Tnprp nrp Krtv**c that T havp iirtf ool+pti \f\ 
VfUUllIg. 1 IICIC CUv UUACa lllal l lldVC \\\J\ gUllCll lU 


1 


then there were fwn nrnp rammers thnt rtemcn thrniiph 


it 


uui 111 ulc goTagc, wfiiwn arc inrcc uccp, curicniiy 


2 


Qnme relntinnchin T Hn nnt even iinHerctnnH nlrcflflv 


-x 


With AtfiPr hrivp< mnvKp T htivp tfip T nfftnp '*/^'* anri 
Willi UUICI UUACd, lllajrUC 1 llaVv Ulw i^alll^w allU 


3 


knew nf And thev hmiicrht them !n fVrtm WiQcnnQin Rick 


4 


uic uuici L>uiii}jiiuig uuuc 111 mere ii aiij 


4 


PrHmnnn Jr and Xom Pa77io we calleH him Fiittv 




lIlUll«alIUn uUin WUal 1 VC airCaUjr lUliUU, 11 5 


5 


rniice he wfm a little ^tranoe Xhece hemme the 

WdUdW lib rrtU a lllklb ttUCUlg** lllWSb UwWOllib Ulb 


c 
O 


prooaDiy wonnicss. 


K 
O 


priiiiaijr iuii*iLiiic ulUKiaiiiiiicrd wiiu pru^ccucu UllUCI Ilijr 


7 


v^. Ana mis uigiiai auqio oroaacasi oysiem. 


7 


/ti^^/*li/^n till t'n^ tnf^^TQ^c*c anfl u/n^^^ 

uirctiiuu uj ucvciup aii uic uiLcriaccs diiu wncre wc 


o 

O 


QiQ mai go inrougn ainereni ueraiionsi 


0 


muvcu liUiu unc soLiwarc aciccuon lu anumci wiicii wc 


Q 

y 


A. It was constantly evolving. 


0 


kept running into developmental problems or stone 


iU 


Q. When was the very first system put 




Walla oecausc 01 lunuauons aunng uiai lunc 01 


1 1 
1 1 


tnrrAtliAr that vmi /^tin r^vr%^m\y^wO 

iOgcincr, iuai you can rcinemoerf - 




PYictino crfftware rfevelnnment nnrlrnoec 

CAldllllK aUlLVViUC UC VClUUIlIwIll DaUIwagCd. 


1 £. 


r\, r\i iccul iwo ycais pnor 10 me inad snow. 


17 


0 Dtrl vnitwritp nnv nFthp cn^AvnrR vmircplf*? 
I./IU Jri/U WIllC tUIjr UL UlC aUlLWalC yuuidcii* 


1 1 
1 J 


i^. wnen was me inao snow/ 


1 1 


/\. luc unguiai prciuuinary sunwarc, yes. 


\L 
l*f 


/\. 1 uluiiv 11 wds iviarcn or April oi oo. 


14 


O T thmiirht vnii Qnirl that mme frnm Antey 


1 < 
I ^ 


r\ Cri I'n 10R^9 
v^. oo in i7oO{ 


1 < 
1 J 




1 


A T nfp T thtnlr 

A. Ltoxc oo, 1 minK. 


1^ 

1 o 


A Ant^Y — f tnlrt vnii rl^arlv Antey 


1 7 


v^. Yv ny uiii II loKC so long lo oc rcaoy lor 


17 


fSTt\\f\A^A Hpvelnnmpnf nartraapQ A Hevplnnmpnf naclfnpe 


1 0 


uciivcry, ii says in mis amcic mais in 


1 o 


te tnpnmnletp it reniiirPQ thf*n n nmommmer \i\ talfp 


19 


Exhibit 1? 


19 


the development tools and write their own interface. 


20 


A. Why did it take so long to bring it to the 


20 


Q. What exactly did you write for that? 


21 


show? 


21 


A. I wrote the original basic program. 


22 


Q. Here in Exhibit 1 it says SDS Broadcast 


22 


Q. What did it do? 


23 


Services will begin delivery by the end of dot, dot. 


23 


A. Basically it netted about five modules 


24 


dot. by the end of the first quarter, 1988? 


24 


together, it went out and read serial ports, it did 


25 


a' I rL i_ 

A. Uh-hum. 


25 


the timing sequence necessary to develop the 


1 
1 


123 

i^. wny me rwo^year oeiayr 


1 


125 

irecjuency response inai wos rcc|Uircu. wmni, i nou nu 




j\. un, prouauiy (jiiiie a coucciion oi reasons* 


Z 


ovr%on(snr*o in t^f\n^t\rt^cc\f\r\ Cf\ T Hi/In f PVfTI onnmflPr^ 

cxpcnencc in comprcaoiun, bu i uiun i even appruauii 




A, when you're doing things on your own and you're 


1 
J 


that issue at the time. 


4 


not Mr. Money Bags, you do them as time and material 


A 


i^. uiQ ine — inis original uigiiai auuio 


e 


is available. Two, the digital synthesizing process 


c 

J 


Broadcast System, did it have communication 


0 


was really not of the credible status that you could 


o 


capabilities? 


7 


deal with it. When I originally started dealing with 


7 


A. 1 nai was ine iirsi primary requirenieni. 


o 

o 


this type of a project or actually specifically on 


Q 
O 


v^. wny is mat/ 


0 


this project, I tried to introduce it to WIRX here 


o 

y 


A. r irsi 01 ally you nao lO, as x ve aireaoy 


in 


locally in town and the engineer over there gave me a 


1 n 
lU 


tesiiiiea, inienace wiin inc iraiiic sysiem ana you 


1 1 
1 1 


hard time because at the time the digital board I was 


1 1 
\ 1 


had to interface with the production system. When 


1 T 


using would not produce 20 to 25,000 hertz flat and 


1 7 


you nave ine Ufisi sitting in me air siuaio, mere s 


n 
ij 


even mougn u was on /vtvi sioiion, wnicn couia oniy 




no way tuiyoouy con gei in uicrc lo rcuuru aiuii, 


In 


reproduce 5,000 kilohertz on the air, engineers have 


1 *r 


oecause u s running me snow smu uicrc 15 no way lu 


1 c 


these wet dreams that you still have to produce 


1 ^ 
1 J 


crop iranic iniorniaiion in oecause you re running 


lO 


£,\jf\f\j\j ncnz even inougn you can i prouuce ii on uie 


1 D 


me snow. 00 in me oaCKgrounu over ai. 


17 

1 / 


air. 


1 7 
1 / 


conunumcaiions ncvwoiK, wnicn was a serial 


1 o 


v^. we can suiKe uiai. 


1 0 


communicaiions pon ai mai umc, mis was ocing 


19 


A. Well, if s true. 


19 


handled by a separate computer, which was nothing 


20 


Q. Who wrote the software for this original 


20^ 


more than an accounting setup sitting in the traffic 


21 


system? 


21 


secretary's office, whatever it is you want to call 


22 


A. The original software was actually sample 


22 


it, and then in the production room they usually 


23 


software that came from Antex. Then they provided 


23 


prepared everything on tape and then downloaded it 


24 


the source code as a development package. That cost 


24 


into the DAB and then sat on the network ready to 


25 


a couple thousand, which Bobby Lord paid for, and 


25 


either be a backup computer. 
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1 


If the one, which it did a couple of times 


1 


Q. What's DSP again? 


2 


in the beginning, failed in the broadcast studio. 


2 


A. Digital Signal Processing by Antex, 


3 


they could jump into the production room and still 


3 


Q. Is that the VP-600 and - 


4 


mn live from there. Or it became another song 


4 


A. And eventually became the 601. The VP-601 


5 


backup base for songs they didn't have room for in 


5 


had a higher band width. 


6 


the main computer. 


6 


Q. Did somebody actually spin those records 


7 


Q. And ho\y are those files transferred? 


7 


and record it and upload it on their computer at some 


8 


A. Over the serial port 


8 


point? 


9 


Q. Hardwired? 


9 


A. Well, at the site, the radio station 


10 


A. Hard wire. 


10 


obviously had to do that to load their computer. 


11 


Q. Any telephone line communications? 


11 


Off-site in our demonstration we sent sample records 


12 


A. Unun, we had direct access from, I guess. 


12 


downline, they have no idea what tunes they were or I 


13 


you call it Gemco. Gemco's office there in Stuart or 


13 


imagine it was on the format of whatever the station 


14 


Palm City directly with STU on the dial-up basis to 


14 


was playing at that time. 


15 


the production computer. The production computer 


15 


Q. Did you sell this system to radio stations? 


16 


obviously was on a network so, therefore, we could 


16 


A. It was sold to, as I've answered, to the 


17 


jump to any computer after we accessed the production 


17 


WSTU, another one in Fort Pierce. I think there was 


18 


computer. That was by modem. It was 1200 Baud, 


18 


a total of seven systems out there, ten sold, but I 


19 


B-A-U-D. 


19 


know of seven that got delivered. 


20 


Q. Do you know, what type of modem was used? 


20 


Q. And you don't have any receipts or anything 


21 


A. Hayes Smart Klodems. 


21 


for that, for the sale? 


22 


lift _1* J ^1 A ^ n 

Q. where did that come nt)m? 


22 


A. I didn t sell them. 


23 


A. Hayes. 


23 


Q. Who did? 


24 


Q. Someone purchased it? 


24 


A. Bobby Lord. He was president of the 




A. Yes. 




rnmnanv 
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1 


Q. Do you know who? 


1 


Q. Was he always president of the company? 


2 


A. Bobby Lord. 


2 


A. Uh, yes, until he resigned. 


3 


Q. Who wrote the communications software for 


3 


Q. When was that? 


4 


the system? 


4 


A. Late '88, early *89. 


5 


A. Standard communications protocols. 


5 


Q. What company are you talking about, SDS 


6 


Q. Was there a name for the net software? 


6 


Broadcast Services? 


7 


A. Came with the Hayes modem, it was just 


7 


A. No, Pm talking about the — we had, another 


8 


basically to establish the ring count before the 


8 


name for the company at that time. It slips my mind. 


9 


modem was connected to the serial port, was to 


9 


If you contact him, I think he'd remember who it was. 


10 


establish an outgoing protocol. Once you got to the 


10 


Q. But you can't verify that through receipts 


U 


computer, it really wasn't communication software at 


11 


or documents, can you? 


12 


that point, it was merely software, cause you were 


12 


A. I am sure he's got them. I didn't have any 


13 


actually sitting in the computer. 


13 


of that, could care less about it 


14 


Q. What records would be transferred between 


14 


Q. You didn't have those, right? 


15 


these computers? 


15 


A. No, I did not You've got to remember, I 


16 


A. Should I answer that on the standpoint of 


16 


was an engineer stuck back in the hole someplace. I 


17 


liability of being sued by BMI and ASCAP or should we 


17 


was nothing more than the two bit developer. We 


18 


just say it was vinyl? 


18 


don't get important things like that in my cubby 


19 


Q. However you want to answer it. 


19 


hole. 


20 


A. It was vinyl. 


20 


Q. Did the company keep any of these devices? 


21 


Q. What does that mean? 


21 


A. Uh, which company, Bobby Lord's and the 




A. It means it was basically 45's that were 


L2. 


original company or me? 


23 


end-coded. 


23 


Q. Either one. Let's start with Bobby Lord's 


24 


Q. How were they end-coded? 


24 


company? 


25 


A. They were recorded by the DSP. 


25 


A. If he has one of the original lunch boxes. 
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1 


he probably has it either in the lake house at Lake 


1 


want to know what actually occurred, if you can 


2 


Okeechobee or possibly at his insurance company, 


2 


remember? 


3 


Stuart Insurance in Stuart. I don't know personally. 


3 


A. When the process to end-code a song was 


4 


Other than calling and leaving word on his answering 


4 


complete, a data record containing the present date 


5 


service that 1 had been called by Touchtunes* 


5 


of entry of that file, the file size annotations, 


6 


attorneys, that they wanted background on what had 


6 


which would include the recording artist, the credit 


7 


been done and I had given his phone number out and if 


7 


label, might be Parrot records, RCA, whomever, would 


8 


he got a call from them, you know, maybe he does or 


8 


include a two-digit code rep, BMI, ASCAP, SECAM or 


9 


doesn't want to talk to them, but thafs what I know 


9 


other that would be a double zero, it would include 


10 


of it. I did not actually get a chance to speak 


10 


the — obviously the file size, it would include the 


11 


directly with Bobby Lord. 


11 


play time, it would also technically involve in the 


12 


I think somebody at your office tried to 


12 


originating computer obviously in the FAT file, the 


13 


contact them, I am not sure. 


13 


sector the cluiter or dii*:ter*i or ^ectoni involved 


14 


Q. Let the record reflect Mr. Sheedy is 


14 


and you would update a directory listing. 


15 


pointing to Mr. Nelson. 


15 


Now that was just to record a song. How 


16 


Now you just mentioned that you had 


16 


much further do you want me to go? We've got hours, 


17 


communications capability with this Digital Audio 


17 


if you want me to go detail by detail. 


18 


Broadcast System and you used a 286 computer with a 


18 


Q. Did you draft or write the software that 


19 


1200 Baud modem? 


19 


did that? 


20 


A. Original modem, 1200 Baud. 


20 


A. Uh, I drafted the logical list and we would 


21 


Q. How many songs or how much mformation was 


21 


adapt it as we found errors. 


22 


downloaded, do you remember? 


22 


Q. But you don't have that documentation 


15 


A. As far as the song base was concerned, it 


23 


either, correct? 


24 


was nathettc We actual! v ahanrinneri that afler thp 


it 


/\. l^U, llvll IColljr. 1 UUn I lllllUw oU* 11 1 


25 


nriPinal npmontttrattnn iv^c^aii^F* c\i thp f*nmnrpcci/^n A 




nn. T nnn f fioi/fk if \taf 
UU, 1 UUIl I IlaVC 11 jrCl. 
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1 


two megabyte file would take literally a couple hours 


1 


Q. Was there any compression of any data in 


2 


to download. As far as programming information, that 


2 


that system? 


3 


was fairly quick and didn't require a lot of 


3 


A. The only compression that we ran dealt with 


4 


problems. 


4 


basic word nrocessinp and orimarv comnression did 


5 


Q. Was there an established record of data 


5 


not deal at all with the music compression. We 


6 


that was transferred? 


6 


couldn't handle it at that time. 


7 


A. If you are talking about protocol, what 


7 


O Was there anv ^ranhic information used? 


8 


usually occurs, you would log on to the computer. 


g 


A Oh veah lots of pranhic information 


9 


Q. I'm not talking about protocol, I want to 


9 


O What tvoes of craohic information? 


10 


know the record of information transferred, the file 


10 


A. We could map the screen at the other end. 


11 


record? 


11 


we could change its look, we could change the key 


12 


A. There was records kept at both ends. 


12 


responses, the keyboard input/output requests, we 


13 


Q. What did that record consist of that got 


13 


could change the refresh rate, we could change the 


14 


sent over the files? 


14 


read time. We had full control of anything in there 


15 


A. What do you want me to start with, the 


15 


and, basically, if you were the client and you said, 


16 


supplying end or — 


16 


hev T don't like the wav the screen looks vou know 


17 


0. Start with the suDolvine end finish with 


17 


I want Chicken Little mnninff across it all the time 


18 


the receiving end. 


18 


okay, fine, we added Chicken Little running across it 


19 


A. From the supply end, obviously you would 


19 


and change your data, your visual data. It's - we 


20 


have a record - 


20 


thought we were creative, but the clients became more 


L\ 


Q. I don't mean to interrupt you. I don't 


21 


creative, so we did what they paid for. 


12 


want to know what* s obvious, I want to know what 


22 


Q. Who did — where did you get the graphic 


23 


actually occurred, if you could - 


23 


information? 


24 


A. What occurred - 


24 


A. Fuzzy was pretty good at that stuff. Most 


25 


Q. I don't want to know what would occur, I 


25 


of it you wouldn't show to the public, but what he 
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1 did have that the public could see was pretty good. 

2 It was archaic compared to today's sophistication. 

3 Q. And you don't remember if any reports were 

4 generated or records kept regarding play data? 

5 A. Extensive data was developed. 

6 Q. Do you have any of that? 

7 A. Do I have any of those samples, no. 

8 MR. NELSON: Jim, whenever you think 

9 would be a good time for a break, we have 

1 0 been going a little over an hour. 

11 MR. MURPHY: If you want to take like a 

12 ten minute break now, dial's fine. 

1 3 (Thereupon, a brief recess was taken.) 

14 Q. (By Mr. Murphy) After you worked with the 

15 Audio Broadcast System, I believe you testified you 

1 6 began working on what ypu c^lX a Juke box, is that 

17 right? 

18' A. Uh, coincidentally the juke box system. 

19 Q. Why coincidentally? 

20 A. Unun, I guess this - we have to digress a 

21 little bit here. What happened, there was a company 

2Z callea uemco, O-b-M-C-O, on Martin Highway m ralm 

23 City, which was at the Stuart exit of the Sunshine 

24 State Parkway, now for some reason renamed the Reagan 

25 Highway, and there were what was referred to in our 


136 

1 System. Many meetings after, as we went down the 

2 line this whole situation developed into Premiere 

3 Digital. That's what it was called. Premiere 

4 Digital. Premium Digital offered the DAB or Digital 

5 Broadcast System. 

6 Bobby Lord was the president and the gold 

7 dust twins were the financiers. As we went along 

8 right about the time we were about to peak out, in 

9 other words, before the gold dust twins got 

10 discovered for what they were really doing and the 

1 1 Feds moved in and the pyramid collapsed on itself. 

12 Mike Leonard, Senior, myself, Bobby Lord 

1 3 and one other person, I do not right now remember who 

14 that was, there was some sort of an informal meeting 

1 5 there in Bobby Lord's office because senior, Mike 

1 6 Leonard, Senior had said to me, his son asked a 

1 7 question, could we turn this into a juke box. And I 

1 8 said, well, there's no difference between this and a 

1 9 juke box, it is a juke box. And it was about a week 

20 or two later that this meeting occurred and Bobby 

21 Lord was running the meeting. And we were going to 

22 start focusing on developing a version of this system 

23 for the juke box industry. 

24 And that's what led to Mike Leonard asking 

25 me to come up and see him, and he paid for the trip, 


135 

1 community eventually as the gold dust boys. These 

2 were two gentlemen who had created a pyramid scheme 

3 whereby they had some land they leased in Nevada and 

4 they claimed that they had found the new process by 

5 which to leach gold from an old salt bin, and as any 

6 pyramid scheme works, until something trips, you have 

7 a lot of money coming in. 

8 The boys, which was Mike Krebser and Mike 

9 Spilas, that was the other name I couldn't remember, 

1 0 were having a grand old time up there in this massive 

1 1 building. They apparently had purchased Coin Op, 

12 which was Mike Leonard, Senior's company here in 

13 Florida and they were on a buying spree. Thpy 

14 somehow found out about niy, and I am yery fuzzy on 

1 5 how this occurred, but somehow they found out about 

16 me in my parly development of the late, you know, 

17 late '87 area of this Digital Audio System and 

18 invited me up there. And in this meeting is the 

19 fu^t time I met Bobby Lord. 

20 In this meeting they said they had all the 

2 1 money in the world that would be necessary to develop 

22 thi^ nrniect AnH thpv inHirfttpH thnt cinrp ttipv 

23 knew Bobby Lord, he was going to be president of a 

24 new has-yet-to-be- formed company for the specific 

25 purpose of selling the Digital Audio Broadcast 


137 

1 umm, and senior, kind of being in the middle of 

2 everything we were doing and that's kind of when all - 

3 this evolved more strongly into a juke box system or 

4 at least we changed the labels of the broadcast 

5 system to say juke box, instead of anything else on 

6 it. And then, of course, the gold dust twins got 

7 caught by the Feds and Bobby Lord and I made an 

8 agreement that, obviously, without their money, he 

9 didn't have anymore to put into it and good luck, 

10 Sean, and enjoy yourself. 

1 1 So that's when I made my appeal to the juke 

12 box industry, because there's no way I could touch 

1 3 the big boys at the NAB operation, and Bobby and I 

14 had already been to that and we had done what we 

15 could do. 

16 Q. So your - this all happened late 1987? 

17 A. No, no, this all happened very, very first 

1 8 part of 1 988. We had originally planned on going to 

1 9 the NAB with this product before the gold dust twins 

20 got busted, so Bobby said he'd put up the money to 

2 1 get to the NAB show because he and I were both 
Luiuiuciii ui aciiing uiis pruuuci ai inc in/vd snow. 

23 And all we did was we had all the manufacturers 

24 checking us out and going back to their little dens 

25 and creating their system. 
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I 


Q. The Digital Audio Broadcast System didn't 


1 


wa<: pnvicinnpH in thf» iiilrp hnv evcff>m 
rro woo wiividiuiiwu Hi lucjuivc uua d/dicrn. 


2 


include like a cash box for instance did it*? 


2 


lu dppcoac uic varioud uccnsmg auinoriiies we 


3 


A. No physical cash box, it didn't, that's 


3 


develnned a — mnre nf a \f\oo\r\o fpnfiirf* ttint i^milrf 

uuT^iu^wu a iii^Jiw ui a luggilig iCalUIv Ulal CUUlU 


4 


just an input source. 


4 


be dealt with later in I ffues^ navment or whntpvpr 


5 


Q. So did the software of your Digital Audio 


5 


would have to he aoreed nnnn 


6 


Broadcast System, would that have to be updated to 


5 


iJ T want fn Immv nrtw th^v wt^r^ \r^nf nn td^ 
V^. 1 WOIli lU lUIUW IIUW UlCjr WClC KCpi UII IIIC 


7 


include a cash box? 


7 


ifUiiipuici, wnai son ui rccoru was Kcpi oi uiem, noi 


8 


A. No, just change one code information in the 


8 


how? 


9 


line and enable the PIO svstem 


Q 


A., vvcii, as 1 vc aireaay expiamea, mere was 


10 


Q. Who did that? 


10 


a icifUru UI inc origindi cniry ui ine iicm iniu ine 


11 


A, I did. 


1 1 


enmniiter file there wnc thp ^irttct thprv> u/ne flip 


12 


0. You did? How exactlv did vou do it*? Do 


1 it 


iiaiiic UI inc pcnui liicid, you luiow, wnocvcr uicy may 


13 


VOU remember what chanpes vmi dJH9 


1 J 


DC, vjann — 


14 


A. Well, at that time it was in t attice 




v<. w cLa indi lypcu in uy somcoouy ( 


15 


Q. Do you have that software, the software 


15 


A. Oh VPfth Ac thp rpporrl'c t^nft*rf^t^ it woe 


16 


documents anywhere? 


1 0 


i/pcu in, wncrcos uic auuio is enierea, auuio 11 le is 


17 


A. I doubt it. It's a dead lanpiia?e for all 


17 


PTltprpn it tC n^f*^*iQonf f/\ fill tn o r\r^e/*r^f»n cK^^f 

cuLcicu, II ij iicbCdoaijr lu 1111 in a prcocrccu sncci 


18 


oractical OUmOSeS. Now it's not even «:iinnnrteH 


1 0 


UCIUI C jrUU Coil ICCUlU. 


19 


C plus plus is a dead language. We're in to Masam 


19 


Q. Who would do that? 


20 


and, you know 


20 


A. Whoever was putting it in. 


21, 


Q. What did the - did the system have a means 


21 


Q. And was the program, a data entry program 


22 


to convert digital to audio — to analog, excuse me? 


22 


written to do that? 


23 


A. Oh, yeah, that was the VSP card. Same card 


23 


A. Yeah, it was just basically a screen field. 




was used in either system. 


24 


Q. Who did that? 




Q. And was there a song library established? 


23 


A, Who wrote that? 


1 


139 

A. There always was, whether it be in the 


1 
1 


141 

n Yenh 

I CcUI. 


2 


broadcast or in the lulce Hoy 


z 


A, rroDaoiy au inree 01 us oia. we would 


3 


Q. Where was that song library kept? 




wUll UlCoC iJlCo III aUIl UIC appilCallun* 


4 


A. Hard drive. 


A 
*t 


v^. 1 lie uaia cniry prugiiun, 1 m laiKing auouu 


5 


0. Is that on a comouter that vou owned vnu 


< 


r\* 1 nm s vvnai 1 iTi uiiKing aoouu we wouiu 


6 


personally? 


u 


wjiic ulCdC ucpcnuing upon wuai uaia wc icii was 


7 


A. iVcIl in mv •» it wn*: nn m v rtf^vdnnmRnt 


7 


necessary to be captured or the client wanted to deal 


8 


comouter it was on mv removahle hard Hrive« nnH it 


0 
0 


wiin laier. 


9 


was also on mv lunch Hnx htit in n limiteH fnchinn 


0 


Q. Do you have any memory of having 


10 


0. Where is that todav? 


in 


participated in drafting any such software? 


11 


A. God onlv knows Some dumn somcniace T 


1 1 
1 1 


/\. 1 uraneu everytning in a diock uiagram lor 


12 


hope. 


19 


inc programmers, i uicn approvcu aii oi uieir source 


13 


0. You didn't keen the librarv of snnp*: «tnmH 




cooe ana i wouiu maKC eQti correciions ii mey were 


14 


on a hard drive anywhere? 


14 


minimal currcuiions. ii uicy were uuiianuion, siupiu 


15 


A. No. I could buy them on CD for a buck. We 


1 J 


prrnrc triQt IpH tn tpn nmirc u/nrth n'F /*/^Ha r^urnttno 

ciiuid uiai icu lu icii iiuuid wuiui ui cuuc rcwriiuig. 


16 


are talking oldie goldies. 


16 


f'rl ctir*^ it Kfiflr nn th^m tn cit at tKi** i^nnrinitt^r anH 
1 u aiiuli Ii uaitfK UII Ulciii lu oil al UIC ^«unipuicr emu 


17 


Q. When you first started developing the 


17 


ett*!itQntpn it nut 
aliaigillCIl 11 UUU 


18 


system from the DieitaJ Audio Broadcast Svstem into 


1R 


v^. /\nu uu juu nave any rccoroo oi uiis siuii 


19 


the - into ajuke box system, was there a difference 


19 


either? 


20 


in the way songs were kept or stored on the computer? 


20 


A. No, not that I'm aware of. 


21 


A. It wasn't necessary to keep as much 


21 


Q. Were these people employed by you or your 


22 


information on what was happening with the system in 


22 


company? 


23 


each individual play because a broadcast station had 


23 


A, They were employed by the company. 


24 


a blanket license and, therefore, didn't actually 


24 


Q. Are there any employment records, that you 


25 


have to keep records of their music list. 


25 


are aware of? 
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1 


A. I wasn't involved in that part of it You 


1 


at the time. 


2 


could probably check with the FBI and Florida 


2 


Q, That's SHE-45, it's marked confidential, 


3 


Department of Insurance, they were the ones who 


3 


correct? 


4 


raided Gemco when their scheme collapsed and they 


4 


A. That's not my stamp. 


5 


were actually being paid through funds that were 


5 


Q. So what exactly was passed out, if you 


6 


being transferred from Gemco to Premiere Digital. 


6 


remember? 


7 


Q. Was there software on the system you had at 


7 


A. There was some printed documentations, we 


8 


the NAB show that produced a report tracking the song 


8 


spent a lot of money on some slick folders, pictures 


9 


plays? 


9 


of the installations we had, references and then we 


10 


A. We produced some very extensive reports and 


10 


augmented it with a lot of this typed information 


11 


that was what was the primary feature of our system. 


11 


that was dorie at the last minute. 


12 


Umm, at the NAB we demonstrated how you could 


12 


Q. Can you tell me from this Exhibit 3 exactly 


13 


calculate the rotation availability of a song, how 


13 


what parts of this exhibit were distributed to people 


14 


you could — we actually logged in the D J using the 


14 


at the NAB show? 


15 


computer, we logged the satellite interface, we 


15 


A. I know specifically that beginning at 45 


16 


logged the break time, we logged the segway, we 


16 


continuing through 46, 47, 48, 49 and 50 that that 


17 


logged the misfiring from the satellite feeds, we 


17 


was part of the technical package that was 


18 


produced an automatic drop list. 


18 


distributed at the convention along with the folders. 


19 


For example, say you had a song that the 


19 


Q. Do you have any other documents that were 


20 


program manager, for whatever wisdom they're worth. 


20 


distributed? 


21 


might decide should only play for three weeks. It 


21 


A. Umm, unless they're in this pile, no, sir. 


LI 


would have a kill date, which simply meant that it 




Q. I don't reiTiember seeing any, do you? 


23 


wasn't really thrown away, it just was no longer 


23 


A. I don't know, no. 




avaiiaoie 10 me air compuier. 




r^ f^\f'%\f Mr\\i/ If i/r\ii l/\rv^ l^iir*!^ 

v^. vjKay. iNow 11 yuu iuuk doli^ 


25 


Q. Who wrote that software? 


25 


A. There was a plethora created, obviously, 
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1 


A. We wrote that 


1 


but what survived is what we've got 


2 


Q. We, meaning who? 


2 


Q. If you look back at the second page of the 


3 


A. All three of us. We - each of us wrote 


3 


Exhibit SHE-22, do you see that? 


4 


segments and then mated them. It was quicker. 


4 


A. I do. 


5 


Q. Do you have any documents showing that 


5 


Q. The bottom it says patent applied for. 


6 


software? 


6 


A. Right. 


7 


A. 1 think I've explained clearly to you that 


7 


Q. Do you see that? 


8 


to the best of my kno^yledge, the documentation you 


8 


A. Uh-hum. 


9 


have in front of you is the complete documentation I 


9 


Q. Did anybody ever apply for a patent on 


10 


physically have. I think that I have suggested that 


10 


this? 


11 


you might want to contact Bobby Lord, since he 


11 


A. I did through Mr. Robert C. Kime, K-I-M-E, 


12 


basically took all the original information with him 


12 


who is, unfortunately, now deceased. He moved to 


13 


and if he's kept it, that* s your best source. 


13 


North Carolina and diat's the last tracking I was 


14 


Q. Let me ask yo>i this, then. 


14 


able to accomplish. 


15 


Any of those documents that are marked as 


15 


Q. Robert - 


16 


Sheedy Exhibits 1 through 25 show the software as it 


16 


A. To my knowledge it never succeeded and I 


17 


existed in 1988? 


17 


think that's the end of the issue. 


18 


A. I think it describes the performance of the 


18 


Q. But you're testifying today that you 


19 


equipment and some software relationships, but not in 


19 


actually did file a patent application?. 


20 


I believe software documentation, specifically. Uh, 


20 


A. Well, my attorney - 1 filled out a bunch 


21 


maybe Exhibit 3, if you would. 


21 


of paperwork and my attorney advised me he was going 


22 


O Fvhihif r^np^ thnt rpnrp^ipnt whnt von 


22 


tn dn it He wantefl n nart nf thp artinn 


23 


brought to the NAB show? 


23 


Q. Do you know if anything ever actually was 


24 


A. Uh, well. Exhibit 3 beginning at SHE-45 


24 


filed in that with the patent office? 


25 


would represent what was being passed out at the NAB 


25 


A. I know I filled out an awful lot of 
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1 


paperwork. I have no records of anything having been 


1 


mention a juke box system by name? 


2 


received from the patent office and I've searched the 


2 


A. Oh, byname? 


3 


web site at the IBM patent dot IBM dot com, which 


3 


Q. Yeah. 


4 


goes back to 7 1 . I see nothing with my name on it. 


4 


A, Well, if you haven't found it, I haven't 


5 


Q. And this attorney's name was Robert Kime, 


5 


found it. I wasn't looking for it. 


6 


K-I-M-E? 


6 


Q. Where in there does it describe or explain 


7 


A. Robert C. Kime. K-I-M-E. 


7 


the communication system? 


8 


Q. Where was he located at the time you were 


8 


A. If at all? To what degree? 


9 


dealing with him? 


9 


Q. Any degree. 


10 


A. 359 South County Road, Palm Beach, which 


10 


A. If you will refer to 49. 


11 


was - 1 was using his address as my office. 


11 


Q. Yeah, I got it. 


12 


Q. And this is 1988, you think? The date of 


12 


A. The third bullet down, fully interfaced 


13 


this document is April, 1988. 


13 


with traffic. 


14 


A. It had to have actually been slightly 


14 


Q. What does that mean? 


15 


before this document was created, because I had 


15 


A. That means that obviously you had to have a 


16 


already been in that process when the documents were 


16 


connection. 


17 


created. In other words, he was getting upset with 


17 


Q. It's obvious to you, correct? 


18 


me that I was putting too much stuff in what he 


18 


A. It's obvious to anybody but a moron that 


19 


called the public domain, and if we were going to 


19 


you'd have to have a connection. There's no way 


20 


file a patent, youVe got to keep your mouth shut 


20 


you*re going to interface two computers without a 


I \ 


until you get something happening. 


21 


connection. 


11 


Q. Is this document, SHE-21 and 22, are those 


22 


Q. What does traffic mean? Does that mean 




pdgcs uioi were Qisiriuuiea lo any Dooy ; 


2J 


cars on the road? 


24 


A. They were distributed to Mike Leonard, 


24 


A That wa*! in the content nf a hrnadca'it 


25 


Senior, to Harris Gates, Sony, RCA, Matsacheta, Sound 


25 


<iv<!teiTi TrafTip f*OfTim!t*»r iq n mmniitpr T'vp 
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1 


Leisure, Alan Black and to Colin Holloway. I am sure 


1 


already explained, that designates when things are 


2 


there were others that got them as reproduction from 


2 


supposed to occur, when they're expected to occur and 


3 


his people receiving them, but directly that* s the 


3 


it's the validation system. It would interface with 


4 


only ones I am absolutely sure got them. 


4 


the play computer and it would also, in part, give 


5 


Q. How were they sent to RCA, Sony, 


5 


advanced information to the production department of 


6 


Matsacheta? 


6 


when a commercial is expected to be read in the air. 


7 


A. They were delivered at the NAB show. 


7 


Q. It doesn't say any of those things in this 


8 


Q. Representatives of those companies came by 


8 


document, though, does it? 


9 


to pick them up? 


9 


A. Again, like I say, we're dealing with 


10 


A. Right They were given in hand along with 


10 


people here who appear to be fairly intelligent in 


11 


the whole thing. 


11 


this matter, so it would have to be assumed that they 


12 


Q. And it said patent applied for on this 


12 


have the intelligence to realize that; however, if 


13 


document? 


13 


you will refer to the last bullet in that same 


14 


A. At that time, right. 


14 


section, complete business management statistics from 


15 


Q. Were you aware that you could be fined for 


15 


network system allowing, that completely shows you 


16 


putting patent applied for if it is not true? 


16 


that obviously you've got another computer involved 


17 


A. Sue me. 


17 


in here that's obtaining its information from 


18 


Q. Have you given this out to anybody since 


18 


someplace else. 


19 


that time? 


19 


It also says a multi user network, further 


20 


A. Oh, no, this thing - this whole damn 


20 


down, with 1,056 users or stations. Also to satisfy 




uiing b Dccn uuncu lor years. 


^ 1 


one of your former questions, if you will look in the 


22 


Q. Okay. So now SHE-45 through 50 you 


22 


section, the next bulleted section, the last bullet 


23 


testified was disseminated, correct? 


23 


in that bulleted section, as it goes into a space 


24 


A. Yes, sir. 


24 


there, it indicates quite clearly that each of - 


25 


Q. Where in there, in those pages, does it 


25 


each of your library or commercial listings includes 
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1 


date entered, artists, classification, total time for 


1 


A. I did not have it 


2 


play, last played and total plays. And that seems to 


2 


Q. You represented to them that there were 


3 


be common with both broadcast and juice box. 


3 


patent applications on file. Do you remember the 


4 


Q. And where does it say that the phone line's 


4 


conversation? 


5 


going to be used to communicate between remote 


5 


A. I remember advising them that that was a 


6 


computers? 


6 


legal matter that was being handled by Mr. Kime. I 


7 


A. Where is it necessary to specify the fonn 


7 


did not know the status of all the information, other 


8 


of commimications? It indicates that there was a 


8 


than the fact that we were applying. 


9 


presence of communications. 


9 


Q. Okay. Coming back to this Exhibit 3, and 


10 


Q. You mentioned one — you mentioned the 


10 


specifically the pages 45 to 50 that you testified 


n 


network system terminology. 


11 


you — 


12 


A. Right. It was maintained at the station 


12 


A. Okay. 


13 


and I also testified that we set up a computer at 


13 


Q. — disseminated, is the — is a coin box or 


14 


Martin Highway, which communicated with the WSTU to 


14 


a money acceptor stated in there anywhere? 


15 


make corrections to our errors and in just one test 


15 


A. Well, counsel, there - if you are trying 


16 


situation, attempted to download some songs just out 


16 


to trip me up on something here, let me refresh your 


17 


of trying to get some time records for. We suddenly 


17 


memory a little bit and take you back to Page 46 of 


18 


discovered without compression, that was a bad 


18 


SHE documents of Exhibit 3, and I think it clearly 


19 


thought 


19 


specifies technical specification for SDS Digital 


20 


Q. This doesn't say anything about that, does 


20 


Audio Program System. 


21 


it? It just says network system. 


21 


Let me take you back to Page 25, if you 


22 


A. Says network system. 


22 


would, of document 3. This refers to Item Number 2, 


23 


Q. That just means certain computers in one 


23 


which says juke box response. It talks about 


24 


general location are being connected, correct? 


24 


technical information, a general business plan, and 


25 


A ftee thnf QniinrlQ tn mp IiWp cnTnmiinirfitinc7 


25 


nrp^c rplpJiQpQ It'Q rlpar nn thi«i nnop whirh ic 
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Q. And the next point down where it says user 


1 


153 

all part of Exhibit 3 for the classification 


2 


slash station, that implies multiple computers in the 


2 


information dated April 19th, 1988, that the intent 


3 


same general location, correct? 


3 


was to use this in the application of a digital juke 


4 


A. Correct. 


4 


box situation, that the technical specifications 


5 


Q. Just to — I'm going to stay with this for 


5 


which are outlined on the sheets that you have 


6 


a minute, but just to go back, when we were talking 


6 


already pointed out which are beginning at Page 45 of 


7 


about that patent issue, there's a letter here from 


7 


the technical information section in Exhibit 3 are 


8 


the Seeburg Corporation. Do you remember that? 


8 


extremely broad. 


9 


A. There is a letter in there from Seeburg. 


9 


That the original mention was made that it 


10 


Q. Yeah, I am just trying to find the exhibit 


10 


could be intended to be used and it was intended to 


11 


number. 


11 


be marketed in the juke box industry. The fact that 


12 


A. It should be with all that Sound Leisure 


12 


youVe picking at a minute point stating that this 


13 


stuff. Here we are, it's your Exhibit 5. 


13 


particular specification didn't have the word juke 


14 


Q. Five. Thank you. If you look to the 


14 


box anyplace in it is ambiguous and ridiculous to the 


15 


second page, it*s SHE-25 1 , do you see that? 


15 


fact that it's not even a valid question. 


16 


A. I do. 


16 


Q. Where is the software mentioned in the 45 


17 


Q. And it says — the very first sentence 


17 


to 50? 


18 


says, in order to fully evaluate all aspects of your 


18 


A. Well, where do you want to start? It's all 


19 


proposal, we would also need to see a copy of the 


19 


throughout here. Beginning Page 46 there is a 


20 


patent applications covering the system^ correct? 


20 


notation that there is no compression. 


21 


A. Correct. And they were referred to Robert 


21 


Q. Uh-hum. 


£.1 


Kime at the time who said, as I understand, I was 


JLJ. 


A. That would be my first response to mentions 


23 


only third party, that he would supply them some 


23 


to software. 


24 


information based upon a confidential agreement 


24 


Maximum storage capacity, on Page 47, is 


25 


Q. Okay. But- 


25 


listed as unlimited and there's a notation made that 



Alderson Reporting Company 
1 1 1 1 14th Street, NW, Suite 400 800-FOR-DEPO Washington, DC 20005 

39 (Pages 150 to 153) 



Sean D. Sheedy 



West Palm Beach, Florida 



September 24, 1999 



154 

1 says the size of the hard disk is now the only 

2 limiting factor. Use of a WORM allows 800 megabytes 

3 per removable unit. Umm, obviously that has to be 

4 under software control. 

5 Page 48, if you will go to Paragraph 2 

6 under the overview description, it says, the unit 

7 with specific software will sample audio present at 

8 its input and digitize to the media. 

9 It identifies several medias of the host 

1 0 system thus allowing for permanent storage of the , 

1 1 audio in digital form, Umm, it's quite extensive in 

1 2 its description in there. If you'd like me to read 

13 it into the record I will, otherwise we'll just defer 

14 to the fact that it's on Page 48. 

15 Q. Thafsfme. 

16 A. All right Further software indications, 

17 go to Page 49, SHE, second set of bullets or stars or 

1 8 asterisks or however you want to refer to it, live 

1 9 script on screen at commercial break. 

20 Again, referring to software, the final 

21 bullet in that one section where, again, identifies 

22 date entered, artist, classification, total time for 

23 play, et cetera, for each library listing. That is 

24 absolutely dependent upon software. It refers to 

25 password level controls, thaf s a software issue. 


156 

1 Q. When did the entire package get sent to 

2 anybody? 

3 A. By no later than April 19th. 

4 Q. How do you know that? 

5 A. Because thaf s the date stamped that was 

6 put on that and every package that was disseminated 

7 had a date sensitive stamp that was the date. In 

8 other words, if I sent you a package on the 24th, the 

9 date would have read the 24th. If I sent you one on 

10 January 1st, it would have read January 1st. This 

1 1 package was disseminated on April 1 9th, 1988. 

12 Q. Do you know who this went to, this 

13 particular package? 

14 A. I know that this went to your juke box 

1 5 people, which was Alan Black, Colin Holloway, Mike 

16 Leonard, Senior, Mike Leonard, Junior, Bobby Lord, a 

1 7 couple other people who had written us. I believe 

1 8 Seeburg also got it Yeah, because that would have 

19 triggered their request for the patent information, 

20 so they did receive it. 

21 Q. And this was sent out as classified 

22 information, right? 

23 A. Right. But on Page 52 it says focus on 

24 juke box in the business plan. It described theft 

25 proof collection system, accounting, remote 


155 

1 Erase lock-out, that's a software issue. Output 

2 records mesh with a dBase 1-2-3 type file, that's 

3 absolutely a software issue. 

4 If you will look at Page 50 and go to one, 

5 two, three, four, fifth bullet down, completely 

6 software controlled and go to eighth bullet, 

7 extensive software interfaces for implementation and 

8 other programs commonly used in the business 

9 operation. 

1 0 A vague reference would be the - 1 think, 

11 its the 11 th or 12th asterisk down, it says low cost 

12 integration/expansion, et cetera. Oh. yeah. Are we 

13 on the same question? Please go to Page 52 of 

14 Exhibit 3, 1 saw it staring me in the face, smacking 

15 me in the face. . i 

1 6 Q. Was this something that you gave out, 52? 

1 7 A. This was all - this whole entire thing was 

18 given out 

19 Q. You testified at the trade show you only 

20 gave out through 50. 

'^1 A 11/ — It 1 vr An 1 m 

21 A. Well, It was only a NAB show. They 

22 don't — they could care less about a Juke box at the 

23 NAB show. But as far as this being disseminated into 

24 the public domain, this information was a package 

25 that made it into the public domain in its entirety. 


157 

1 programming very closely. It described that on Page 

2 52. 

3 On Page 53 of this business plan it fijrther 

4 described the difterences between two distinct 

5 businesses, the music providers and the juke box 

6 operators. 

7 Q. Let's talk about any specific device that 

8 was actually built, if you call it a juke box or 

9 whatever you want to call it. 

1 0 After your Digital Broadcast System, when 

1 1 did — when was the device built that you actually 

1 2 cal led a j uke box, the first one? 

1 3 A. Actually we just remappped the screen and 

1 4 set up Line 1 6 of the PIO card, it was either Line 16 

1 5 or Line 12 of the PIO card to recognize a form C 

16 closure, which would occur from the Sentinel or other 

17 coin validation system and allow the system to then 

18 accept input from the user. 

1 9 Q. And when did you first do that? 

20 A. Umm, well, March or April, right in that 

2 1 area. I mean, we just by Leonard's coaxing, we just 

22 kind of — they gave us the cash reader and we just 

23 added code lines to the system to allow the system to 

24 be activated. In other words, we eliminated the 

25 password and made the form C closure coming ftom the 
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I 


coin box to bypass the password requirement. Kind of 


1 


A. The system did it automatically for us. We 


2 


like a dummy password. 


2 


knew what information was there because the system 


3 


Q. And was there - how did you sort the songs 


3 


kept that data. We could sort the sort the 


4 


on the system? 


4 


information by artist. 


5 


A. Well, it was quite easy. There was only 


5 


Q. I know you could, I am saying did it? 


6 


ten in the beginning. 


6 


A. Yes, it always did that. That's how it 


7 


Q. How did you do it? 


7 


kept its own internal files. That was automatic. 


8 


A. They were just recorded into the hard drive 


8 


Q. So you could display it that way too by - 


9 


and their - through FAT, you had a directoiy and you 


9 


A. Through a maintenance menu, yes. 


10 


just referred to the directory allocation and played 


10 


Q. Did it actually do that? 


11 


from there. 


11 


A. If the operator wanted to access the 


12 


Q. You keep saying you, was it actually 


12 


maintenance menu, yes. 


13 


done — was there any sorting done by the computer? 


13 


Q. So the software was there to do it? 


14 


A. Well, of course the computer puts that 


14 


A. Absolutely. 


15 


information in there, you have no control over what 


15 


Q. Again, we don't have any of those records. 


16 


sector or segment it ends up in. Once it's 


16 


right? 


17 


end-coded, then the computer tells you where it put 


17 


A. Physically, no. But it's described 


18 


alt that information and you refer to that in your 


18 


completely in the document number three that you have 


19 


software from the play list. 


19 


already referred to. 


20 


Q. And how was it — how was the song list 


20 


Q. That the sorting is — 


21 


displayed then? 


21 


A. Everything's there. It was more sorting 


22 


A. The song would appear on the lunch box's 


22 


than you are even looking for right now. 


23 


screen with a number to the left of it, the song's 


23 


Q. What — where in the document Exhibit 3 is 


24 


title, underneath it would be the artist and the band 


24 


the sorting shown? 
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1 


far as to indicate the trivia information, in other 


1 


last bullet, place complete library of 


2 


cases it was never included. That was on the visual 


2 


music/conunercials on unit size of two drawer filing 


3 


perspective. 


3 


cabinet, thus replacing entire rooms of tapes, 


4 


Q. And was it ever - did you ever sort any of 


4 


records and CD's. 


5 


these songs by what type of music it was? 


5 


It's in a section by all users of any of 


6 


A. I think everything we put in there at that 


6 


the library automatic log generation, the ability to 


7 


particular time was all MOR for the demo. 


7 


add and update the library system, exchange with any 


8 


Q. What's MOR? 


8 


other station via telephone line. Incidentally, now 


9 


A. Middle of the road. 


9 


that you've refreshed my memory, there is your 


10 


Q. What do you mean by that? 


10 


communication capabilities referred to. 


n 


A. Herb Albert, Anthony Williams, you know, 


11 


Complete business management statistics 


12 


boring stuff. 


12 


from network allowing, automatic time card log in. 


13 


Q. It's - they are all in the general 


13 


infinite history on air and employees, full 


14 


category? 


14 


accounting package, complete FCC logs produced. 


15 


A. Yeah, they arc all in one library 


15 


automatic traffic department driven air control. 


16 


classification. You could easily sort — we had like 


16 


Here we have, again, each library listing includes 


17 


two songs by Herb Albert, the Tiawana Brass. If you 


17 


date entered, artists, classification, such as MOR, 


18 


wanted to know how many Tiawana, how many Herb Albert 


18 


rock, et cetera, total time for play, last played. 


19 


songs were on the disk, through the maintenance menu 


19 


total plays, complete search capability to locate 


20 


you could fmd out real quickly. 2t was not 


20 


item wanted, so forth. 


21 


available on the screen because that was not a 


21 


Q. I didn't hear you mention anything like 




function that the person was going to pay 25 cents to 




about songs or song classifications? 


23 


find out. 


23 


A. You didn't? Okay. Would you please refer 


24 


Q. But you didn't do it, did you? The system 


24 


to Page 49 of Exhibit Number 3? 


25 


didn't do it, correct? 


25 


Q. Sure. 
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1 


A. Go down to the second set of bullets. 


1 


A. Right. And Colin Hollo way was there, all 


2 


Q. Okay. 


2 


at his office. 


3 


A. Go down to the last bullet where you enter 


3 


Q. Let me take you back to Exhibit 3, Pages 5 1 


4 


into — it says each library commercial listing 


4 


through 53 that you volunteered some testimony about. 


5 


includes, item number three, classification, MOR 


5 


Do you remember that? 


6 


slash rock, et cetera. 


6 


A, Well, I'm sure you will refresh the pieces 


7 


Q. 'Does that include a display sorted by all 


7 


you want me to remember. I did testify to this. 


8 


those things? 


8 


Q. Yeah. Umm, and you testified that this was 


9 


A. Uh-hum. 


9 


the juke box reference from this Exhibit 3, correct? 


10 


Q. How do you know that? 


10 


A. I did 


11 


A. Because it was designed that way. I was in 


11 


Q. Okay. If you look at Page 53, the top, at 


12 


charge of that. I could track anything. 


12 


the very top starting with the first complete 


13 


Q. You could track it but, I mean, I am 


13 


sentence, do you see that? 


14 


talking about sorting and then displaying the sorted 


14 


A. The juke box cannot write to disk from its 


15 


information. 


15 


files, and thus prevents the transfer from machine to 


16 


A. My God, man, if it*s on the computer, you 


16 


machine of material. 


17 


can sort it any damn way you want. 


17 


Q. Doesn't that contradict what you are saying 


18 


Q. You could, you mean cause you know — 


18 


previously, that files were transferred between 


19 


A. You could. It was in the software 


19 


computers and over phone lines and whatnot? 


20 


available to you. Just sort, pick the sort you want 


20 


A. No, it doesn't. 


21 


to sort. It produced a databased 1-2-3 file for 


21 


Q. Why not? 


22 


output or you go could look on the screen for 


22 


A. Because if you will go back to Page 52, we 


23 


maintenance. 


23 


are talking about security. 


OA 


v^. uo you nave any oi mose — any screen 


Zh 


Since it will be necessary to guarantee 




ucdigu uuiigd or on/ining you re aware oit 




indi me pruQucers anu prcsscrs oi inc coniroi lur 
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I 


A. If I could find some of my notebooks back 


1 


the distribution of the music or material, the code 


2 


in that period, which I don't know, I could probably 


2 


hiiilt intn the ^vstem malce<i it imnowihle for the 


3 


have made references or notations. I'm sure Bobby 


3 


music to be loaded on anv machine or machines not 


4 


Lord has it, however, I think if you refer to 


4 


authori7ed for the selection This wstem will not 


5 


documentation with Sound Leisure — 


5 


allow the digitized music to load or be copied in the 


6 


Going to Exhibit 15, if you refer to 


6 


svstem unless the code for that load is nresent on 


7 


BLA-03, 04 and also 05, beginning at 05 you will see 


7 


the copy. 


8 


that there is a reference dated April 20th, 1988 


8 


This was a securitv feature that was built 


9 


where there's a sketch on there indicating there's a 


9 


in to keep the juke box operators from cloning the 


10 


phone line in use to communicate from the central 


10 


hard drives It didn't mean vou cotildn't write or 


11 


station audio to the site computer. That's the 


11 


communicate with them If vou had a valid oassword 


12 


reference to your communications of earlier. 


12 


vou were in control You iust could not clone them 


13 


Q. Before we go on, though, do you actually 


13 


That was designed to keen a lar^e amount of 


14 


think that that was part of the original letter. 


14 


these dishonest operators from, like they do now with 


15 


April 20th, '88? 


15 


the pnmps nnH stiifT thpv iiist mntr^ ronif^s and nut a 


16 


A. No, that's notes that he made on that 


16 


hunch of hiph iack stuff out there on the street ' Of 


17 


letter when I was with him in England, as he made 


17 


course wp now Irnnw thnt there was no wnv tn 


18 


annotations as we discussed with Colin how we had to 


18 


absolutelv nrevent it 


19 


make this thing communicate and perform and changes 


19 


Q. Well, if you go down further, there's a 


20 


we were going to make. 


20 


paragraph that begins several methods, do you see 


'S 1 

21 


Q. Who wrote that? Who drew that diagram? 


21 


that? 


22 


A. Alan did. 


22 


A. Right, I see that, it's under two. 


23 


Q. Alan Black? 


23 


Q. Yeah. And it gives several methods of 


24 


A. Alan Black. That's his writing. 


24 


delivery of the music material. 


25 


Q. When you were in England? 


25 


A. Yeah, right 
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1 


0 Does that music material mean the digitized 


1 


update itself— 


2 


music? 


2 


A. Yes. 


3 


A Well it wmilH have to he dipiti7ed music 


3 


0 via that communication link*^ 

T Id utai vuiiuiiuiiiwoiiVfti iiiuv. 


4 


O It QJivQ cpvpral mpthfiHc f»f Hplivprv is 

II oUja aCVClal IllCUILFUJ Ui UwIlYCl Jr 13 


4 


A Af ripmpn wp hnd cty nhonp linps in the 

r\m r^l VJWlllWU WW llOU din L/llV/IlW llllWO 111 UIW 


5 


possible? 


5 


programming department and we routinely would use the 




A RiphL 


6 


nhone lines to call out and call back in to veri^ 

ullwilW 1U1W4 11/ WQll UUL CUIU WAll 1/MWV Ul Iw TWlllT 


7 


O It cnuld hp Hnwnloaded hv the sunnlier 


7 


what our capabilities were over the network to try 


8 


direct! V to the vendor inlce hox on site? 


g 


and find out how to deal with noise 

llllU 1/Ul IIUTT 11/ UWOl TTIUI lllfUW. 


9 


A r'nrrPTt 


9 


I Imm of^pn thp (tiivq would call in frnm 

W/llUll, UilWlI UIW KU T d VTl/UlU WCill 111 11 Will 


10 


O Or in the shon correct? 


10 


their houses and dn nropramminp in the middle of the 

UiWIl AlVUJWd cum Ul/ L/l ULliUlllllg 111 UIW IlllUUiW VI UIW 


11 


A Correct 


11 


nisht Umm sometimes we'd come in in the momin? 

Illglll. I^IIUII, JVlllWllllI wo TTW U WUlllW III Mi UIW illl/ililil^ 


12 


O Or to n pom nt if pr with n ^npcial nrnoram in 
\Ji Wj a bUlll^Ulvl Willi a o^vutcii ^ivgioiii ill 


12 


and there wniild hp nh come Ipcc than dpcirahle 

CUIU UIWIW TTUUIU 1/W Ull, dUlllW IWd3 UltUi UW^UttLflW 




if to allow trancfpr fn fi mi^p hnv'? 
11 WJ aiiuw u aiiaici lu ajuj^c uu<^x 


13 


thincc eomincT ncmcc thp enmniitpr nlnvhfirt cvQtpm 

Ullllgd wuilllllg awl U AO ulw WUlll^Ulwl |Jl(ljrUawK ajroiwlll 


14 


A That would hasicallv hp voii would take 


14 


that Fuzzv would dumn in over the middle of the ni^ht 

Uldl A liMb J TTUUIW UUIllLr Ul UTWl UIW UllUUtW Ua UIW lllglll 


15 


vour comnuter with vou hoolf it directlv into the 

yUUI vUlll^UlWl WlUl yUU, llUU^ 11 UllWwllJr lllkU UlW 


15 


that he felt wa.s cute IJmm the puvs did a lot of 

UlUl liW 4WI1 TT UO WUIW. ^yilUll, UIW nU T O UlU u 1UV> Ul 


1 u 


ofnpr comniitpr flipv u/ntild Inn^ fnr ft valtrl 
UUICI lnUilipUlCl , UlCjr WUUIU lUUK Lxjl tX VdUU 


16 


ctranfTp thinaQ with that cvcfpm • 
ouaiigw uiiiigd vviui uiai ojaiciii. 


17 


nnndcrifi^p tnpv u/milrl r*lipr*t psipK ntViprc pnr*rvnfmn 
llailUdlloKw, UlCj WUUIU diCUl^ CaLll UUlCia Cllwi J^pilUU 


17 


O Ic thnt tn tpct the cvctpm thpv diH thnt? 
V^. 19 UiaL lU Iwol Ulw ajolwlll Ulwjr Ulil umii 


1 o 


find fnpn dpnpndino iinnn \un^^f^\i(^T tlip limit'c u/prp 
CUiU UlCIl, Uv|JC11U1I1k UUUII WIlolCVCl Ulw lllllllo Wvlw, 


18 


A WpII thftt wnc thpir pypiicp Thpv wprp 
TT wii, uidi wao uiwii wAWUSw. j iiw Y wwlw 


10 

1 7 


ulCjr WUUIU prucccu wiin uic auiomaiic prograin. 


19 
1 7 


nctimllv dninff rpmntp nmorammtnir hiit I^m'T'fv Itlrp T 
dwiuaiijr uuiiig iwiiiuiw prugiaiiiiiiiiig, uui ruzxj, UKw l 


20 


Q. What was that, the special program referred 


20 


said, occasionally would go off the deep end. We'd 


21 


to, did you have one of those? 


21 


come in there and see some unseemly pictures on some 


22 


A. Just password. Set up three layers of 


22 


of the monitors we would see or we would hear. We 


23 


passwords. 


23 


heard the whole playback of the Hot Nuts album one 


24 


Q. Did you have one? 


24 


morning, which we had no control over. We couldn't 


25 


A. On, yean. 


25 


stop it He had it locked-out, so the men — you 




167 




169 


1 


0 You did? 


I 


went into the lab that's all vou heard That was a 

TTWIll llliU UIW Iwl/, 11 1411 O Ull TUU IIWCUU* A IICU TT (U O 


2 


A ^3^p pvpn hnvp n •« hnH n pnrH thnt wsic mndp 


2 


Dmiin from thp AOc thnt wnc pnnciHprpd hnrV thpn n 

glUU^ 11 Ull 1 Ulw Ul/O UlOt Wtu WUIUluwIwU, UdUK UlWllj d 


3 


for US bv Delanco Snrv which was actiiallv a 


3 


little rau<!rh Now thpv'rp not pvpn mild 

IllUb laUSWll. iTLfinr lllWJr IW llUl WVWll lilllU. 


4 


mechanical card 


4 


O Rut whpn vou ** if thp ovQtpm dialpd un 
uui wiiwil jfViM ^ 11 Ulw ajroiwlll uiaiwu u^ 


5 


O AVhat dnpc tHnt mpsin mprJiQnir*al P!irH*7 
v^. TT iiai uucd uioi iiicoii, iiiCifllilJllbal muUi 




nvpr thp nhnnp linpc it rprrmtp cvctpm thnt-hsiH n 
UVCI Ulw pilUllw lUlwo, a iwIUUlw StjralCill Uiai llaU a 


6 


A It meant that it wasn't necessarily 


6 


lihrarv of ^onoQ vou caid vou did thnt porrprt? 
iiLiicujr Ul dUllgo, j\JU ociiu jyju UlU uial, bUllwWii 


7 


software ha^ed for the code the code cnntd he 


7 


A Yeah thev did that often 

1 won, Ulw Y UlU Uldl UlLwIl* 


8 


hardware end-coded into a shin and although it's 


g 


O And whpn it did that the eomnutpr that 

V^. J^IIU TTllWlt il UlU UIOL, UIW WUIllL/UlWl UlCU 


9 


tpchntmllv cnflwnrp in thp chin it'c n tprhninnl 
Lwwiuiiwaiijr dUiiwaiw ill UlC aliip, ll a a iCwiilil^al 


Q 


wQUlU pi ay ulC JUKC uox wQuimunicaicu wiui uic uuiory 


10 


hlock and vou couldn't activafp thp cpHal nort until 


10 


conoc tn dnwnlnad cnn crc ie that u/hat it did? 
dUllgo lu UUWIllUaU dUllgkl, lo Ulol Wllal li UlUi 


1 1 


the card hnd PYchnnopd itcplf with thp nthpr cprinl 

UIW W«UU lltXU WAWllAllgvU llOWlX WIUI uiw UUlWl OCI lal 


1 1 


A Aa/^II <ir*tii3ll\/ iifhat h finnan f>n i6 wt* ufr\iilrl _ 

/\> wwu, awiuaiiy wiicu iioppcnwu la ww WUUIU ~~ 


12 


card and hein? nart of the licenced iv*item It wa<c 

WUl U tUlU UWlllg LrCU 1 \Ik UIW llWWlloWU oYSlWIll* l\ inroo 


12 


wp hinlt n rtcpillntnr that wmild cimtil^itp cninc ontno 
WW uuiii a UdCiiiaiur uiai wuuiu aiiiiuiaic wuiiio guiiig 


13 


too clumsy, so it really didn't fly. 


13 


throiK^h thp cvctpm co thnt whpn vmi rearhpd « if vou 

UUUUEll UIW OT OlWIll OU Ulul TVIIWII yUU IWdWllWU 11 TUU 


14 


0 But we don't have anv documents on that 

uui vTw uuii i iiavw aiij uuwuiiiwiiia uii iiiai 


14 


told tt thnt a thmiCfinH pntintc wmiirt pniinl fi nill 
lUlU li UlcU a UIUUdoIIU CUUIlUt WUUIU wifUal a lUM 


15 


function either that orocram correct? 


15 


hoY aftpr thp pomniitpr t^^if*rtRf\ whsitpvpr IpvpI wp 

lAiA, CUlW* illW WUlllLIUlWl UWLWWlWU WllOiWVWI IWVWI TTW 


16 


A \Vell Dplnnpo ^nrv ic ctill in ^"vivft^nn^ 

r\, TT Wll, l^wlOllWU ijyij 13 Ul wAloLwIlLiV, 


1/^ 

1 w 


iiiigni aci ii a^ Say /ju counts, u wouiu groo mc 


17 


he will be happy to load you with all the document 


17 


modem line attached to iL call the main comnuter 

■••vUKtll IIIftl< UllOWllWU 11/ 11, WUli lliW IIIIUII WV'IIIL/UIWI , 


18 


you want 


18 


whirh iQ fpnllv cJttinCT a fpw fppt awsiv frnm it hiit 
miiwii lo iwaiij^ aiiiiiig a icw iwwi aw ay iiuiii ii uui 


19 


Q. I mean, your software or your system? 


19 


it went to the ppntral officp nnd pnmp hnflf nvpr n ■ - 

11 TV will lU lllw WwllLlcU UlllWw oIlU UoIIlw UdWIW UVwI tX 


20 


A. I don't actually physically have a physical 


20 


separate phone line, and it would say, help, I'm 


21 


system, period, in existence. It's in a landfill 


21 


full. 


22 


someplace. 


22 


Obviously wouldn't quite say it that way, 


23 


Q. Was your - the juke box system, as you 


23 


but it gave us a code so we knew we could collect. 


24 


call it, ever hooked up to a phone line, the juke box 


24 


Uh, also, too, we would simulate past if that 


25 


ever call another computer, download information and 


25 


particular unit was sitting in a bar someplace and we 
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1 would change its screen display. Umm, in the early 

2 beginnings we used to download songs, but like I 

3 said, the downloading was excruciating, so we kind of 

4 really didn't bother that much after we had enough 

5 songs on there, we could just rotate the list and 

6 make it look different. Umm, but we functioned all 

7 the processes. 

8 Like you say, everything except for 

9 downloading songs was normal. Downloading of songs, 

1 0 because of the lack of suitable compression and the 

1 1 slowness of the phone lines and the interfaces made 

1 2 that excruciating. And for test purposes, after 

13 proving that it worked very well, because it took so 

14 much time we didn't bother with it We proved the 

1 5 point that you download over the phone line. 

16 Today you're talking a couple minutes to 

1 7 download major files and you can - you could use the 

18 internet for all matters, but we didn't have internet 

19 back then available to us. The modem technology was, 

20 compared to today, very archaic, but we dealt with 
wnai wc nau ana we luncuoneQ everyinmg. 

22 Q. And was anything compressed? 

23 A. Just our data transfer, as far as 

24 accounting, screen displays, that would come in as a 

25 compressed file because the compression technology 


172 

1 A. I don*t think you have any program files 

2 here. There was over two and a half million lines of 

3 code when this project was in its full-blown 

4 developmental stages and it would take several boxes 

5 of continuous form 14-inch paper to deal with 

6 something like that. 

7 Q. It was a pretty complex program? 

8 A. Well, that wasn't the extent, but as 

9 everybody came forward said, well, I need it to do 

10 this, well, I want it to sort this, I want it to do 

1 1 that, how come, what if, you know, you kept adding 

12 pieces and it just grew into a monster. It's like 

13 any computer program. 

14 Q. To make it do everything that ultimately 

15 you wanted it to do, it became somewhat complex? 

16 A, Umm, to do the basics it wasn't complex. 

17 We had to eventually supply accounting software, we 

18 had to supply database records software, we obtained 

19 licenses from Lotus, Waing Computer Associates, we 

20 had a bunch of people because we had to integrate 

21 their packages and, of course, that added to the 

22 overhead of source coding. 

23 As far as the essential down and dirty of 

24 the system, it probably comprised about half of a - 

25 half a million lines of code. 


171 

1 for that was readily available and it would be 

2 uncompressed at the site through an execute program. 

3 I think we were using PK Zip at that time. PK Zip or 

4 LHR, that was - those were the two wc spent most of 

5 our time with. 

6 Q. How were the - how was the data handled 

7 that was transferred from the computer that would 

8 play the music? 

9 A. It was basically stored in a file location, 

1 0 a directory, a sub-directory and either on its own 

1 1 initiation when it reported a coin box or when it was 

12 contacted by the mother computer or you came to the 

13 site and connected for that purpose, a copy of that 

14 directory was made. Once the copy was verified at 

15 the location that it was being sent to or received 

16 at, that directory was reset to zero data so it could 

17 then start collecting new data or new statistics, 

18 whatever it was being told to write to that delivery. 

1 9 Q. How was that process controlled? 

20 A. By program. 

?1 O Th^ rnmniitpr thnf nlavpH it tKf^ miicif*9 
^1 1 lib uuiii^uici iiioi piaycu iL, uic muaici 

22 A. By program. 

23 Q, Do you remember who wrote that program? 

24 A. Fuzzy did. It was a quick little program. 

25 Q. We don't have that, right? 


173 

1 Q. And then to do everything you wanted it to 

2 do, what did you say, over 2 million? 

3 A. We had well over 2 million lines of code. 

4 Well over that. 

5 Q. What did that measure, other communication 

6 sorting, those sorts of things? 

7 A. More of the customized stuff, which would 

8 be your office wants to know how much pause in 

9 between plays has occurred, so we'd pull the real 

10 time clock in between to ask how many clicks have 

1 1 gone by, translate that into minutes so that you 

12 could tell how much dead time was occurring at the 

13 site that you had this juke box at; was it worth 

14 keeping this thing there, did you need to change the 

1 5 song format because nobody's playing MOR, nobody's 

16 playing country because this place has suddenly gone 

17 hard metal. 

18 You know, it had all these statistics that 

19 you could sort and sort in a DB 1-2-3 database, which 

20 the operator then would license additional software 

^1 Liuuugn ua oiiu uu nib uwii CAUapuicuiuria. 

22 Q. I think that's the first time you mentioned 

23 DB 1-2-3. What part of the system used the DB 1-2-3? 

24 A. The DB 1-2-3 was an add-on piece of 

25 software which we licensed the source code to 
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1 


Premiere Digital from, I believe it was Lotus 


1 


Q. Okay. 


2 


Corporation at the time. It's a Lotus 1-2-3 database 


2 


A. Wherever. And he had a password that would 


3 


program. It was merely an add-on function. We could 


3 


allow him certain functions and he would interface 


4 


get five times the value of that software, so we 


4 


through the menu that would come up using his 


5 


wanted to include it as part of our sorting routine 


■5 


password. There were hidden key combinations that 


6 


rather than for some clever operator to figure out he 


6 


you would use, like Alternate Control S, which would 


7 


could go to the local store and get it for $31, so we 


7 


bring up the service menu. And then you had to enter 


8 


would collect 2 or S3 00 hidden in the price of the 


8 


a password. 


9 


program. So for what we bought probably licensed in 


9 


Q. First of all, give me a specific location 


10 


a computer, probably $ 1 0 a copy. 


10 


where this thing was, so we can operate from that 


11 


Q. What did it do? 


11 


basis? 


12 


A. It gave them interface to the raw data to 


12 


A. Brian's Place in Jupiter on Indiantown 


13 


sort it in any field or any combination they wanted. 


13 


Road, west of 1-95. 


14 


Q. Didn't you say it was already very simple 


14 


Q. What did it look like? Was it in some sort 


15 


to sort? 


15 


of wooden housing, do you remember? 


16 


A. It is. You just use whatever tool you want 


16 


A. It was pretty pathetic. 


17 


to sort it all, the data's maintained on the hard 


17 


Q. What did it look like, just a general 


18 


drive, the question is what do you do with all the 


18 


description? 


19 


data 


19 


A. We had a 386. 


20 


Q. So it didn't sort necessarily, you bought 


20 


Q. I am talking about just the housing now. 


21 


this additional software that helped it? 


21 


A. That's what I'm saying. It was a 386 with 


22 


A. You could ask the computer to sort it by 


22 


a 15-mch monitor mounted mside a table top unit 


23 


asking it, only certain fields of data to be 


23 


that was built for us by the boat yard guys. It was 




delivered to you and it would simply search and sort 


24 


a white laminate thing, it had a membrane keyboard 


25 


for those fields and deliver it to vou in a list 


25 


that waj! on the frnnt of the unit^ it was flush 
uicu vTcio ult uiv iiuiii wi ujw mill, ii woo iJUQii 
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1 


The list may or may not be the way you want to look 


1 


mounted, and it fed amplifiers, which were behind the 


2 


at it, so you use an additional filter to present it 


2 


bar that fed the bar speakers. 


3 


in a form you're happy with. 


3 


Q. When was it placed there at Brian's Place? 


4 


It's like you're not happy with my answer, 


4 


A. Right after we — actually it was placed 


5 


so you're fussing in your head right now, how do I 


5 


there while we were at the NAB show, but was not 


6 


play the next question. I am giving you data input. 


6 


activated until after we got back because of some 


7 


you're trying to figure out hp\y to. make use of it 


7 


foul-up in the agreenients or something. 


8 


That's what we gave the operator was raw data sorted 


8 


Q. Was it working? 


9 


in any application he could dream of that was useful 


9 


A. Oh, it was hot. It was all country music 


10 


to him at that moment for whatever purpose he may 


10 


on that sucker. 


11 


have, but we also gave him an advanced software tool. 


11 


Q. How many songs on it? 


12 


which was on the market so he could just simply say 


12 


A. I think we had close to 160 songs on there. 


13 


computer, sort everything in locations 13 and 5 and 


13 


WIRK gave us the songs, we recorded in their studio 


14 


produce it in a report that has my name on the top 


14 


with their system. 


15 


and label it this way. I mean, that's all it really 


15 


Q. And they didn't have a problem with that 


16 


was. 


16 


even though you didn't have the copyright licenses? 


17 


Q. What buttons were pushed by the user to do 


17 


A. Umm, my answer to that is nobody asked 


18 


that? 


18 


questions, we offered no explanations. 


19 


A. It would depend upon the service menu he 


19 


Q. And what size hard drive were you using to 


20 


brought up with his passwords. 


20 


get a hundred songs or so on it? 


21 


Q. So you had different service menus then? 


21 


A. We had four hard drives on a Delanco Spry 


22 


\k.>ujicui. Ill uuicr wurua, uic guv wiiu wcni 




auai server caro. ' 


23 


to the site had a password. 


23 


Q. How were those songs put on those hard 


24 


Q. What site? 


24 


drives? 


25 


A. Juke box site, a bar. 


25 


A. We end-coded every hard drive individually 
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1 


at WIRK and tnnW hnrH Hnvp^ nvpr tn the cv^tpm 


1 


A nf^ T wn^ KiiQv thp nvmmiH Viv tVipn 

r\» i^U, lILr, 1 VVdo UUdJr illC UYrdllllU Ujr LllCll 


2 


VT do llldl ojralCIll IIUUKCU up LU a lilUUCIIl \J\ a 




vv do uuiia|j5iiig uvci ulcrc. i was mrcaUjr uuiiig uiia 




nhnnp Itne*? 
pituiic line*. 




uiiici diuii aiiu 11 Wda jUai ~ 11 Woo a IilUUl ISaUC. 


4 


A Rtoht AnH it wrtiilH pptv^rt ^x/^rv nmlit tn 

/1k< Ixl^lllf CUIU 11 WUUIU ICpvIll CVCIj^ lllgJll lU 


4 


T m^nn cnmpK/\Hv urac tyf\\f%o tt\ manufacture it wp 

1 iiicaii, auiiicuuujr vvtio guiiig lu mdnuiauiurc ii, wc 




lie wfiflt' cnriQ tnp cnn0C wprp ^pp nlnvc ti/^ flirln't 
Ua Wltdl aUllg lllC dUllgd wcic iicc ylayOf WC UIUIl I 


< 


wcrcH I. - ■ 


o 


cnaTgc lui mc songo, iik songs were ircc piays onu 


(i 

D 


v^. £>ui jruu couion I gei anyone eise lo iinEince 


7 


iijuoi gave, wiiiLii vY irviv, in agrccmcni wun 


7 


uic munuiauiurc ui iit 


o 


inciTi, wc gdvc mem inc bong iisi iixax was gcncraicu 


0 
0 


A. 1 uiougni uiai iviiKe Lreonaru noo uie aoiiiiy 


Q 

J 


lo us inc louowmg uay so inai iney couiu men 


Q " 


to secure or sponsor it himself and I also felt that 


in 


ucciuc wnai mc mosi popular songs were inai were 


in 

lU 


Alan DiaCK was gomg lO 00 ii anu 1 m quiie sure mey 


1 1 
1 1 


being listened to in the bar. They would just adjust 


1 i 


intended to do it, however, I'm si so quite sure that 


to 


their programming to play those songs over the air. 


iz 


oecause oi tne actions or dmi, AoCAt ana ohl^aivi, uus 




v^, w nai iniormauon was aownioaaea irom any 


1 J 


□esuoyeu uie opponuniiy. 


1 A 


ofr*site location to that?' 


In 


Q. Did you ever try to get — besides Leonard, 


1 J 


r\. riuiii oiiaii a our ui oriail 5 rlaiUC x ulliLK 




Hiri vrmi f*%/(>r frv ft\ ttt^f snv nftiAr 'ftnanr^ina ^*nm 

ulu yuu ever uy lu gci any uuicr iinancmg iruin 


1^ 

1 o 


It wnc 7*'?0 ^*00 in th<> mnmtntr hnu/^v^r ttfmmf^ 

J I Woo Atj\jf mf.\j\j 111 UK Illuming, nuwcvcr dwv<uraic 


iu 


aiiyuuuy ciDCi , 


17 


mdi LiucK wdLb. ii wouiu caii ine oemco oiiice, ii 


17 


/\. un, mc pcrccpiion ui pcupic in mc wum 


I o 


woulu nonusnoKe wun an isoiaieu computer, ii was m 


IR 


operaiea ousiness nas oeen noses oui oi uie oorrows. 


19 


Bobby Lord's office and it downloaded all the 


19 


Getting somebody to provide financing to cover people 


20 


information, the play list information, umm, the — 


20 


like that, the basic conrmient would be go get 


21 


obviously which songs had been played, how often they 


21 


financing from the same place these guys operate out 


22 


had been played and we were - every time you hit 


22 


of. They have plenty of cash, let them do it. 


23 


enter, cause you use the scroll bar to scroll your 


23 


I couldn't get what I would consider 


24 


list, every time you hit enter to cause a play, we'd 


^ A 

24 


well-funded legitimate sources to even consider it 


25 


count that as a quarter. 


25 


because of that cotinection and, of course, the cloud 


1 

1 
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V. oo you re laiKing aDoui ine unii ai mis 
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mat was nariging over me legauiy 01 mc songs. 


2. 


oar, sena it to ooooy Loras oiiice/ 




Q. So at some point did you just decide to 




A. The accumulated data, yes. 


1 
J 


abandon it or what happened? 




Q, What information was sent to the Brian's 


A 

4 


A. No activity on it. I wasn't going to waste 


< 
J 


riace unit.^ 


c 
J 


my time following a dead issue. I had already 


c 
0 


A. Nothing was sent to Brian's Place, they 


0 


developed a lot of other more pertinent things from 


7 


called us. It was automatic. We were using their 


/ 


my experience in this. 


Q 

0 


credit card line. 


o 
o 


i^. Lei me reier you 10 ine i::>xniDu 1 j, ii you 


0 


Q. Were any other units ever installed in any 


0 


Iff Ai 1 1 rl 

wouia. 


1 C\ 


other locations? 


lU 


A. iJKay. 


1 1 


A, Not unless the other guys made their own 


1 1 
1 1 


At tVi0 Wnt^/\m tVio 'Rfcf nacT^ tli(> Inct 

V^. fW me uouoin 01 ine iirsi page, inc lo^i 


1 1 

\l 


units. This was the only functional working unit 


1 1 
12 


ftiU sentence says, it is the intent of the parties 


1 1 


that we've displayed. 


1 1 


mai me corporation wui expiou me concepts 




i^. rlow long aia It Slay at onan s riace/ 


14 
14 


uiscussea in me preseniaiion 01 materials suomiuca 


1 < 


/\. uniii sonicoouy sioie ii. 


1 < 


Kv Qoan r^ QKioprlv i*t r*ptf»tn T\t\ vnii cap tfint'7 
uy occin 1^. oficcuy, ci ccicia. ijkj yuu acc iiiaii 


10 


Q. Do you remember when that was? 


1 A 
10 


A T TK kiim 

A. un-num. 




A. You'd have to get the police report, but it 


1 / 


Q. Do you know what those presentation 


1 o 


oniy — mat ming lastea in tnere ana ne naa a 


1 ft 
1 0 


maienais consisteu o\i 


19 


break-in like two weeks after we had it in there and 


19 


A. It was probably the classified information 


20 


that - and everything else was stolen, cash boxes. 


20 


that we went over before in Exhibit 3 and could have 


21 


I guess they thought there was money in the thing. 


21 


been a lot of other material. 


22 


And then the guy had the nerve to ask us to replace 


22 


Q. But you don*t know as you sit here today? 


23 


it. 


23 


A. Do I recall the absolute items, no. 


24 


Q. You never made another one that you 


24 


Q. Okay. 


25 


installed anywhere? 


25 


A. I would say it was anything pertaining to 
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1 


it that 1 had in my file was disclosed. 


1 


with the attachments? 


2 


Q. Let me refer you to the Exhibit 1 4. Do you 


2 


A. If it is not in the SHE files, as we have 


3 


have that, it's the joint venture agreement? 


3 


discovered and disclosed fully, I would have to say 


4 


A. Here we go. 


4 


no, apparently I don't 


5 


Q. Do you remember looking at that? 


5 


Q. If you turn to the page labeled BLA-3, do 


6 


A. Yes, I do. 


6 


you know who drew that diagram? 


7 


Q. Okay. If you turn to the second page, 


" 1 


A. Alan Black. 


8 


Paragraph 3, paragraph identified as purpose, do you 


8 


Q. Do you know why he drew it? 


9 


see that? 


9 


A. Well, I remember sitting in his office with 


10 


A. Uh-hum. Yes. 


10 


Colin Hollo way and myself, it was about 5:30 in the 


11 


Q. And the purpose, it begins, the purpose of 


11 


afternoon or it was after they normally closed the 


12 


the Joint Venture is to hold, et cetera, and it 


12 


shop, we were on the second floor overlooking the 


13 


finishes up with the phrase, and as set forth in the 


13 


railroad tracks that no longer have railroads running 


14 


attached schedule — 


14 


on them and we were getting ready to go to the pub 


15 


A. Correct 


15 


because they wanted to snooker me, and they just 


16 


Q. — is that correct? Is the schedule 


16 


wanted to quickly sketch out what was going to happen 


17 


attached to that document that you have? 


17 


because I was going to be leaving in a couple days 


18 


A. Umm, not to the document 1 have, no. 


18 


and everybody wanted to get a good understanding as 


19 


Q. Do you remember there being a schedule? 


19 


to what we were going to do. 


20 


A. Yes, there was a very lengthy schedule. 


20 


Uh, and, you know, we were using the back 


21 


Q. Do you know where it is now? 


21 


of some of my paper, we were using the front, Alan 


22 


A. Uh, I obviously didn't have a copy of it 


22 


had some paper and we had a lot of sketches. This is 


23 


Perhaps Mike Leonard docs. 


23 


minor compared to what was actually sketched that 


24 


Q. Is this agreement still in existence, as 


24 


night We spent at least two hours in there and then 


25 


far as you're concerned or no? 


25 


we left to the pub and woke up the next morning with 




183 




185 


1 


A. If you're asking would I be in a position 


I 


an awful hangover. They drink their beer hot and 


2 


to want to enforce it, I think if s moot If you're . 


2 


it's very potent . 


3 


asking is it in effect in the mind of the third 


3 


Q. If you look at BLA-4, do you see that on 


4 


party, that being Mike Leonard, you will have to ask 


4 


the next page? 


5 


him. 


5 


A. I've got that page. 


6 


Q. Okay. Let me direct your attention to 


6 


Q. Okay. When was that drawn? 


7 


Exhibit 15, if you would. 


7 


A. Same day. 


8 


A. Okay. 


8 


Q. Same day. Why is it drawn on a different 


9 


Q. And you remember seeing this, conrect? 


9 


paper, do you know? 


10 


A. Thafs correct. 


10 


A. Like I said, we were kind of drawing on the 


11 


Q. Do you know where the original to this 


11 


back of documents I had delivered to him and this was 


12 


document is? 


12 


probably a blank page out of my stuff that I took 


13 


A. If it is not in here, no, I have no idea. 


13 


with me or it might have been just a back page or 


14 


Q. And specifically the second through fourth 


14 


something. Like I say, I mean, we basically were 


15 


pages. BLA-2 through BLA-4, same question. Do you 


15 


writing on everything. I mean, I remember these 


16 


know where that is, the original of that document? 


16 


items specifically. Did I take a copy away with me. 


17 


A. The original of the document? No, I 


17 


I don't believe I did. I don't believe he ever sent 


18 


wouldn't 


18 


me a copy. 


19 


Q. On this document you will see on the bottom 


19 


Q. And the documents, at least BLA-2 says 20th 


20 


begins with the prefix first three letters BLA, 


20 


day of 1988, right? 


21 


correct? 


21 


A. Right, under general agreement, yes; dated 


22 


A. Correct. - 


22 


this 20th day of 1988 by and between, right 


23 


Q. That indicates it was from Alan Black? 


23 


Q. But it wasn't the 20th day. Didn't you 


24 


A. Correct. 


24 


testify earlier that that* s not accurate? 


25 


Q. Do you not have a copy of this agreement 


25 


A. No, that* s accurate on this. 
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I 


Q. It was January 20th, 1988? 


1 


Q. So do you know when this agreement was 


2 


A. No, you're referring to a different 


2 


actually entered into? 


. 3 


document. 


3 


A. On the 20th day of some month. 


4 


Q. Isthe20thday of 1988? Is that an 


4 


Q. Was this agreement intended to be kept 


5 


accurate date that this agreement was made? 


5 


confidential? 


6 


A. Yes. 


6 


A. Originally. 


7 


Q. Okay. January 20th, 1988? - 


7 


Q. Did you keep it confidential? 


8 


A. Uh, no, it says 20th day of 1988. 


8 


A. I didn't publicize it. 


9 


Q. Yeah. 


9 


Q. Did — on the first page of the agreement 


10 


A. Right. 


10 


itself, the BLA-2, Paragraph 9, mentions a refund. 


11 


Q. Does that mean January 20th, 1988? 


11 


Was a refund ever asked for? 


12 


A. January 20th? 


12 


A. No refund was requested. I performed as 


13 


Q. Thatwouldbelhe20thday of 1988, 


13 


offered, I never maintained nor suggested that I had 


14 


wouldn't it? 


14 


anything to do with licensing or the involvement 


15 


A. Looking at these documents, I would have to 


15 


there in as far as music rights. 


16 


say it was most likely the 20th day of April. It's a 


16 


Q. If you look at BLA-4 in the - one of the 


17 


shame that we missed that effort. I would have to 


17 


boxes includes a reference to Delanco Spry, do you 


18 


say based upon this cover letter that it was probably 


18 


see that? 


19 


the 20th - see, this letter came over, he asked for 


19 


A. Delanco Spry. But it says Delanco Spry, 


20 


exclusivity and I think it was sent over and I think 


20 


but it's really Delanco Spry, they are in Boston. 








O AnH hnw rtiH vnii — whv ic thnf n*fiprf*nppH 


22 


used to send stuff on their size paper, which is 


22 


there? 


23 


ion per than our? and anvthinp that wa.*^ ever at the 


23 


A. Because that was the new DSB board we were 


24 


bottom of their page or at the top, depending upon 


24 


going to use. 


25 


where I started the copying from or it was 


25 


Q. How did you happen to choose that one? 
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1 


transmitted on the fax, you always lost it. 


1 


A. Uh, this is part of my continuing research 


2 


So my only guess would be that he probably 


2 


on - they had it - after compression technology 


3 


sent this over and then when I took my package back 


3 


associated with their board, it was starting to solve 


4 


with me, we started making these notations, because 


4 


some of the problems we had. This board had 


5 


he paid for my trip right away to come over. When I 


5 


proprietary compression/decompression algorithms 


6 


contacted him, there was no problem, he was ready to 


6 


built into it 


7 


go right then and there. He arranged for the 


7 


Q. Let me show you some documents that have 


8 


immediate communications and everything. That* s why 


8 


been marked with designations at the bottom SHE- 162 


9 


Colin HoUoway came in and the whole nine yards. 


9 


through 172 and ask you to just take a look at that. 


10 


In fact, I believe if you check this, get 


10 


see if you recognize those? 


11 


the original, that's probably Colin HoUoway's 


11 


A. Well, that was - oh. Washington, D.C. 


12 


signature. And I think Colin took this back with 


12 


Sorry about that. That's Delanco Spry. 


13 


him. 


13 


Umm, these are my notes about the file 


14 


Q. So Colin Holloway met you here? 


14 


size. I think Dave Langlin was my contact person. 


15 


A. Oh, he met me here. That was the first 


15 


S 1 ,200 a piece for the cards, they were using 


16 


meeting. He was already in Miami on vacation when 


16 


differential PCM, which stands for Differential Pulse 


17 


Alan got ahold of him. 


17 


Code Modulations, 202 would have been Washington and 


18 


Q. Let me show you what appears designated 


18 


that was their phone number. Then, of course — 


19 


SHE-297. Do you see that? Does that appear to be 


19 


Q. You don't have to go through every page. I 


20 


the same document, only not truncated? 


20 


just want to know have you seen this before, this 


21 


A. Looks like A J Black without the 


21 


document? 


22 


truncation, so apparently it was Alan's signature. 


22 


A. Sure. long time ago. 


23 


Q. So it would have to have been in England? 


23 


Q. Just do you remember if this was sent to 


24 


A. Right, this would have had - it occurred 


24 


you from Delanco Spry by your contact? 


25 


in England. 


25 


A. I purchased it from Delanco Spry. 
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1 


Q. The dale on the stamp first page SHE- 162 is 


I 


correct? 


2 


June 28th, correct? 


2 


A. Mike Leonard did. 


3 


A. That is correct. 


3 


Q. Mike Leonard did that You had disclosure 


4 


Q. And you could turn to SHE- 170. Seethe 


4 


agreements to people who you provided information to 


5 


purchase order? The date is 6/29/88, correct? 


5 


the company, correct? 


6 


A. Correct. 


6 


A. Well, I usually did. 


7 


Q. Okay. Now your reference in the drawing at 


7 


Q. That was the general practice, correct? 


8 


BLA-4 references Delanco Spry. Do you know if you 


8 


A. That was the general practice I adhered to. 


9 


had intended to include Delanco Spry in the reference 


9 


Q. Let me show you — . 


10 


on BLA-4 before or after you got the - or received 


10 


MR. MURPHY: I will mark this as an 


11 


this Delanco Spry documentation? 


11 


exhibit This will be 26, 1 believe. 


12 


A. No, actually what I intended to do was to 


12 


(Thereupon, Sheedy Exhibit Number 26 was 


13 


include it when I got back as an adjunct to the 


13 


marked for Identification by the reporter.) 


14 


development. We were going to upgrade to the Delanco 


14 


Q. (By Mr. Murphy) What did you do with the 


15 


Spry, I didn't physically have the board with me at 


15 


Delanco Spry? 


16 


the time and that was the shipment of that computer 


16 


A. Nothing. 


17 


with the Delanco Spry in it after I got back. 


17 


Q. Exhibit 26 is a group of documents. 


18 


Q. And if you look at the document labeled 


18 


SCH-652, LEO-1376, 77, 79 and 78 and ask you to take 


19 


BLA-4 on the lower - it's the diagram, again, on 


19 


a look at those, ask you if you've seen those before 


20 


your letterhead and towards the bottom left there's 


20 


today? 


21 


an RUC and it's with a line through it and it*s 


21 


A. This looks like my standard non-disclosure 


22 


scnboled out its bxhibit 13. 


22 


and disclaimer about solicitation, you know, 


23 


A. Okay. 


23 


following most of the CYA type things. I am not sure 




\l. ui tne tourtn or ititn page in. 


2h 


who Wicker is, Michael Krebser was one of the gold 


25 


A Which — okav BLA-4 co ahead 


25 


dust twins, Michael Spilas was the other gold dust 
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1 


Q. Yeah. I just want to know what the diagram 


1 


twin, Mike Leonard. I know there's, what, Leroy - 


2 


in the lower left represents that's labeled RUC. 


2 


Q. 1379, 1 believe, is Lorenz. 


3 


There's a box and a line scribbled through — 


3 


A. Lorenz, I am not absolutely sure of that 


4 


A. Well, he labeled it RUC. Me, I would have 


4 


It says Toledo, Ohio but - oh, okay, Pennsylvania. 


5 


labeled it RCV, R standing for receiver. Basically 


5 


Yeah, Mike Lorenz. And then there's a blank at the 


6 


it would be a video receiver that under control of 


6 


end, nobody signed it However, I do note that with 


7 


the computer would forward at the idle state video 


7 


the exception of a couple of these, with the 


8 


information on to all the screens. 


8 


exception of three of these, they don*t contain a 


9 


Q. And what's next to it is MK6. What does 


9 


date. 


10 


that stand for? 


10 


Q. Okay. Now you testified that you were 


11 


A. Their — that was their monitor that they 


11 


working in cooperation with Gemco, is that right? 


12 


had selected. I don't know who manufactured it. It 


12 


A. I wouldn't want to determine it that I 


13 


was a 25-inch monitor. " 


13 


would say that they were supplying the coital for 


14 


Q. And at the top CSA, is that what that says. 


14 


Premiere Digital at the time back when the DAB was in 


15 


monitor? 


15 


effect 


16 


A. CSA Monitor. 


16 


Q. And at some point Gemco turned you and Mike 


17 


Q. What does that stand for? 


17 


Leonard down, correct? 


18 


A. That was the central juke box monitor. The 


18 


A. No, they went broke. 


19 


onethat was physically on the juke box. I think 


19 


Q. Let me show you what has been marked with 


20 


that stands for CGA. 


20 


SCH-676 and 677 and ask you if you've seen that? Can 


21 


Q, Okay. And at some point you incorporated a 


21 


you browse it, just tell me - let me know if you've 




uumpdjiy bdiicu iviicscan wiin ivnitc L«cunaru, i>uiTCCif 




QAAfi If IvsfVirf* tr*rl!i\/9 AnH if vnii unties voii'rp cv*'H 


23 


A. Absolutely. Exhibit 13. 


23 


on the second page. 


24 


Q. Right And through Micsean you solicited 


24 


A. It certainly has some very strong content 


25 


investors and other money to develop the company, 


25 


It shows it was cc'd to me. This is an interesting 



Alderson Reporting Company 
1 1 1 1 14th Street, NW. Suite 400 800-FOR-DEPO Washington, DC 20005 

49 (Pages 190 to 193) 



Sean D. Sheedy 



West Palm Beach, Florida 



September 24, 1999 



194 

1 letter. I'm afraid other than today, I have not seen 

2 this. 

3 Q. So was that - you don't believe it has 

4 been cc'd to you, then, as the letter states? 

5 A. I have no way to disprove it. I have no — 

6 I mean, this is the typical and would have been the 

7 mind set of these guys at this point When their 

8 pyramid was collapsing, everybody was their enemy. 

9 They hated everybody and anything because everybody 

10 was at fault except them. I didn't even know Mike 

1 1 had approached them. Maybe he had. 

1 2 Q. Does that change your opinions about what 

1 3 happened with the Gemco relationship? 

14 A. No, because we actually had not received 

1 5 much funding after probably — well, you would have 

1 6 to check with Bobby Lord, but my impression, it was 

17 in June when Bobby Lord was paying all the bills. 

18 Q. Now in 1988. '89 do you know what - were 

19 other people working on a digital juke box, that you 

20 know? 

21 A. Well, it was interesting how many people 

22 made statements to people like Alan Black and Mike 

23 Leonard about how it was easy to do and they couldn't 

24 understand how anybody could get a patent on it Had 

25 anybody produced a box, not to my knowledge. 


196 

1 ran up against the ASCAP, BMI, SECAM issue, the 

2 licensing problem. 

3 And I'm sure they went back to their 

4 lawyers who said, well, guys, you know, gee, there's 

5 a legal point here so I don't know, I'd recommend you 

6 don't do it So that would scare any investor away 

7 instead of saying, fine, let them sue us later and 

8 we'll fight it out in court. It just kind of died. 

9 Q. To your knowledge, has anybody produced a 

10 digital juke box? 

1 1 A. Well, obviously from all of this 

12 controversy going on here, it's my impression, I've 

13 not seen a juke box, Fve not seen any literature on 

14 it, that Touchtunes did it. It appears to be a claim 

15 of Acranid, whatever the name of the company is, 

16 Acrim — 

17 Q. Arachnid. 

1 8 A. Arachnid. It appears to be a claim that 

19 they imagined this thing and I've never known of any 

20 juke box to be actually placed out there that meets 

21 any specifications. I presume Touchtunes did do it 

22 because apparently that's why they're being sued, I 

23 guess. I don't know. I've never seen a box out 

24 there. My answer is no, I know of no box out there. 

25 Q. Were you in '89, '88 to 1990, were you - 


195 

1 Q. Who was saying what to whom? 

2 A. Oh, there were, you know, when I would talk 

3 to Mike Leonard or I would talk to Alan Black, it 

4 would always come up, well, we'ye had conversation 

5 with some other people and they say there's nothing 

6 unique about this, it could very easily be done. You 

7 know, you know how people try to destroy the 

8 uniqueness of an item. 

9 Q. Sure. 

10 A. And so basically this is the kind of 

1 1 oflhand conversations that would probably be made to 

12 try and upset relationships to get the upper hand for 

13 wedging it And basically, you know, they would 

14 refer some of this back to me, I would refer some of 

15 the conversations I had heard. None of them in 

1 6 particular were reduced to a physical item, to my 

17 knowledge. At least not for a couple of years. 

18 Q. Is that - it sounds a little bit like what 

1 9 you're saying today is that back in - back in that 

20 time frame, everybody knew how to do it? 

2 1 A. Essentially anybody really who had any 

22 reasonable computer experience - at that point there 

23 was no mystery to it and I think what happened was 

24 nobody, even British EMI was not going to get into it 

25 who was interested in funding Alan, because we all 
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1 you were involved with other people working on 

2 computer product development, right? 

3 A. Oh, I always was. 

4 Q. Okay. What would you consider yourself in 

5 '88 to 1990 time frame an expert of the ordinary 

6 skill in the art field? 

7 A. I would like counsel to define that before 

8 I trap myself. 

9 Q. Well- 

10 A. I am not an expert. I don't like the word 

1 1 expert, so obviously I am deferring to your 

12 explanation of what is ordinary. 

13 Q. Well, I guess that I am not in the field 

14 and you are, you have been and so what I want to know 

1 5 is, what - do you have an understanding what 

16 somebody of ordinary skill in the art of that time 

1 7 frame, what type of experience or education that 

1 8 person may have had? If you don't have an 

19 understanding, that's fine, I just want to know if 

20 you do. 

21 A. I understand it quite in-depth. I do not 

22 practice it as such. I don't have the patience to be 

23 a full-time programmer, but I can outline what I want 

24 contract programmers who love to sit in cubicles and 

25 look at walls to do and I can review their work and 
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1 


know where the errors are and make suggestions, 


1 


now that I need to ask, and they relate to things 


2 


corrections, or direct their work. 


2 


that have happened in your life back in the early 


3 


Q. So if you're able to direct someone's work 


3 


'80s, and let me mark as an exhibit, this is — we 


4 


in that field, would you be above the ordinary skill 


4 


are on 27? You can view that. 


5 


of most people, do you think? 


5 


(Thereupon, Sheedy Exhibit Number 27 was 


6 


A. Again, I don't know what an ordinary person 


6 


marked for Identification by the reporter.) 


7 


would be. I've met some nine year olds who can run 


7 


THE WITNESS: That's the Palm Beach 


8 


circles around me. 


8 


Post? 


9 


Q. So it's difficult to define? 


9 


0. (By Mr. Murphy) Right. 


10 


A. Absolutely impossible to define. When you 


10 


A. Martin County Final Edition, says it has 


11 


have a 14 year old kid that can penetrate the 


11 


572 pages, April 24th, '88. 


12 


penthouse's highest level security system and post 


12 


Q. Right. Have you seen that before? 


13 


nasty messages to the president of the United States, 


13 


A. Oh, yeah. I actually had a copy of it back 


14 


is that ordinary? 


14 


then. 


15 


Q. That's a good question. 


15 


Q. Let's make that 27-A, because I have 


16 


A. Okay. TTiat's my difficulty. 


16 


another correspondence. And let me mark as — show 


17 


Q, One thing I'm getting at is, with all that 


17 


you what I will mark as 27-B, it's the — just let 


18 


going on and you have these kids who are computer 


18 


you know, it's the same article just reduced down for 


19 


geniuses, do you know why more people haven't 


19 


convenience. 


20 


developed computer juke boxes? 


20 


And if you look at 27-A, that's an article 


21 


A. Because of the interference from ASCAP, BMI 


21 


about you, correct? 


22 


and SECAM. 


22 


A. Uh-hum. 


23 


Q. Is that your opinion or is that something 


23 


Q. On the left-hand side it has genius profits 


24 


you — 


24 


on charm? 


25 


X IICU d IIIY illdiiiallU UlUWlCUgv* 




A Tt u/nc cnm^ vpllnw tmtmfiltcm itcpH hv thi> 
r\* li nod dUlllC ^CllUW JUUl llaliaill UdCU Ujr uic 
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1 


Q. And that's — is that why you didn't do it? 


1 


Post to sell the paper. I was quite impressed with 


2 


A. I abandoned it for that reason. 


2 


how they managed to deal with it ^ 


3 


Q. Do you have any fu^thand knowledge of 


3 


Q. Okay. And it says in the article that you 


4 


anyone else who abandoned that idea for that reason? 


4 


were the corporate director of Nikon, Panasonic, 


5 


A. Bobby Lord, Mike Leonard, Alan Black, CoHn 


5 


Sony, Sanyo, Suzuki, Radio Shack, Diners Club, 


6 


Hollo way, Seeburg, Rowe. 


6 


Mastercard 


7 


Q. You have firsthand knowledge of that? 


7 


A. Let me make it easy for you. Ninety-seven 


8 


A. Yes, they told me specifically that that's 


8 


corporations, all major names. 


9 


why they were not interested. You could make a phone 


9 


Q. And tell me how that happened? 


10 


call today or the date of the trial, if it goes to 


10 


A. I was getting sued by vendors in the name 


11 


trial, and they will tell you the same thing. That 


11 


of SDS Communications, which I had filed with the 


12 


was the stumbling block. 


12 


State of Florida and Tallahassee as a corporation. 


13 


Q. Okay. You mentioned that you sold certain 


13 


At the time, the State of Florida had a very archaic 


14 


products or systems to radio stations, correct? 


14 


way of dealing with corporation trade names. 


15 


A. Premiere Digital did. 


15 


Basically if you filed in Tallahassee, it did not 


16 


Q. Premium Digital? 


16 


protect you in each and every county with operating 


17 


A. Right, which I was a member of that 


17 


under a trade name of identical or similar name. 


18 


corporation. 


18 


There were some people in Tampa that had 


19 


Q. You are an employee? 


19 


set up a telephone communications company and 


20 


A. No, I was vice-president of that 


20 


apparently ran up some phenomenal bills, apparently 


21 


corporation. Vice-president of engineering. I'm 


21 


some they paid, a lot they didn't. And I guess when 


'yi 
zz 


always an independent contractor. 


LL 


people went to Tallahassee to find out who owned the 


23 


Q. Why is that? 


23 


company, the corporation name popped up and I started 


24 


A. Ifldon'tlikethedeal, I walkout. 


24 


getting served. 


25 


Q. I have some general background questions 


25 


I contacted the State of Florida and asked 
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1 them why my name had not been protected, and they, of 

2 course, immediately told me it wasn't their problem, 

3 it was mine to protect it in each Jurisdiction, so I 

4 basically told them in no uncertain terms, screw you. 

5 And for $5 a name, I registered 97 corporations with 

6 the intent to embarrass the State of Florida by 

7 causing these corporations, when you sent them 

8 letters, to cease and iassist operation with the State 

9 of Florida under my name hoping that they would 

1 0 create a lot of pressure on the State of Florida, 

11 which that did happen. It created a lot of havoc. I 

1 2 turned most of the legal system on its ear. 

13 As a matter of fact, it went from 

14 registering corporations at $5 to $240 within one 

1 5 year to try and slow the practice down. Then there 

1 6 was — I had two transactions, one in the name of 

1 7 Mastercard International, which was my corporation, 

1 8 and another transaction in Tandy Corporation, which 

1 9 was also my corporation here in the State of Florida. 

20 And I had bought some goods from a couple of 

21 suppliers under those names. 

22 And I let them get to the point of whining. 

23 Well, of course, they complained to the main head 

24 office of nonpayment of bills. Well, that would be 

25 Tandy in Ft Worth, Texas, who said they didn't know 


204 

1 own, incorporated these things. 

2 I didn't know at the time Ed Kuhnel was 

3 also a contract attomey with our local states 

4 attorney's office who had to defer prosecution on me. 

5 First of all, Bludworth went to school with me and 

6 then, secondly, Ed Kuhnel was his right hand 

7 investigator, so they had to turn it down to Janet 

8 Reno. 

9 Q. And the newspaper — let me also show you 

10 what we'll mark as 28-A. If you look at 27-B, the 

1 1 second page, do you have that? 

12 I am going to refer to 27-B, if you would, 

13 which is right in front of you. 

14 A. Okay. 

1 5 Q. If you look at - towards the bottom of the 

16 page, third paragraph up it references Sheedy 

17 attended law school, sold wind mills in New 

1 8 Hamphshire and amassed an arrest record for crimes 

19 ranging from wiretapping to forgery. Is that 

20 accurate? 

21 A. No. 

22 Q. What's inaccurate about that? 

23 A. The entire statement, basically. There 

24 were many attempts to prosecute me for that, but they 

25 all failed. 


203 

1 anything about a Sean Sheedy in Tandy Corporation in 

2 Florida. And. of course, Mastercard International 

3 blew its cork and they put a lot of pressure on the 

4 attorney general's office and also, too, of course, 

5 the local constabulary over here as well. And we 

6 went to court, they - this is the first and last 

7 time I ever hired an attorney to represent me. 

8 They found me guilty and then they withheld 
. 9 adjudication, cause the judge said in a statement in 

10 court that he didn't believe I had done anything 

1 1 wrong, but since the jury found me guilty, if I'd 

12 simply pay the amounts owed, there would be no 

1 3 adjudication, there would be a withhold and as soon 

14 as it was paid, that was the end of the so-called 

15 probation, which it was done the next day and that 

16 was the end of the story. 

17 Q. And what happened with there was a man 

1 8 named Ed Kuhnel in the states attorney's office, what 

19 happened with that? 

20 A. He got kind ofcaught in the middle of it 

21 Ed Kuhnel and I were in the process of incorporating 

22 names. His wife incorporated a lot of hotels and 

23 motel names, such as Service International, Holiday 

24 Inn, things like that, and basically he showed me how 

25 you go about these masking corporations and I, on my 


205 

1 Q. Well, it says an arrest record. 

2 A. Sure. 

3 Q. So you were arrested for those things? 

4 A. Absolutely, but not convicted. 

5 Q. And why were you arrested for forgery? 

6 A. Uh, they tried to say that I made a payment 

7 on a NSF account and that's what they charged it, and 

8 later when it was found out that I was one of the 

9 signators on the account, they had to change it to 

10 straight NSF. Then when they couldn't prove that I 

1 1 knew it was insufficient at the time, they had to 

12 drop the case. 

13 Q, Where was that, in New Hampshire somewhere? 

14 A. New Hampshire. 

15 Q. What county was that, do you remember? 

16 A.I think it was Merrimack County. 

1 7 Q. And what about wiretapping, what was that 

18 about? 

19 A. That was another joke by Don Glennon. 

20 Basically what it was, I had a two-way radio dispatch 

21 company in Concord, New Hampshire on Water Street and 

22 I recorded all conversations that went over the 

23 telephone lines and all conversations that went over 

24 the two-way radio. 

25 My former partner and I got in a big fight. 
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1 


he changed all the locks and locked me out. Then 


1 


hearing. 


2 


trying to put pressure on me, called the Concord 


2 


Q. So no conviction was ever entered? 


3 


police department and said, we've discovered 


3 


A. I have no idea. No recollection of it 


4 


Mr. Sheedy has recording equipment in his office and 


4 


Let* s put it like this, I passed my background check 


5 


he's been recording in violation of the New Hampshire 


5 


here in the State of Florida for concealed weapons 


6 


law all conversations on the phone lines and the 


6 


permit, so obviously I have no convictions. 


7 


two-way radio. And he promoted the Concord police 


7 


Q. Well, I don't know about obviously. 


8 


department to arrest me. 


8 


A. Well, hey - 


9 


Wen, they had a little bit of a problem. 


9 


Q. Unless you know that law, you wouldn't know 


to 


You see, I had a letter on file from the Public 


10 


that, would you? 


11 


Service Commission stating that they recognized me as 


11 


A. Oh, yes, I know that law very well. 


12 


a dispatch service and, therefore, felt that I had 


12 


Q. The next paragraph in 27-B in the - 


13 


the waiver under the New Hampshire statutes to record 


13 


towards the bottom of the paragraph says, he sued a 


14 


all business communications that transpired over the 


14 


judge for incompetence. 


15 


radio and telephony in conjunction with the dispatch 


15 


A. Uh-hum. 


16 


service and, therefore, my operation subsequent to 


16 


Q. Did you do that? 


17 


that letter was legal and it blew up on them. And as 


17 


A. Sure did. 


18 


a matter of fact, I think you remember the name David 


18 


Q. Who was the judge? 


19 


Suiter. 


19 


A. He is retired now. It was Judge Parker. 


20 


Q. Sure. 


20 


Q. And also says he sued the City of West Palm 


21 


A. Okay. He got pie in his face from me. He 


21 


Beach for harassment. What was that about? 


11 


lost his so-called conviction against me. It got 


22 


A. Uh, they agreed to close their file, shut 


23 


thrown right back at him by the district court of 


23 


their mouth and go away and I said fine. There was 




appeal wno loiu mm ne was an luioi, uiai ne snouia 


Til 


no way I was going to collect money damages, I just . 


25 


have listened to the evidence. 


25 


wanted to teach them, you want to play with me, I 
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1 


Q. So there was a trial in the wiretapping 


1 


will play with you. I am not afraid of you. 


2 


charge - 


2 


Q. And you entered into some sort of 


3 


A. Uh-hum. 


3 


agreement? 


4 


Q. " convicted at the trial? 


4 


A, Yes, at the close. 


5 


A. And I appealed and it was reversed and it 


5 


Q. It's a confidential agreement? 


6 


was dropped by the State because they realize they 


6 


A. I am not allowed to discuss it. 


7 


were idiots. 


7 


Q. You didn't get anything from it, though? 


8 


Q. How about the forgery, did that go to 


8 


A. Money? No, uh-hum. Little satisfaction of 


9 


trial? 


9 


kick them in the butt. 


10 


A. Uh, we had a lot of preliminary hearings, I 


10 


Q. And according to the article, it goes on — 


11 


don't know what happened with that other than the 


11 


A. Now are we — let me ask you a question 


12 


fact it was finally totally dismissed. I have no 


12 


here. Are you stipulating to the record that this is 


13 


idea if that was one that went to trial or not. They 


13 


an accurate background rendering of myself? 


14 


have three checks that they went on. I have no idea. 


14 


Q. I am asking you. thafs why I want to 


15 


* Q. But you don't remember a trial at all? 


15 


get " I want to know what's accurate. 


16 


A. No, not really. 


16 


It says in the record that,-- excuse me, it 


17 


Q. Was there any sort of legal repercussions 


17 


says in this article 27-B - 


18 


based on that charge? 


18 


A. That's better. 


19 


A. What do you mean by legal repercussions? 


19 


Q. - that you received computer products by 


20 


Q. Was there any after the arrest, was the 


20 


giving the name of these corporations that people 


21 


whole matter officially dropped, was it still 


21 


as3ume or other corporations and on the basis of that 




pcnuing, ao you kjiu w i 




and their reputation, you received credit? 


23 


A. Well, you had to go through preliminary 


23 


A. No, that is - that is their claim, it 


24 


court hearings and stuff, but you had three levels in 


24 


never panned out that way. 


25 


the State of New Hampshire before you even got to a 


25 


Q. Okay. That's what Fm getting at. 
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1 


A. That was their claim. It did not evolve 


1 


that says nolo contendere, do you see that? 


2 


that way when you got finished deposing all the 


2 


A. Yes, check mark, I mean X'd, 


3 


witnesses. They said — no, they actually — I never 


3 


O Riffht- as charped in amended info neriod 

IVlglti, tU wilOl^WU 111 OlllWllUbU IllXU, |Jvl IVU, 


4 


represented, myself as being the well-known 


4 


do you see that? 


5 


corporations, but I did represent myself as whatever 


5 


A. I see that. 


6 


corporation I was dealing with them under as the 


6 


O. And what that means is vou nled nolo 


7 


corporation, which I was, remember, legally licensed 


7 


contendere to grand theft in the second degree, is 


8 


by the State of Florida to operate as such. 


8 


that right? 


9 


Q. And in the bottom of the — on the second 


9 


A. Correct. 


10 


page of 27-B at the bottom, the headline, Tip-off 


10 


O Whv did voii nlead nolo pontendere if vnii 


11 


Suspected, it says, just weeks before his arrest. 


11 


believed vou did nothing wrohff? 


12 


Sheedv suddenly beean oavine for some of the items 


12 


A It wa^ cheaner to cypt rid of thi^ nnd «tfin 

4V> 11 W<U Vllbd^JWl lU IIU Ul Ulld AIIU dlWL/ 


13 


Do you see that? 


13 


the milkinp bv the attomev And hp<!ide<! if von'll 

Ul\« lllllIVllIC Ulw ttkkUlllwJr. 4^J1U U\<01Uwd, 11 YvfU 11 


14 


A. I see that, I don*t remember doing it. 


14 


notice thev reduced 62 counts hecaii^ie thev coiddn't 


15 


Q. In the article it says that Ed Kuhnel 


15 


Drove anvthin? down to a negotiated second decree 


16 


tipped you off, so to speak. 


16 


nolo And vou will also note counsel that below 


17 


A. He never did. 


17 


voiir note of nolo pontendprp i*i aHiiidipnfinn and 

JVUI IIUIW KJl llK/lvf \iiUlll&llU&l & lo AUJUUlWdllUll CUIU 


18 


Q. He didn't mention anything about any 


18 


sentence withbpld Yon will also on "fiirther down nn 
dwiiiviiv^ wiuiiibiu. 1 uu Will aioii a" luiiiivi uuwii uii 


19 


investigation? 


19 


the page, to show you how serious the Court held this 


20 


A. Nope. Palm Beach police department was 


20 


item, item number four, they obviously considered me 


21 


pretty good at dreaming things up. They are 


21 


a real risk and real problem because they gave me 


22 


well-known in this area for that 


22 


carte blanche to go anyplace, anywhere I wanted. 


23 


Q. So as far as you're concerned, you didn't 


23 


You will also note it says I will pay back 




Hrt Jinvtnifior u/frtrift'? 




$4,458 restitution, which was done and case to be . 




r\. 1 ulu ao&uiuiciy noining wrong, i was 


ZD 


reviewed after three years for consideration of early * 
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1 


DCrmitted bv the State of Florida to onerate certain 


I 


terminfltion find it wac tprminatpd ciippp^cfiillv and 

i^l llIlllQllUll, CUIU 11 W do IvlllllllulCU dU^wCildiUlIjr fUlU 


2 


corporations and businesses, and I did so. Obviously 


2 


nobodv comnlained And T am still without anv 

tlWV/UY WUIIIL/ICUIIWU. i^JlU 1 cull dilll VTlUlWUL tUIJr 


3 


with an ulterior motive to offend the State of 


3 


sentenpp 


4 


Florida, which I siicce<?sfiiMv rliH 


4 


II ' fiVnv T^iit vmi fnsiHp rpctitittmn A. 

v^t yj^aj, JDUL jruu uiauc iwdiiiuiiuii, t|*Tjo, 


5 


MR MURPHY* All rieht I et me show 




POTTPrt*? 


6 


vou what I'll marif a<! ^}iP(*Hv Pvhihit 90 




/\, I palU lUi UlC IllalCriai 1 aLlUalljr 


7 


fThercuDOn Sheedv Exhibit Numher 29 wa<? 


7 


received ■ See in thp hpirinninff thpre was no rpasnn 

IWW^ITVU. kJWW| 111 UIW W^llllllllK UlVtfl \« rTOO IIV l«#(UUII 


8 


marked for Identification hv the renorter ^ 




to nav somphodv who was oninu to forpp it to trial 


9 


O TBv Mr Mumhv^ Ask vnn tn faWe a Innlf at 


Q 

7 


1 hpv'd alrpnHv maHp thpir pomnlaint that*<i whv T 
i llCjr U all Call jr UiaUw UlCll VrUlli^lalllL, dU UlAl 3 VjHj I 


10 


thaL if vou would Let me knnw after vnii've 


10 


refiispd to nav anvhodv until thp pnd of thp hpartno 

I%«lUOWU \\J L/ay CUIYUUUT Ullill Ulw WllU Ul Ul\# 11\«(U111K> 


11 


reviewed iL if vou've seen that before? 


11 


O Okav 


12 


A I know where it emanated from hut as far 


12 


MR MI IRPHY' 1 et me show vou what I'll 

lYlXV. iVluiVl^ll L . l^CL Ulw SllUinr YUU Wlldl 1 11 


13 


as seeing this physical document, no. 


13 


mark" as Sheedv Pvhihit TO 

llldll^ do ^llWbUjr l^AlllUll JVt 


14 


Q. Where did it emanate from? 


14 


rXhereunon Sheedv Fxhihit Numher ^0 was 

^ 1 llvl WU^Vll, hJllbbUjr l^Allll^Il l^UlllU^I J\I TTdO 


15 


A The records from the court 


15 


mnrlfpd fnr Tdpntificntton Kv thp rpf*nrtpr ^ 

Illdll^CU iUl lUCllllilUaLlUll Uj UlC iCpUliCl.^ 


16 


O Okav And if vou lootc down towards fhf* 


16 


II mv K^iimhvi And ncV vmi fn Innif nt 

V / • IVlUl^Ujr^ rYllU OJl^ jrUU lU lUUI^ ai 


17 


bottom of the too third of the na^e and firsts let 


17 


Pvhihit "^n if VOII would nipnsp Aftpr voti rpvipwpd 

UAlllUll J\Jj 11 jri/U WUUIU, ^IbddC n.lL&l jXJil l&VI&WbU 


18 


me ask you this. 


18 


that let me knnw if vouVe seen that? 


19 


At the top left comer it says State of 


19 


A. Right, I originally saw this. 


20 


Florida versus Sean David Sheedy, do you see that? 


20 


Q. Okay. And again, if s captioned State of 


21 


A. I see that. 


21 


Florida versus Sean David Sheedy, do you see that? 


22 


Q. Does that refer to you? 


22 


A. Uh-hum. 


23 


A. Yes. 


23 


Q. Thafs you, correct? 


24 


Q. Okay. Below that, you go straight down. 


24 


A. Correct. 


25 


there's some scribbled marks, then to the right of 


25 


Q. And this states that you have entered into 
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I 


a plea of nolo contendere to a defense of grand 


I 


investigation leading to this plea agreement? 


2 


theft, second degree,' correct? 


2 


A. God only knows, I probably have been 


3 


A. Absolutely. . 


3 


convicted by every agency that's in existence. I 


4 


Q. Okay. The pext paragraph down reads, it 


4 


publish a lot of interesting articles. 


5 


appearing to the satisfaction of the Court that you 


5 


Q. Any investigations that you know about? 


6 


are not likely again to engage in a criminal course 


6 


A. Investigations I know about? I know I was 


7 


of conduct, et cetera, do you see that? 


7 


interviewed by the FBI for articles that I wrote that 


8 


A. I see that wording. 


8 


appeared in three different survival magazines 


9 


Q. It continues on, and that the ends of 


9 


contemplating the dangers of chemical inftision into 


10 


justice and the welfare of society do not require 


10 


commercial water supplies and how to protect against 


11 


that you should presently be adjudged guilty and 


11 


it. They wanted to know if I was involved in any 


12 


suffer a penalty, ct cetera, do you see that? 


12 


terrorist group and the gentleman that interviewed me 


13 


A. Uh-hum. 


13 


is now our sheriff and he knew me ever since I was a 


14 


Q. Okay. Do you know why it would say you are 


14 


kid, but, hey, you know, somebody sent down a request 


15 


not likely again to engage in criminal course of 


15 


to check this guy out, is he a nut case or not, so 


16 


conduct if they determined you did nothing wrong? 


16 


they sent somebody over who spent five minutes with 


17 


A. Because — most likely because they felt I 


17 


me then and walked off. 


18 


didn't engage in it in the beginning, but since I 


18 


He did turn down my offer of a coke, so I 


19 


pled, they go forward with the normal disposal of the 


19 


didn't bribe him. I currently work with three 


20 


case. Have you ever been a criminal lawyer? 


20 


different law enforcement agencies on some new 


21 


Q. I haven't, no. 


21 


devices that they are going to be using. 


22 


A. Okay. 


22 


Q. So you have become a friend of the law 


23 


Q. And is this - it says on the bottom of the 


23 


enforcement? 


24 


first page of Exhibit 30, Paragraph 10, see attached 


24 


A. No, no, I am not an FOL, a friend of law. 


25 




25 


Tt'^ ^trictlv Ji-hii^inp^i nnnoi+iinitv fnr all ^iHpq 
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1 


A. Correct. 


1 


and solves problems involving drunk driving and other 


2 


Q. Is that - that plea agreement's not here, 


2 


aspects. Law enforcement is not my enemy and I am 


3 


though, right? 


3 


not their enemy. Each plays their game and we go 


4 


A. That's it, what you're looking at 


4 


forward. That* s what keeps you guys in business. If 


5 


Q. That's the entire thing? 


5 


you didn't have people tike me out there, you would 


6 


A. Uh-hum. That was it. 


6 


be out of business. 


7 


Q. There was not a separate agreement you 


7 


Q. Seems like an X file fan to me. 


8 


entered into? 


8 


A. Some of those are enjoyable. 


9 


A. No. . . 


9 


MR. NOJRPHY: If you give me about ten 


10 


Q. And is this — this document stipulates 


10 


minutes, Jeff, I will probably wrap this up, 


11 


that you are on probation for a certain period of 


11 


just to look through everything, if that's 


12 


time, is that correct? 


12 


okay with you? 


13 


A. That is correct. 


13 


MR. NELSON: Yep. 


14 


Q. Did you fulfill your probation obligations? 


14 


(Thereupon, a brief recess was taken.) 


15 


A. Must have, I \yas discharged. 


15 


MR. MURPHY: I have no further 


16 


Q. When were you discharged? 


16 


questions. Subject to further maybe 


17 


A. I don't know. You've got all the records. 


17 


documents or anything being produced, we 


18 


This is sometime back, so I don't really remember. 


18 


have no further questions at this time. 


19 


Q. Do you remember how that came to be that 


19 


REDIRECT EXAMINATION 


20 


you were discharged? 


20 


Q. (By Mr. Nelson) Mr. Sheedy, the last 


21 


A. The attorney that originally filed this 


21 


couple of exhibits, the newspaper articles and the 


00 

zz 


took the documents, went to court, somebody rubber 




court documents, do they reflect any conviction for 


23 


stamped it, that was the end of the story. I wasn't 


23 


lying under oath? 


24 


even there. 


24 


A. . Absolutely not. 


25 


Q. Have you ever been convicted since the 


25 


Q. Have you ever been convicted of not telling 
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1 the truth? 

2 A. No, I have never been. 

3 Q. Have you ever been convicted of fraud? 

4 A. No, I've never been convicted of fraud. 

5 Q. Do any of the things that you are alleged 

6 to have done in these newspaper articles have 

7 anything at all to do with your digital audio 

8 production system or the digital juke box? 

9 A. None whatsoever. 

10 Q. Were any of the people mentioned in these 

1 1 newspaper articles or in the court filings and the - 

12 that are identified in Sheedy Exhibit 27 through the 

13 last exhibit - 

14 A. 30. 

15 Q. -30, were they - are they any of the 

1 6 same people that you were working with on your Audio 

17 Broadcast System or digital juke box? 

18 A. Only me, myself and I. 

19 Q. Thank you. 

20 MR. NELSON: No further questions. 

21 MR. MURPHY: No further questions. 

22 THE WITI^SS: Waive. 

23 MR. NELSON: I will order this regular 

24 with an original, mini and floppy ASCII 

25 disk. 


220 

1 STIPULATION 

2 It is hereby stipulated by and between 
counsel for the respective parties and the witness 

3 that the reading and signing of the foregoing 
deposition, and notice of filing be, and the same are 

4 hereby waived. 

5 AND FURTHER DEPONENT SAYETH NAUGHT 

6 +++++ 

7 CERTIFICATE OF OATH 

8 STATE OF FLORIDA ) 

:SS 

9 COUNTY OF PALM BEACH ) 
10 

11 I, the undersigned authority, certify that 

12 SEAN D. SHEEDY personally appeared before me and was 

13 duly sworn. 

14 ' WITNESS my hand and official seal this 4th 

15 day of October, 1999. 
16 

17 
18 

19 Linda P. Aukamp 

Commission No.: CL. oy7y54 

21 Notary Public - State of Florida 

22 My Commission Expires: 12-26-01 
23 

24 
25 


219 

1 MR. MURPHY: I will take the same 

2 thing. 

3 (Thereupon, the deposition was concluded at 

4 4:58 p.m.) 
5 

6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


221 

1 REPORTERS DEPOSITION CERTIFICATE 
2 

3 STATE OF FLORIDA ) 

:SS 

4 COUNTY OF PALM BEACH) 

5 I, LINDA P. AUKAMP, a Registered 

6 Professional Reporter, certify that I was authorized 

7 to and did stenograph ically report the deposition of 

8 SEAN D. SHEEDY; that a review of the transcript was 

9 not requested; and that the transcript is a true and 

10 complete record of my stenographic notes. 

1 1 I further certify that I am not a relative, 

12 employee, attorney, or counsel of any of the parties, 

13 nor am I a relative or employee of any of the 

14 parties' attorney or counsel connected with the 

15 action, nor am I financially interested in the 

16 action. 
17 

1 8 Dated this 4th day of October. 1 999. 

19 

20 

2 1 LINDA P. AUKAMP. RPR 

22 

23 

24 

25 
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